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Fiat faces record 
L 1 , 800 bn loss, but 
forecasts recovery 

Flat, the vehicle and Industrial group, issued 
preliminary figures for 1993 pointing to one of 
the biggest annual losses in Italian corporate 
history. The company is set to report 3 net loss 
of about Ll.SOObn <Sl.Q6bn) when full figures are 
released in May. However, Gianni Agnelli, chair- 
man. forecast that the group would break even 
in the current year. Page 19 

End killings of Inkatha, says Mandela 

African National Con- 
a! -• gress leader Nelson 

>$ Mandela deft; urged 

'7 his followers to stop 

5 killing members of 

the Zulu-based Inkatha 
Freedom party, as 
negotiators from the 
two parties met for 
further talks aimed 
at averting serious 
ethnic conflict. The 
rightwing freedom 
alliance and the ANO said they would today con- 
sider their negotiating positions in a final attempt 
to amend the 1993 constitution to accommodate 
rightwing demands for regional autonomy. Page 4 

Mirror pensioners get S48m settlement: 

The Mirror Group Pension Scheme Trustees have 
received £32ni i&Jftnj from three securities bouses 
in an out-of-court settlement to their legal dispute 
over assets lost during the Maxwell scandal. Page IS 

Polish shares dip after sacking: Share 
prices fell sharply on the Warsaw stock exchange 
as investors reacted to the dismissal of the min ister 
in charge of privatising the banks. Page IS 

Sinn FGin president to press his case: 

Sinn Fein president Gerry Adams will today turn 
his back on the furious row which has erupted 
over his visit to the US and launch a concerted. 
48-bour campaign to press home the Republican 
case for a political solution in Northern Ireland. 

Page 10: Joe Rogaly, Page 16 

MasterCard International, second-largest 
US credit card association, appointed former 
top Midland Bank executive Eugene Lockhart 
as its new chief executive, just seven days after 
his predecessor unexpectedly resigned. Page 19 

Lawson backed for OECD: The British 
government Is backing Lord Lawson, the former 
chancellor, to be file next secretary -general of 
the Paris based Organisation for Economic 
Co-operation and Development. Page 10 

Crimeans vote to rejoin Russia: Yuri 
Meshkov became Crimea’s president-elect after 
winning a landslide victory on a platform of re- 
integrating his republic into Russia. Page 3 

SPD urges fresh wage talks: Leaders of 
the German opposition Social Democrats appealed 
for wage- negotiations to resume as thousands 
or engineering workers across the country held 
protest strikes over pay increases. Page 3 

Somali deaths as US troops open fire: 

At least fiw Somalis were reported killed and 
others wounded when US marines opened fire 
on gunmen who ambushed a convoy of US diplo- 
matic cars in Mogadishu, a US official said. Page 6 

Italian bank executives arrested: Milan 
magistrates issued arrest warrants for the top 
management of Cariplo. Italy's largest savings 
bank and one of the country's leading financial 
institutions, on efiarges of corruption. Page 2 

UK spending rise predicted: Consumer 
spending in the UK is expected tu increase by 
17 per cent in real terms over the next five years, 
market research organisation Mintel says. Page 10 

Israeli health move deepens rifts: A special 
session uf Israel’s cabinet approved a controversial 
health insurance proposal, deepening rifts in 
a fragile coalition government. Page 4 

Bolivia plans far-reaching privatisation: 

Bolivia's new government authorised the transfer 
of sue state companies to private investors and 
to Bolivia's 3.2m people, in a scheme inspired 
by eastern Europe's mass sell-offs. Page 6 

Fire wrecks Barcelona opera house: 

Barcelona's famed L;ceo theatre, one of the world's 
Largest opera houses was destroyed by fire, its 
director -loson Comma 1 said. The 19th century 
hall was declared a total wreck. 

French novelist Pierre Boulle dies: French 
novelist Pierre Boulle. whose novels Bridge on 
;he R:ivr K:cai and Planet of the Apes were turned 
into screen block ousters, has died aged 61. Jus 
publisher said. 
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Surprise takeover of last UK volume carmaker is blow to 20 per cent shareholder Honda 


BMW buys Rover 
for £800m from 
British Aerospace 
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By John Griffiths in London 

Britain's last volume carmaker 
yesterday passed into foreign 
control when BMW of Germany 
acquired Rover from British 
Aerospace, the aircraft and 
defence group, which is selling 
its 80 per cent holding in the Brit- 
ish company for £S00m rSl^bni. 

The deal, which will create a 
group producing more than lm 
cars a year with 100.000 employ- 
ees worldwide, took the world 
motor industry- by surprise. It is 
a humiliating blow to Honda, the 
Japanese motor manufacturer 
which holds a 20 per cent stake 
in Rover but was told of the bid 
talks only on Friday. 

The takeover is the latest in a 
series of shake-ups over the past 
few years which have fundamen- 
tally reshaped the world motor 
industry. 

The deal, arrived at just 10 
days after BMW made its formal 
offer in secret, was greeted with 
dismay by Honda. Rover's part- 
ner for 14 years. “Now our part- 
ner lias been acquired by a com- 
petitor we must start to reassess 
our entire operations in Europe.” 
Honda said in Tokyo. 

The end of British-owned vol- 
ume car production also pro- 
voked a sharp reaction from Brit- 
Lsh members of Parliament who 
claimed it showed Rover had 
been sold too cheaply on its pri- 
vatisation »L\ years ago, BAe 
paid Slo'jra for the whole of 
Rover group, and has since sold 


parts of it. including property 
and its share of Daf Trucks. 

BMW's chairman. Mr Bernd 
Pischetsrieder. said in London 
that jobs at Rover would be safe- 
guarded. provided volume went 
up. and also that some defunct 
Rover marques, such as Riley 
and Austin Healey, might be res- 
urrected. 

BAe said yesterday it was first 
approached by BMW in October. 
. BMW also approached Honda. 
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but met with no response. On 
January 19. BMW held an 
extraordinary meeting of the 
supervisory board - the first in 
its history - and agreed an offer 
to BAe. BMW executives said yes- 
terday the decision was the most 
important taken by the board 
since the company's formation. 
The formal offer was delivered a 
week later, on January 26. 

The BAe board met last Thurs- 
day and took less than five hours 
to accept the deal. By lunchtime 
ii was decided that Rover chair- 
man Mr George Simpson should 
fly immediately to Tokyo to 
lnfona Honda. On Saturday 
Honda responded by offering to 
raise its stake in Rover to 47.5 


per cent, but was rebuffed. 
Honda has consistently opposed 
taking a majority stake in Rover, 
initially because of political sen- 
sitivity. arguing that the British 
car maker should remain inde- 
pendent. 

Mr Simpson said yesterday 
“Honda's position has always 
been that it did not want to own 
Rover. BAe wanted to exit, so the 
position of the two was such that 
we had to find another way.” 

Mr Dick Evans, BAe's chief 
executive, said “the deal gives us 
the opportunity to focus on the 
strategy the board undertook two 
and a half years ago. to concen- 
trate the business on defence and 
aerospace." 

He rejected claims that Rover 
had made a large profit on the 
deaL "It's totally unreasonable to 
draw a direct comparison 
between the £150m and the 
£800m", he said. “Our total 
investment is many, many times 
£150dl" Rover had invested up to 
£2S0m a year in its new model 
programme, he added. 

In 1993 Rover made a pre-tax 
loss of £9m on sales of £4.3bo. Its 
net assets were £1.4bn. 

Rover's revival has been based 
on Honda technology and work- 
ing practices. 

Asked yesterday what would 
happen if Honda pulled out. Mr 
Simpson said “it depends Jww. . 
fast it happens. It would cltxSrjy 
be In everybody's ii.teresc if it 

Continued on Page 18 
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Dick Evans, chief executive of BAe (left), which is selling Raver to concentrate an its aerospace and 
defence businesses, and Bernd Pischetsrieder, chairman of BMW, which is acquiring the UK carmaker 

Europe’s bourses set records 


By John Pftt in London 

European equity markets yesterday swept to 
record closing highs after an active day’s trading. 

Bullish sentiment w as helped by a combination 
of factors: resolution of the political crisis in 
Tokyo; good inflation data from the US on Friday; 
an agreement restricting world aluminium produc- 
tion; and strength in car stocks after the BMW-Ro- 
ver deal. 

Records were set in the UK with the FT-SE 100 
index of leading companies rising 1.3 per cent, to 
finish up 44.4 at 3,491.8. In France, where the 
CAC-40 index added 1 per emit, in Switzerland, the 
SMI index setting Its fifth consecutive high, and in 
Holland, Italy, Spain and Stockholm. Only Ger- 


many failed to outstrip its previous best, although 
the Dax index gained 2 per cent 
With hopes raised for a cat in European interest 
rates - most anjftsts are looking for a move this 
month - farther gains are expected this week. 

However, the fear of rising inflation in the US is 
keeping the longer-term picture more restrained. 
One strategist In London commented yesterday 
that he was advising clients to take profits now 
and to pat money into cash. "The question is when 
wfll this recent Bood of liquidity, mainly from the 
US, stop and allow the European markets an oppor- 
tunity to pause for breath.'’ he said. 

London stock exchange. Page 29 
World stock markets, Page 40 


Japanese i Greenspan says US interest rates will rise 

market 
lifted by 
reform deal 


By Michael Prowse 
in Washington 


By Emiko Terazono 

and William Dawkins in Tokyo 

The Tokyo stock mark?: 
yesterday posted its third largest 
daily rise as investor confidence 
was boosted by parliamentary 
agreement on political reform. 

The- weekend compromise 
reached by Mr Morihiro Hoso- 
kawa. prime minister, with the 
opposition Liberal Democratic 
party on changes to the country's 
scandal-prone electoral system 
will enable him to concentrate on 
stimulating the economy, includ- 
ing a much-awaited income tax 
cut. The Nikkei average soared 
1.471.24 points, or 7.S per cent, tc 
20.229.12. rising above 20.i») for 
the first time in three months. 

The parliamentary passage of 
the reform bills before Mr Kos-> 
ka’.va's meeting with US presi- 
dent Bill Clinton next week will 
give the Japanese prune mirusier 
room to take a political imtiucive 
on trade. 

But rtn sooner ivas rue week- 
end's accord on political reform 
completed char, .Japan's seven- 
party coalition was plunjed :r.to 
an internal row >.-r. economic pol- 
icy. 

Mr Hirohisa Fujii. finance min- 
ister. yesterday hit back sharply 
against a suggestion 'ey Mr Masa- 
yoshi Taken: era. chief cab; net 
secretly, that the government 
should cut income taxes !r. it? 
ne::t economic stimulus package, 
expected o:i Thursday but defer 
a decision -m a ns* sales taxe? 
The go vent men: hopes c-„ make 
an income tax cut the i:e.Ttr-.-pte:e 
of the package 

Mr Fujii said Mr Takerr.ura's 
remark made ir hard for him Vt 
fulfil his resj»or.sib!l:t:e? ar.ct 
complained rc- Mr Hosoiiowa. The 

Continued on Page 19 
International bonds. Faye 23 
Currencies. Page 36 
World stocks. Page 40 
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Mr Alan Greenspan, the Federal 
Reserve chairman, yesterday 
served notice that short-term US 
interest rates will be raised - but 
he gave no indication of when 
the Fed would begin to tighten 
policy or by how much. 

"Shorr-term rates are currently 


abnormally low in real terms. At 
some point, absent an unex- 
pected and prolonged weakening 
of economic activity, we will 
need to move them to a more 
neutral stance." he told members 
of the Joint Economic Committee 
or Congress. 

Mr Greenspan delivered some 
of his most upbeat congressional 
testimony since assuming the 


Fed chairmanship in 1987. He 
said the economic recovery, 
although still uneven, was now 
firmly established. With business 
investment rising strongly and 
inflationary pressures apparently 
still subdued, the long-term eco- 
nomic outlook was the best that 
he had seen in two or three 
decades. 

He spoke after the release of 


figures showing strong gains in 
personal income and consump- 
tion in December. On Wall Street, 
the Dow Jones Industrial Aver- 
age rose strongly in early trad- 
ing, gaining 35 points to 3,980.89 
by early afternoon. 

Mr Greenspan said Fed gover- 
nors and regional presidents 
meeting this week in Washington 
would discuss “the appropriate 


time to move to a somewhat less 
accommodative level of 
short-term Interest rates.” The 
question was “how long we can 
continue monetary accommoda- 
tion without sowing the seeds of 
another bout of inflationary* 
instability, accompanied by 
steeply rising long-term rates." 

Continued on Page 18 


Tension in Bosnia 
increases as Serbs 
prepare to mobilise 
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By Gillian Tett and agencies 

F-?ars that the war in Bosnia will 
escalate were fuelled yesterday 
after Bosnian Serb leaders 
announced a full military mobili- 
sation and Mr Vladimir Zhirin- 
ovsky. the nationalist Russian 
leader, encouraged the Serbs to 
ignore western threats of air 
s tries. 

The army high command in the 
Serb-held region of Bosnia 
declared it was mobilising all the 
republic's available resources 
“that would lead to a successful 
end cf fee war”. 

All able-bodied citizens would 
be drafted and the economy 
placed on a war footing, the army 
lommand said. 

C rising amid evidence that the 
Great fur-res :n the area have 
rerenily beer, bolstered by up to 
Croatian regular troops, 
aad signs that the peace talks arc 
■.■:':*ctirs!y stalled, the declare.- 
:;:r. ha> prompted concern that 
both the Croats and Serbs are 
preparing for a final mihtary 
--ir.v-up of Bosnia. 

Mr Francois Leotard, the 
French defence ainisrer. yester- 
day v.arned that the develop- 
ments pointed tu impending 
a”-ou- war in Bosnia, and made 
appeals for protective N.itv 
strikes. Naio leaders indUvited 
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earlier this month that air strikes 
could be used against the Serbs 
to open the airport at Tuzla or 
enable a convoy of Dutch troops 
to replace the Canadian troops 
currently based in Srebrenica, j 
eastern Bosnia. 

However, in a development 
that threatened to add s new 
level of tension into Xato's recent 
threat to use air strikes, the visit- 
ing Mr Zhirinovsky warned that 
Russia would avenge any air 
strikes carried out against the 
Serbs. "If a single bomb Tails on 
the towns of Bosnia — J warn 
[the western governments] that 
this means declaring war on Rus- 
sia." Mr Zhirinovsky said. He was 
speaking to a crowd of 2.000 in 
the Serb -tronghoid of Bijeljina. 
which he visited as part of a tour 
of Serb areas. 

N'ato officials in Brussels yes- 
terday played down Mr Zhirin- 
ovsky's mvlodramatic comments, 
pointing out that Serb leaders 
had been issuing similar threats 
during the course uf last year. 

Although air strikes were 
unlikely to occur n the coming 
days - not least because the 
United Nations is first committed 
to attempting a peaceful recon- 
naissj/nv mission to Tuzla - the 
alliance remained prepared to 
use defensive ou* power, an alli- 
ance official said. 
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Four top executives at Italian bank arrested 


Investors’ 

interest 


By Robert Graham in Rome 

Milan magistrates yesterday 
issued arrest warrants for the 
top management of Cariplo, 
Italy’s largest savings bank 
and one of the country’s lead’ 
bog financial institutions, on 
charges of corruption. 

Hie warrants were for Mr 
Roberto Mazzotta, C hair man, 
Mr Carlo Polli, deputy chair- 


man, and two senior execu- 
tives, including the head of 
Cariplo’s pension fund. 

This is the biggest single 
judicial action against the 
senior management of a large 
Italian bank since the corrup- 
tion scandals first broke two 
years ago. 

It also underlines the way In 
which magistrates are begin- 
ning to direct their attention 


to tlie activities of financial 
institutions. 

Yesterday's move brings to 
13 the number of senior bank- 
ers from seven different hanks 
and savings institutions who 
are under investigation for 
various offences ranging from 
fraud and corruption to con- 
spiracy to bankrupt. 

The latest charges mainly 
relate to activities Involving 


the sale and purchase of prop- 
erty by the Milan-based Cari- 
plo’s pension fund during the 
period 1985-92. Milan magis- 
trates are reportedly investiga- 
ting allegations that up to 
Lltm (£39m) bad been paid to 
the Christian Democrat and 
Socialist parties in flHclt funds 
camouflaged by phoney prop- 
erty deals. 

Mr Mazzotta, 54, is a former 


Christian Democrat deputy 
and one-time minister of 
regional affairs. Mr Polli was a 
Socialist senator hi the outgo- 
ing parliament. Both were 
regarded as political appoin- 
tees - a reminder that top 
management in Italy’s public- 
ly-owned financial institutions 
have long owed their appoint- 
ments to the leaders of the 
governing political parties. 


Yesterday Mr Mazzotta was 
report e d in London. Mr Polli. 
however, was arrested along 
with the two other Cariplo 
executives. 

Apart from Cariplo, execu- 
tives at the following fi nancial 
Institutions are Involved in 
corruption allegations: San 
Paolo di Torino; Popolare di 
Novara; Banca Commerclale 
Italians; Banca di Roma; 


Cassa di Venezia; and Cari- 

monte Modena. Turin magis- 
trates are currently investiga- 
ting allegations that Mr 
Gianni Zandano, chairman of 
the powerful San Paolo di Tor- 
ino, was involved in the fraud- 
ulent bankruptcy of the 
Dominion finance group and 
doing favours for elements 
inside the Christian Democrat 
party. 


Balladur gives France a petite push 


John Ridding on the prime minister’s 
cautious little prod for the economy 


T he French economy, 
according to Mr Gerard 
Longue t, the minister 
for trade and industry, Is on a 
razor’s edge. H Now It is neces- 
sary to give a small push to 
send us on to the side of 
growth, 1 " he said in a radio 
interview last week. 

On Sunday Mr Edouard Bal- 
ladur, the prime minister, 
announced the push. The mea- 
sures he coqjured up to revive 
the struggling economy were 
numerous and. in several 
cases, innovative. Car owners, 
for example, will be offered 
FFr5,000 ($843) from the gov- 
ernment if they trade in 
vehicles over 10 years old to 
buy a new one. 

The aim of the measures is 
to encourage French house- 
holds to save less and spend 
more, and to curb an unem- 
ployment rate of 12 per cent 
and rising. But the prime min- 
ister's very resourcefulness 
demonstrated the dilemma his 
government faces in combining 
these goals with Its commit- 
ment to anti-inflationary poli- 
cies and a target of reducing 
the budget deficit to FFr300bn 
this year. 

The limited room for man- 
oeuvre forced the government 
to choose its targets carefully. 
The motor vehicle and prop- 
erty sectors, worst hit by reces- 
sion and described by the gov- 
ernment as "motors of the 
economy", were singled out for 
special treatment 
In addition to the FFr5,000 
allowance for potential car- 
buyers, the government will 
raise from FFr75,000 to 


FFr100,000 the annual amount 
by which companies can write 
down the value of their cars. 
The measures apply to all 
makes, but French manufac- 
turers stand to benefit most as, 
according to Mr Balladur, 
three-quarters of company cars 
are French-made. 

In property, the government 
said it will art from 6 per cent 

Limited room 
for manoeuvre 
forced him to 
pick targets 
carefully 


to 5^5 per cent the rate on 
deposits paid into savings 
schemes designed for house 
purchases. The aim is to 
encourage individuals to 
spend, rather than save, such 
deposits, 

FFr5,000 will not buy a new 
car, arid the cut in returns in 
property deposits will not 
spark a run on estate agents. 
To reinforce the measures, the 
government said it would ease 
rules on employee profit-shar- 
ing schemes, which represent 
about FFriWbo. Employees will 
be able to spend their deposits 
before the usual five-year limit 
If they buy cars or spend at 
least FFr20,000 on property 
improvements. 

The measures aimed at curb- 
ing unemployment were also 
targeted. Mr Balladur said he 


would accelerate rebates of 
value added tax to companies 
if they create jobs or take on 
more apprentices. The out- 
standing amount of VAT 
rebates is estimated at FFr40bn 
and companies will receive 
FFr30,000 for each job they cre- 
ate in the first half of this year. 
The government will also 
extend from June until the end 
of the year the availability of 
state aid of FFr7,000 for each 
apprentice taken on. 

The various measures will 
provide help to the sectors con- 
cerned. The car industry, 
which saw sales in France fell 
by 1&3 per cent last year to 
just L72m vehicles, welcomed 
file measures. "They are strong 
enough to persuade those hesi- 
tating,” said Mr Louis 
Schweitzer, chairman of Ren- 
ault, who predicted that the 
effects should show from the 
be ginning of March. 

But for the broader economy, 
the effectiveness of the mea- 
sures is less clear. "Because 
the measures are targeted they 
are also limited,” said one 
economist in Paris. ‘There are 
still substantial obstacles to a 
marked and general upturn tn 
growth.” he said, describing 
the government’s forecast of a 
1.4 per cent rise in gross 
domestic product as optimistic. 

One such obstacle is the con- 
tinued rise to unemployment 
Mr Balladur claimed progress, 
p ointing out that whereas 
number of unemployed rose by 

200.000 to the first half of last 
year, it increased by just 

100.000 in the second six 
months. Figures published yes- 


France 

Gross domestic product* 
Yaer on year % chan ge • 



terday showed a rise of just 
4500 to December, which kept 
the rate of unemployment sta- 
ble at about 12 per cent 

But the trend is still 
upwards, and most economists 
predict several more months of 
increasing joblessness until 
unemployment stabilises. Con- 
sumption will continue to be 
depressed by the threat of 
unemployment and by the 
weak purchasing power of the 
359m people out of work. 

In addition, many industrial- 
ists believe that interest rates, 
particularly short-term rates, 
remain too high. Overnight 
borrowing costs have been 
reduced to about 6.4 per cent, 
but with annual inflation of 
just 2J. per cent, real interest 
rates remain relatively high. 


Conmnner axpereBtaro*' 

* Household cooffljmptfoo of 
- mautfadurlnfl product (FFt-bn) 
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tion. He called for further cuts 
to borrowing costs to support 
the country’s fragile recovery. 

Monetary policy is now out 
of the government’s hands. But 
the newly-independent Bank of 
France, eager to establish Us 
anti-inflationary credentials, 
has shown little inclination to 
move quickly on lowering 
interest rates. According to Mr 
Jean-Franpois Mender, econo- 
mist at Salomon Brothers, the 
central bank's emphasis on the 
stability of the French franc 
and its decision to set only a 
medium-term target for M3 
suggests “a bias towards mone- 
tary tightness both in 1994 and 
1995". 

Such a strategy is consistent 
with Mr Bahadur's own belieT 
in the need to create the condi- 


Economlc activity has tions for long-term non-infla- 
never revived without lowi tionary growth. When he 
short-term interest rates,” said reached into his bag of tricks 
Mr Ernest-Antoine Selliftre. on Sunday, he knew there 
vice-chairman of the Patronatf would, be no magic solution to 
the French employers federa- France’s economic problems. 


NEWS IN BRIEF 


Slovenia and 
Croatia in pact 

Slovenia and Croatia, the ex- Yugoslav neighbours at loggerheads 
over issues ranging from borders to banking, look set to establish 
normal ties, Reuter reports from Davos. Slovenia’s prime minis- 
ter, Mr Janez Dmovsek, said yesterday: "We will sign a trade 
agreement next week with Croatia. It seems we will normalise 
relations." 

Mr Dmovsek, in Davos for the World Economic Forum of 
business and political leaders, had talks last week with his 
Croatian counterpart Mr Nfldca Valentic, in Ljubljana, the Slove- 
nian capital. These covered a jointly-owned nuclear power station 
in Slovenian Krsko, a dispute about the operations of Slovenia’s 
biggest bank in the Croatian capital, Zagreb, and disagreements 
about the common border. 

Mr Dmovsek said the border disputes had not been settled and 
would have to be examined by an inter-state commission. But 
there were signs of a resolution to the other issues. 

RFE targets former Yugoslavia 

US-ftmded Radio Free Europe yesterday started a news service to 
former Yugoslavia intended to counter what it called ethnic 
hatred and biased reporting in the state-run local media. Renter 
reports from Bonn. 

The hour-long daily broadcasts would try to provide balanced 
news about former Yugoslavia and encourage a public discussion 
of peace and reconciliation, an RFE spokeswoman said. 

Munich-based RFE and its sister station Radio Liberty have 
broadcast to eastern Europe and the former Soviet Union since 
the early 1950s but never had a service for the Yugoslav federa- 
tion. 

Bulgaria deal for UK radio group 

GWR Group, a big gbarehnliter in Britain's Classic FM radio 
station, has bought a minority stake to Bulgaria’s first indepen- 
dent radio station, company officials said yesterday, Reuter 
reports from Sofia. Radio FM Plus was the first private radio to 
be licensed two years ago to compete with Bulgaria’s state radio 
after the collapse of communism in 1969. 

Correction 


Mr Stefan Kawalec 

Mr Stefan Kawalec, recently dismissed as the Polish deputy 
finance minister, is a non-party financial expert and not a mem- 
ber of the Left Democratic Alliance as stated on Page 2 of the 
January 31 edition. .... 


wanes in 
Portugal 

By Peter Wise in Lisbon 


Direct foreign investment in 
Portugal fell by 43 per cant to 
Esll2bn (£427m) in the first 
seven months of last year, 
compared with the same period 
the 1992, according to the cei- 
tral hank. 

Total foreign, investment 
over the period was Es202bn 
but disinvestment rose to 
EsSObn. The finannai and real 
estate sectors attracted 52 per 
cent of the totaL Only 24 per 
cent went Into manufacturing. 

Portuguese authorities say 
they do not fear growing com- 
petition from eastern and cen- 
tral Europe for toward invest- 
ment because Portugal often 
the bonus of European Union 
membership. 

But the figures appear to 
indicate that some potential 
industrial investors are finding 
eastern Europe's lower wages 
and closer proximity to large 
markets more attractive. 

New corporate capital 
accounted for £sl2tm of the 
total amoont invested, «qwfe*l 
increases for Es76bn and 
investment to securities for 
Es43bn. 
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THE IMMORTAL WORDS 
SPELL THE END OF A DIVIDED 
RST AND BUSINESS CLASS. 



FIR.ST CLASS COMFORT FOR. A BUSINESS CLASS FAR. E. 


It was the vision of a great American president, Abraham 
Lincoln that led to the immortal words, “All men are created 
equal". And it was juat such words that inspired Continental 
Airlines to replace a divided First and Business Class — by 
creating BusincssFirst. 

You'll enjoy the most advanced electronic sleeper sear 
available, with a 55" pitch and yaur own personal video 


system. As well as a level of service previously associated only 
with traditional First Class. 

But the presidential treatment starts even before you arrive 
at the airport, with a limousine from your door. It takes you to 
Continentals very own Presidents Club at Gatwick. And it goes 
without saying there will be another limousine waiting for you 
at the end of your journey.* All fot a Business Class fare. 


If you would like full details, cal! your travel agent or 
telephone Continental Airlines on 0800 747800. 

Available up to a SO mile mint) of Gimick ind 40 nulw of other uujor UK iirporu (j|*o Jcney 
to Guernsey). As well at most major US dniuucioiu. Limousine* muse be referred ui jjvmcc. 
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NEWS: EUROPE 


Crimeans vote for Russia 



gJW Barshay. recently in 
Sinifeiopol, Cranes 

Wr Yun Meshkov yesterday 
became Crimea's president- 
elect, after winning a landslide 
victory on a platform of re-in- 
tpgrating his republic into 
Russia. 

In a result that could pro- 
voke a direct confrontation 
between Kiev and the Black 
Sea peninsula, Mr Meshkov 
won 73 per cent or the vote in 
Sunday’s run-off presidential 
election. 

Mr Meshkov is promising to 
press ahead with a March ref- 
erendum on Crimean indepen- 
dence from Ukraine despite 
Kiev’s threat to “take decisive 
action" and "use all possible 
options" against any steps to 
undermine "Ukraine’s territo- 
rial integrity”. 

Russia is maintaining an 
embarrassed silence on the 
election results, but the Rus- 
sian media have been quick to 
point out that Crimea could be 
the next in a series of bloody 
civil wars in the CIS republics. 

President Boris Yeltsin has 
just signed a trilateral agree- 
ment with the US guaranteeing 
Ukraine’s current borders, in 
order to coax its neighbour 
into relinquishing its nuclear 
arsenal. But it will be tough for 
Russia to deny assistance to its 
former province. 

Since Crimea’s short-lived 
declaration of independence in 
May 1992, Ukr ainian leaders 
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Crimea’s president-elect Yuri Meshkov greeting supporters 


have been struggling to keep 
Crimea content by expanding 
the region’s sphere of political 
and economic self-rule. How- 
ever Crimea, 70 per cent popu- 
lated by etbnic-Russians and 
part of Russia proper before 
1954, has become increasingly 
dissatisfied with the cata- 
strophic Ukr ainian economy, 
racked by hyperinflation since 


Strikes prompt 
SPD call for 
fresh pay talks 


By Artane GenMard In Bonn 

Leaders of the German 
opposition Social Democrats 
yesterday appealed for wage 
negotiations to resume as thou- 
sands of engineering workers 
across the country held protest 
strikes over pay increases. 

Mr Rudolf Scharping, leader 
of the Social Democratic party 
(SPD) and rival candidate to 
Chancellor Helmut Kohl, called 
for trade unions and employers 
to start negotiations again, 
saying it was urgent that all 
the mistrust be put aside. 

.. But trade union leaders 
made dear yesterday that the 
strike was only a warning in 
order to bring negotiations 
back on track. “We are ready 
to meet the employers in 
whichever town they choose to 
continue the negotiations as 
long as they are willing to 
present new proposals.” Mr 
Walter Riester, deputy chair- 
man of IG Metall, the engineer- 
ing union, said. 

Employers’ leaders also said 
they were ready to try to 
bridge differences. “We are 
ready to hold constructive 
talks with IG Metall any time,” 


Turkish 

central 

banker 


Mr Hans-Joachim Gottschol, 
president of Gesamtmetall, 
said on German television. 

Mr Scharping and other SPD 
leaders issued their warnings 
as 60.000 workers in 137 com- 
panies downed tools to protest 
against the refusal by employ- 
ers to grant muons’ demands 
for pay increases of between 
5.5 per cent and 6 per cent 

More than 40,000 workers 
held morning stoppages in 
Bavaria, where around 80 com- 
panies, including carmakers 
Audi and BMW, were affected, 
according to trade unionists. In 
Baden-Wflrttemberg, 9.000 
engineering workers stopped 
work for up to three hours. 
Other protests took place in 
the states of Hesse, Lower Sax- 
ony, North Rhine- Westphalia 
and Berlin. 

Talks between IG Metall and 
Gesamtmetall, the employers' 
association, broke down last 
week after a two-week deadline 
during which employers 
refused to discuss the pay 
increases de m anded. Gesamt- 
metall is instead offering pay 
deals which would lower the 
workers’ real purchasing 
power. 


Norway’s 
bank chief 
faces new 


resigns inquiry 


By John Murray Brawn 
n Istanbul 

Turkey's central bank 
governor, Mr BO lent Gultekin, 
resigned yesterday, dealing a 
fresh setback to the battered 
coalition of the prime minis- 
ter, Mrs Tansu Ciller. 

His resignation comes in the 
wake of last week’s devalua- 
tion of the lira, and follows 
two weeks of currency panic 
in Turkish money markets. 
The immediate cause was 
nuclear yesterday, although 
Mr Gnltekin is understood to 
be particularly angTy at 
reported remarks by Mrs 
Ciller that the central bank 
was to blame for the 12 per 
cent devaluation. 

Bankers expect renewed 
pressure on the lira on 
Wednesday when the treasury 
is due to redeem some 
T1 7,OO0bn (£2.8bn) worth of 
bills. Mr Gultekin. who 
became governor last autumn, 
warned of -political and eco- 
nomic tensions in the coming 
days”. He said he had used all 
the instruments available to 
soe off a crisis. However since 
January 11 (when the ran on 
the lira started) he had been 
“left alone". 

Mr Gultekin is the most 
senior bureaucrat to resign 
from Mrs Ciller’s government; 
a move which will farther foci 
the impression of deep divi- 
sions over economic policy. 

Mr Gultekin warned that 

Turkey must adopt a “reUable 

and believable" stabilisation 
programme. "Instead of a mar- 
Gr«o«.my.w e ha.eas^- 
tion where every sector 
expects everything to be pro- 
vided by the state. 


By Hugh Camegy 
in Stockholm 

An official investigation was 
launched yesterday into two 
companies linked to Mr Tor- 
stein Moland. Norway’s newly- 
installed central bank gover- 
nor, who has come under pres- 
sure to resign over allegations 
of tax irregularities. 

Mr Moland, who took office 
at the beginning of January, 
said he welcomed the inquiry 
by Okokrim, a body which 
deals with economic and envi- 
ronmental crime, which he 
said was necessary to "get the 
truth on the table". He denies 
any wrongdoing. 

Mr Sigbjom Johnsen, the 
finance minister, also wel- 
comed the investigation- Nor- 
way’s minority Labour govern- 
ment has so Car stood firmly by 
Mr Moland, with Mr Johnsen 
telling parliament last week 
several other investigations 
bad revealed no evidence 
against the new governor. 

Norway's three leading 
newspapers and the small 
Socialist Left party have called 
for Mr Moland to resign, say- 
ing his authority was under- 
mined by allegations of tax 
regulation violations m the 
sale of his share in Airbus 
A320. a limited partnership 
used' to finance aircraft pur- 
chases, to Ostlandske Stenex- 
uort a subsidiary of Christi- 
ania Bank, where Mr Moland 
was a member of the board. 

The inquiry will try to deter- 
mine whether Mr Moland knew 
that his stake was worthies 
when he sold it to Christiania. 
About the time of the sate, the 
bank wrote down its own 
investments in Airbus to zero. 


last summer. Crimeans 
rejected the status quo offered 
by Mr Meshkov's defeated 
opponent, Mr Nikolai Bagrov, 
in favour of uniting with their 
et hnic tffrn and historical home- 
land in hopes of a brighter eco- 
nomic ftrture. 

A western diplomat in Cri- 
mea for the elections said: “It 
is not that Russia has won Cri- 


mea, but that Ukraine has lost 
it through economic Inepti- 
tude.” The vote puts the Kiev 
government in a vulnerable 
position, frightened that Cri- 
mea’s loss will destroy its frag- 
ile state. Ukraine's regional 
divisions run strong from the 
more Ukrainian, nationalist 
west to the Russian-oriented 
industrial east. 

Ukraine is also wary about 
losing its stake in the Crimean- 
based Black Sea fleet tn the 
dispute between Kiev and 
Moscow. 

While Ukrainian President 
Leonid Kravchuk agreed to 
allow the first Crimean presi- 
dential election to proceed, he 
hag also rnffinafed a secession- 
ist referendum would be 
unconstitutionaL 

Mr Meshkov has already 
toned down his rhetoric Rus- 
sian unification in an effort to 
avoid hostilities with Kiev. “No 
one is talking about separating 
from Ukraine," he said. 

He now advocates a step-by- 
step re- integration, starting 
with a gradual re-entry into 
Russia’s rouble zone and estab- 
lishment of a Crimean central 
bank. 

He insists his proposed refer- 
endum for “an independent 
Crimea in union with other 
CIS states” is not secessionist 
"This is a problem for 
Ukraine's constitutional court 
Kiev’s executive branch does 
not have the right to overrule 
ns." 


Western delegation fails to ral 


IMF in Moscow visit 


By Leyte Bmdton in Moscow 

A mission from the 
International Monetary Fund 
flew into Moscow yesterday 
amid fading prospects of 
quickly unblocking a new 
$L5bn loan and of forging a 
new type of IMF support pack- 
age for Russia. 

Despite anno uncing that the 

new government planned to 
use "non-monetary" methods 
to fight inflation, Mr Victor 
Chernomyrdin, the Russian 
prime minister, has still fofka d 
of continuing market reform 
and of expecting western finan- 
cial support for his efforts. He 
was expected, however, to be 
out of Moscow for most of this 
week 

“It's very difficult to tell 
what will happen, whether the 
delegation will spend most of 
its time via ting museums or 
whether we will find a new 
language of mutual under- 
standing," said one western 
official. 

Mr Alexander Shokbin, the 
new economics minister, has 
called on the IMF to help the 
government draw up a budget 
for 1994, and to help it design 
industrial and social security 
policies. 

The IMF has been berated by 
Professor Jeffrey Sachs for not 
providing enough money when 
the radical reformers be used 


Russia’s privatisation 
minister, Mr Anatoly Chubais, 
the only leading liberal left in 
the Moscow cabinet, yesterday 
said he was sure he could 
defend reform against oppo- 
nents in and outside the gov- 
ernment, Renter reports from 
Davos. 

But he cautioned that the 
drive to build a stable market 
economy would be wrecked 
unless inflation was brought 
firmly under control. He also 
expressed regret that the cen- 
tral bank chief, Mr Victor 
Gerashchenko, had not been 
sacked. "1 will fight against 
any attempt to change the 
essence of the reforms tn Rus- 
sia," he told a news conference 
at the animal Davos gathering 
of business and political lead- 
ers. “I have no doubt we will 
be able to finish our privstisa- 
tion programme by Jane 30." 

to advise were still in power. It 
is now anxious to “show the 
flag ” so that it is not accused 
of indifference and a lack of 
understanding of Russian 
problems. However, it has 
clearly left its most powerful 
shareholders - the world’s 
seven richest nations who 
make up the G7 - to decide 
whether it should abandon 
demands for progress on Rus- 
sia's inflation and budget defi- 


cits as a condition for financial 
support 

“What win we give Russia in 
March if we give the $1.5bn 
now?" asked a western official, 
referring to the second tranche 
of a special loan designed to 
help countries move from com- 
munism to capitalism - which 
Mr Chernomyrdin wanted to 
receive this month. 

“We seem to have to give 
Russia money periodically, it’s 
like breathing. Now they’re 
going to say they have to pay 
the bills left behind by Gaidar 
and Fyodorov [the radicals 
attacked for not honouring 
spending commitments made 
by the state in order to keep 
down inflation 1,” he said. 

"The injection of money into 
the economy will create a 
sense of normalcy but then 
there will be new inflation and 
they will tighten up again. It 
depends on how deeply they 
breathe. If they are very care- 
ful, the same person who does 
the expiring will also do the 
inspiring.” 

But the western official 
added that the IMF and the G7 
seemed happy to agree on a 
“wait and see approach" until 
the new government’s reform 
policies became clearer. 

He pointed out that the G7 
was expected to discuss Russia 
in detail at the end of Febru- 
ary- 


Boost for 
German 
machine 
tools 


Ge rman y's machine too! 
industry, me of the key sec- 
tors reflecting treads in the 
country's economy, is showing 
some sign of growth, the asso- 
ciation for German machine 
tool manufacturers, VDMA, 
said yesterday, writes Judy 
Dempsey from Berlin. 

Foreign orders in December 
rose by 19 per cent compared 
with the same period the pre- 
vious year, although there 
were few signs that orders 
from European Union coun- 
tries and eastern Europe were 
Increasing. The VDMA said 
that southeast Asia, the US 
and Latin America accounted 
for the bulk of the orders. 

But domestic orders contin- 
ued to decrease in December, 
falling by 14 per cent over the 
same period last year, so that 
total orders for the month rose 
by a modest 1 per cent. 

On a year-to-year basis, total 
orders in 1993 were down 8 
per cent compared with 1992. 
with domestic orders falling 
by 15 per cent and foreign 
orders growing by l per cenL 

Most of the growth in for- 
eign orders was recorded iu 
the second half of 1993, con- 
firming a pick-up in exports. 
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THE SUBLIME 

TO THE 

RIDICULOUS 



You only have to look at a now Jaguar or Daimler 
to understand why it is that people expect them to 
cost an absolute fortune. 

But the simple fact is, you don't need a ludicrous 
amount of money to buy one. 

The XJ6 3.2 may have been voted 1993 Luxury 
Car of the Year by What Car?, but it can still be yours 
for a mere £27,400: For which you got, amongst 
many other standard features; a three year/60,000 
mile manufacturer's warranty, two ycarsV40,000 mile 


free servicing,*' both driver and passenger airbags, a 
sophisticated security system, an eight speaker stereo, 
and of course the classic jaguar walnut interior. 

When you think you can enjoy the unique Jaguar 
ride for the same price as other more mundane 
'executive' cars, and pay for it through Jaguar Privilege, 
a comprehensive finance scheme with fixed monthly 
payments, then there is absolutely no competition at all. 

if you want to know more about the X|6 or any 
other models in the Jaguar and Daimler range, just call 


us on 0345 708060 or simply post the coupon below. 
At this price it would be really rather foolish not to. 

PltMso complete Ml send i««: Iuru-u C>i«s Iwl . w> u*»» ;iru. ClielmNi««il 
CM7 JYT. Or Cdll 0345 708060 ic.ills ihjrjjerl .it local Mlri ta 0245 348455 
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End killings 


By Patti Waldmetr in Pretoria 

African National Congress 
leader Nelson Mandela yester- 
day urged his followers to stop 
killing members of the Zulu- 
based inkatha Freedom party, 
as negotiators from the two 
parties met for further talks 
aimed at averting serious eth- 
nic conflict. 

After meeting briefly yester- 
day the right-wing freedom 
alliance and the ANC said they 
would today consider their 
negotiating positions Ln a final 
attempt to amend the 19S3 con- 
stitution to accommodate 
right-wing demands for 
regional autonomy. Full tripar- 
tite talks, including the gov- 
ernment. would resume later 
in the week. 

There is no legal hurdle to 
further discussions, as under 
the electoral law, the last pos- 
sible moment for agreement is 
still as much as three weeks 
away. 

The law states that parties 
must register for elections no 
more than 10 days after the 
planned April 27-39 election Is 
officially promulgated. This 
has not yet been done, and pro- 
mulgation could be as late as 
February 24. 

Inkatha and the white right 
will determine whether to reg- 


ister for elections on the basis 
of whether the constitution is 
amended to their lildng. But 
negotiators from all sides said 
time was running out, with 
President F W de Klerk expec- 
ted to proclaim the election 
this week to allow complicated 
preparations for the first all- 
race poll to begin. 

Bight-wing parties also want 
a solution, knowing that. If 
they decide to enter the poll, 
they will have lost valuable 
campaign time. 

ANC negotiator Mr Joe Slovo 
said on radio he was pessimis- 
tic about a breakthrough ln the 
three-month stalemate 
between the government, ANC 
and the conservative Freedom 
Alliance, but “while there's 
talk, there's life." 

At the weekend, supporters 
of both Inkatha and white 
right Afrikaner Volksfront 
(Afrikaner People's Front) 
made clear their rejection of 
the poll, though neither party 
has yet made a final decision 
on participation. 

Mr Mandela reacted to week- 
end news of right-wing opposi- 
tion by trying to reassure 
right-wing Afrikaners they can 
vote separately for their own 
homeland, a key demand from 
conservative Afrikaners. 

He made no such concession 


NEWS IN BRIEF 


Lagos wants army 
measures lifted 


Nigeria has asked Britain and the US to lift measures against the 
armed forces imposed after the annulment of civilian elections 
last June, writes Paul Adams in Lagos. 

Chief of army staff, Maj-Gen Chris AUi said In Somalia that 
removing these measures would help Nigeria to fulfil its role in 
UN peace-keeping operations around the world. Nigeria's forces 
in both Liberia and Somalia have complained that they lack of 
pay and equipment 

Nigeria has been involved in UN missions to Rwanda. Angola, 
Somalia and Bosnia in the past year and provides nearly all the 
10.000 strong West African peace-keeping force in Liberia. 

Poll endorses Kyrgyzstan reforms 

Kyrgyzstan President Askar Akayev won a resounding referen- 
dum victory endorsing his plan for faster capitalist reforms. 
Reuter reports from Bishkek. 

Mr Akayev, a former mathematics professor, gained 96.3 per 
cent of Sunday’s vote, giving him the mandate he sought to push 
tiirough reforms and override objections from an ex-communist 
parliament. The official turnout was 95J3 per cent of the 22m 
electorate. 

China and Taiwan reopen talks 

China :md Taiwan yesterday opened fresh "unofficial" talks, 
tackling political strains on on burgeoning economic ties, Renter 
reports from Beijing. 

Mr Chao Jen-ho. secretary general of Taiwan’s Straits 
Exchange Foundation, warned against hopes for a breakthrough 
during the five days of meetings with bis Chinese counterpart, Mr 
Tang Shuhei of Beijing's Association for Relations Across the 
Taiwan Straits, saying complicated legal disagreements would 
toko a long time to work out. 

Angolan police reform agreed 

The Angolan government and Unita rebels yesterday agreed on a 
reorganisation of the national police force, a breakthrough in 
finding a settlement to their long war. agencies report from 
Lusaka. 

Composition of the force was a main stumbling block to finding 
a si'ttk'iuont to end 18 years of civil war. The talks started In 
Lusaka in November. The two sides had previously agreed on a 
ceasefire, which has not coma into effect. 
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of Inkatha, says Mandela 


Israeli health 
move deepens 
coalition rift 


ANC president Nelson Mandela reaches out to a cheering crowd of 10,000 in Ikageng, western Transvaal, yesterday 


to inkatha , which is demand- 
ing strong powers for regional 
governments, but called for 
peace between his supporters 


and those of Inkatha Chief 
Mangosuthu Buthelezi. 

"It is disturbing there are 
some people who want to kill 


every Zulu because they 
believe every Zulu is Inkatha,” 
Mr Mandela told a crowd of 
10,000 in Ikageng township out- 


side Potchefstroom, western 
Transvaal. ANC members 
should reason with their oppo- 
nents, not kill them, he said. 


Britain 
withdraws 
Kenya 
forest aid 

By Leslie Crawford in Nairobi 

Britain's Overseas 
Development Agency has with- 
drawn a £i2m grant for a for- 
estry conservation programme 
in Kenya because of concerns 
over unregulated land use in 
protected forest reserves. 

This Is the first aid-funded 
project to be cancelled since 
the International donor com- 
munity restored financial 
assistance to Kenya last 
November. Balance-of-pay- 
ments aid had been frozen for 
two years over allegations of 
corruption and economic mis- 
management, problems which 
have not been folly addressed. 

The British High Commis- 
sion yesterday said it had been 
"unable to agree on mutually 
acceptable conditions Tor far- 
ther support for the Kenya 
Indigenous Forest Conserva- 
tion project". 

The ODA is believed to have 
pressed the Kenyan govern- 
ment to end the illegal alloca- 
tion of protected forest areas 
to members of the ruling Kami 
party and their acolytes. It 
also demanded an end to unre- 
gulated logging concessions, 
which are destroying Kenya's 
tropical hardwood forests. 

It is believed the ration proj- 
ect was cancelled when the 
government failed to provide 
these assurances. Government 
officials were unavailable for 
comment 

Land has always been a 
political issue in Kenya 
because of the scarcity of ara- 
ble land Tor a rapidly growing 
population. It is a main cause 
of ethnic violence in Kenya. 

Dr Richard Leakey's resigna- 
tion as director of the Kenya 
Wildlife Service last month 
was also triggered by the polit- 
ical hunger for land. He con- 
tended that his refusal to 
grant mining or commercial 
concessions within Kenya's 
nature reserves provoked a 
vendetta against him. 


ANC tries to heal min es 
investment confidence 


By Matthew Curtin In 
Johannesburg 

The African National Congress 
is stepping up its efforts to 
repair damage to investor con- 
fidence in South Africa caused 
by what it says is misunder- 
standing by foreign investors 
and the mining industry of its 
draft mining policy. 

While the ANC is determined 
to see mineral rights fall under 
state control, it is increasingly 
concerned that change takes 
place after consultation with 
the mining houses, trade 
unions, and foreign mining 
companies operating in South 
Africa. 

Despite an acrimonious 
meeting between the ANC and 
mining industry representa- 
tives last week, the organisa- 
tion and the Chamber of Mines 
are moving towards a more 
constructive relationship. 

The chamber is preparing an 


official response to the ANC 
proposals before a meeting 
tomorrow at which the two 
sides will draw up guidelines 
and a timetable for more 
talks. 

Mr Paul Jourdan, the organi- 
sation's coordinator of mineral 
and energy affairs policy, said 
yesterday the ANC had no 
plans to set up a state-run mar- 
keting corporation with control 
over the pricing of South Afri- 
can mining output, and had no 
intention of expropriating or 
nationalising mineral rights or 
mining- companies. 

Clauses in the draft mining 
policy document referred only 
to the estab lishmen t of a for- 
mal minerals auditor to moni- 
tor export pricing, a job which 
the South African Reserve 
Bank was already doing. 

Mr Jourdan said research 
showed that although the min- 
ing sector seemed to be one 
source of irregular capital 


ftight from South Africa 
through transfer pricing, it 
was small mining companies 
rather than the mining houses 
which were to blame. 

Mr Jourdan believed the 
ANC's plan to return mineral 
rights to the people was in line 
with general sympathy inside 
the industry that public 
ownership was preferable to 
private. 

Given the complexity of min- 
eral rights in South Africa, the 
transfer to the state would be 
slow, perhaps involving the 
introduction of a tax on min- 
eral rights with the option of 
ceding rights to the state in 
exchange renewable long-term 
mining leases. 

“Reversion should be 
achieved without impairing the 
profitability and expansion of 
all mining companies operat- 
ing in South Africa,” Mr 
Jourdan said. 


By JuBan Ozanne in Jerusalem 

A special session of Israel's 
cabinet yesterday approved a 
controversial health insurance 
proposal, deepening rifts in a 
fragile coalition government 
Approval of the health insur- 
ance compromise will force the 
resignation of Mr Haim 
Ramon, health minister. 

By a 9-5 majority, the 
Labour-led cabinet backed a 
compromise endorsed by the 
Labour convention on Sunday, 
rather than opting for a bill 
put forward by Mr Ramon 
which would have separated 
the trade union movement 
from healthcare contributions. 

Mr Ramon’s bill also called 
for all Insurance contributions 
to be collected by the National 
Insurance Institute rather than 
the Kupat Holim Clailt, the 
health-care arm of the trade 
union federation. The Labour 
convention compromise, 
endorsed by the cabinet, main- 
tains the link between the 
trade union and the Kupat 
Holim, leaving the Kupat 
Holim with 50 per cent of the 
insurance dues. 

Mr Ramon and the four cabi- 
net ministers from the 
left-wing Meretz party opposed 
the compromise move. 

After the vote Mr Ramon, a 
popular figure among the 
young reform generation of the 
Labour party, said he would 
resign at next Sunday’s cabinet 
meeting. Prime Minister Yit- 
zhak Rabin is anxious to retain 
Mr Ramon and is frying to per- 
suade him to stay, possibly as 
minister without portfolio. 

The health insurance com- 
promise is unpopular in the 
country and could be voted 
down in the Knesset (parlia- 
ment). threatening the govern- 
ment and its peace platform. 
Mr Binyamin Netanyahu, 
leader of the opposition Likud, 
said his party would oppose 
the compromise and vote for 
Mr Ramon's original bill 
If Mr Ramon leaves the gov- 
ernment. it would weaken the 
coalition, already enfeebled 
after the ultra-orthodox Shas 
party left the coalition last 
year after charges of corrup- 
tion were brought against two 
Shas ministers. 

The internal difficulties 
came as Mr Yoel Singer, legal 


adviser to the Foreign Minis- 
try. was due back in Israel 
from Switzerland to present a 
draft Israeli-PLO agreement to 
Mr Rabin. 

The draft was hammered out 
in Switzerland between Mr Shi- 
mon Peres, foreign minister, 
and Mr Yassir Arafat. Pales- 
tine Liberation Organisation 
chairman. 

Israeli officials said the 
obstacles to a final agreement 
to Implement Palestinian 
self-rule in the Gaza Strip and 
West Bank area of Jericho had 
been largely agreed, but some 
details remained unresolved. 

Mr Rabin has apparently 
taken a tougher position on 


Yitzhak Rabin: anxious to 
retain Mr Ramon 

control over border crossings 
and the size of the Jericho area 
than his foreign minister. 

Mr Said Kamal, the PLO 
envoy to Egypt, yesterday con- 
firmed the details of the Peres- 
Arafat compromise and said: 
"Rabin has the final word now 
and reaching agreement 
depends on his approval of the 
compromise reached between 
Peres and Arafat" 

A drafting team from both 
sides will meet in Cairo this 
week before Mr Peres and Mr 
Arafat meet on Sunday in the 
Egyptian capital, where they 
could initial the agreement 


New Algerian leader faces huge problems 


By Francis GNtes 

Gen Lamine Zeroual. sworn in 
yesterday as Algeria's sixth head of 
state, fares huge challenges on the eco- 
nomic and political fronts during his 
first weeks in office. 

Gen Zeroual. who retains his defence 
portfolio, will have to decide whether to 
attempt dialogue with the banned 
Islamic Salvation Front (FIS). 

Secret talks between senior officers 
and representatives of FIS have come to 
nothing, and Mr Ali Benhadj, one of the 
more fiery FIS leaders, has written from 
prison that nothing is possible until 
"those who suspended the elections two 
years ago and spilt the blood of Moslem 
children are brought to trial 1 *. 

Some in the military are convinced 
that a genuine attempt to talk provides 
the only hope of separating moderates 
from the more revolutionary fundamen- 
talists. such as the Armed Islamic 
Group who have claimed responsibility 
for the killing of foreigners and foreign 
wives of Algerians. 

Some officers fear that without dia- 


logue there could be a risk of wide- 
spread regional and factional violence. 
Others are wary of dialogue, as they 
believe fundamentalist supporters 
would make them pay a heavy price for 
the repression they have suffered for 
the past two years. 

A policy of dialogue is supported by 
the most respected lay opposition 
leader, Mr Hocine Ait Ahmed, who 
leads the Front des Forces Sorialistes. 

He says the army holds “the keys” to 
the future but must talk to all political 
parties, not only the FIS. He suggests it 
should share power with civilian par- 
ties. a position the military has not 
agreed to since independence 33 years 
ago. 

A further argument in favour of dia- 
logue is that negotiations are well 
advanced with the International Mone- 
tary Fund on a package of economic 
reforms. 

So are talks to lighten the burden of 
foreign debt payments which in 1994 
will absorb all Algeria's foreign income. 

Mr Redha Malek, who was confirmed 
as prime minister yesterday, has made 


public his wish for agreement with the 
IMF ever since he took taking office last 
August 

Senior European and US observers do 
not believe it wifi be possible to sell 
further austerity to a population which 
has suffered five years of declining liv- 
ing standards and civil strife, If mini- 
mum political consensus is not 
achieved. 

Gen Zeroual’s father was an imam 
(preacher), and Mr Malek's a cadi (Mos- 
lem Judge). Their background and cre- 
dentials may help their efforts towards 
building a consensus. 

Much of the initial support for the 
FIS came from young Algerians despair- 
ing at the corruption and inefficiency of 
a command economy which, for a quar- 
ter of a century was ran by one party, 
the National Liberation Front, with 
army backing. 

This despair was shared by millions 
who were opposed to the methods and 
aims of the “Party of God” but who in 
the past two years have refused to sup- 
port the government because of its fail- 
ure to enact economic reforms. 


Some of Algeria's western partners, 
such as Spain and the US, for two years 
now have consistently argued that dia- 
logue, however hard, and economic 
reforms provide the only hope of avert- 
ing dvfi unrest 

The French government most nota- 
bly Mr Charles Pasqua. minister of the 
interior, has been blunt in support for 
the regime. But the comment of Mr 
Alain Juppd, French foreign minister, 
this month, indicating that the status 
quo was untenable, suggests France 
may be shifting its ground. 

Those who remain opposed to talking 
with the FIS argue that a “moderate" 
fundamentalist is a contradiction in 
words. Yet the more radical Islamic 
groups are known to despise the FIS, 
which when allowed to operate legally 
was never monolithic in its views and 
behaviour. 

Even Algerians opposed to the FIS 
know there must be a difference 
between religious fanatics trained in 
Af ghanistan and the average young 
Algerian despairing at the prospect of 
no job and no housing. 


Oriental’s hopes ride on the Eastern Express 

An English-language daily hits Hong Kong’s streets today, Simon Holberton writes 


A long with the morn- 
ing’s delivery of news- 
papers and magazines 
Hong Kong's band of newspa- 
per hawkers have been receiv- 
ing an unexpected vtsiL 
Mr Ma Ching Kwan. chair- 
man of the Oriental Press 
Group, publisher of the Chi- 
nese- language Oriental Daily 
News - Hong Kang's biggest 
selling daily newspaper - and 
Mr Herman Hut an executive 
director, have been rising early 
over the past few weeks to 
meet the people who sell their 
paper on the streets. 

Both are there to tell the 
hawkers about Oriental's latest 
publishing venture, a dally 
English-language newspaper 
called the Eastern Express, and 
to ask them to give it promi- 
nent display on their stands. 

Eastern Express begins pub- 
lication today after an 11-day 
delay due to technical difficul- 
ties with its computer system. 
It is the first English-language 
daily to be launched in Hong 
Kong since 1949, when the 
Hongkong Standard was 
started by the Sing Tao news- 
paper group. 

Mr Ma's early-morning chats 
are more than just a beguiling 


example of oriental politesse. 
English-language newspaper 
publishing in Hong Kong can 
be extremely profitable if you 
get it right 

The South China Morning 
Post, controlled until recently 
by Mr Rupert Murdoch’s News 
Corporation and now by 
Malaysian financier Mr Robert 
Kuok. has the highest operat- 
ing margins of any listed news- 
paper in the world. In the six 
months to the end of December 
1993, the Post’s KK$312m 
(£27m) income before tax was 
equal to 53 per cent of its turn- 
oven its after-tax margin was 
44 per cent. 

It is this margin and the 
change in the Post's manage- 
ment (Mr Kuok is seen as a 
"pro-Beijing” proprietor who 
will turn his newspaper into 
the “People’s Post") which 
finally prompted Mr Ma to dust 
off a two-year-old proposal to 
bring out a competitor to the 
Post. “I don't think I can 
smash the Post overnight," 
says Mr Hui. “But I believe the 
fittest survive." 

He appears equally confident 
in the face of questioning 
about press freedom after 
Hong Kong's transfer to China 


in 1997. “I do not think a free 
press should be afraid of the 
Communist party. A newspa- 
per should not exist according 
to the political weather." 

The Oriental group has a 
mixture of pride and corporate 
strategy riding on the Eastern 


Express. First Is the company’s 
unblemished record in Hong 
Kong of succeeding in every 
publishing venture that it has 
embarked on. 

Second is the desire of Mr 
Ma to spread his wings beyond 
Hong Kong by publishing the 
Eastern Express for predomi- 
nately Hong Kong Chinese pop- 
ulations in Australia and on 


the west coast of the US. 

That said, the start-up cost 
has not been large. According 
to Mr Hui, the company has 
invested some HK$20m in the 
newspaper, mainly in its edito- 
rial system, and staff. Other 
costs are limited because the 


paper is printed on existing 
presses, and the staff are 
located on a previously vacant 
floor of the company’s head- 
quarters in Kowloon Bay. 

Distribution costs will also 
be mi ni mal , although coverage 
of Hong Kong will be compre- 
hensive. because the Eastern 
Express will be distributed 
along with the Oriental Daily 


News. Mr Hui says that with a 
circulation of 60,000 the East- 
ern Express would break even 
within a year. 

In its pre-launch phase the 
Eastern Express has billed 
itself as “the paper you can 
trust". Its editor, Mr Stephen 
Vines, former Hong Kong cor- 
respondent for the Observer 
and the Guardian, promises an 
independent newspaper con- 
taining more analysis of daily 
events than readers have been 
used to in Hong Kong. 

“The t hinking behind this 
newspaper is that we are enter- 
ing a period of intense Interest 
in news, with a demand for an 
Independent source of informa- 
tion," Mr Vines says. “Non- 
aligned publications will 
become fewer and fewer as 
time goes by." 

This is a dig at the Post, at 
present the dominant English- 
language newspaper in Hong 
Kong. It sells no.OOO copies a 
day. This compares with 40,000 
for the Standard, a paper 
whose frequent redesigns and 
relaunches have made it seem 
unsure of itself. Both papers 
have responded to the earning 
competition with changes in 
layout and the addition of new 


features sections and, in the 
case of the Standard, another 
redesign. 

Mr David Armstrong, the 
Post’s editor, says the Eastern 
Express is founded on the false 
premise that the change in the 
Post's ownership means a 
change ln its editorial policy 
away from Governor Chris Pat- 
ten towards China. 

“Well, the expected change 
in editorial policy hasn't hap- 
pened, and it won't.” says Mr 
Armstrong'. He adds: “I'm con- 
fident that we can deal with 
anything they might throw at 
us. The Post is a well-estab- 
lished newspaper in Hong 
Kong with strong reader loy- 
alty." 

If, however, success could be 
ordained, the Eastern Express 
would have it immediately. 
Hong Kong’s advertising indus- 
try, bridling at what it sees as 
monopolistic pricing behaviour 
by the Post, seems keen for the 
Eastern Express to knock the 
Post off its perch. According to 
Mr Garry Brown, managing 
director of Leo Burnett in 
Hong Kong: "It's not as if there 
are that many people who feel 
they owe the Post any 
favours." 
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Bolivia plans 

far-reaching 

privatisation 


By John Barham 
In Buenos Aires 

Bolivia yesterday set in motion 
one of South America’s most 
ingenious privatisation pro- 
grammes. The new govern- 
ment of President Gonzalo 
Sdnchez de Lozada sent to con- 
gress a bill to authorise the 
transfer of six state companies 
to private investors and to 
Bolivia’s 3.2m adults, in a 
scheme inspired by eastern 
Europe’s mass privatisations. 

Mr Ramiro Ortega, the offi- 
cial overseeing the programme, 
said it would “generate an 
investment shock for Bolivia, 
generate jobs and double-digit 
growth within two years”. 

Bolivia is South America's 
poorest country but has been 
in the vanguard of economic 
reform since it defeated hyper- 
inflation in 1985, when Mr 
Sanchez de Lozada, a millio n- 
alre businessman, was finance 
minister. 

Mr Ortega said that under 
the scheme, long-term inves- 
tors se le c t ed through an inter- 
national bidding process would 
take up to half the equity in 
each company without pay- 
ment. They would, however, 
have to agree to invest heavily 
in them and sign a long-term 
performance agreement 

Ownership Of the r emaining 
shares will be divided among 
the population free of charge, 
but will be held in private pen- 
sion funds. These funds are 


meant to provide a minimum 
retirement income as well as to 
galvanise Bolivia’s rudimen- 
tary capital markets and 
improve access by private com- 
panies to long-term finance. 

Electricity and telecommuni- 
cations companies are the first 
candidates for the scheme, fol- 
lowed by the stat e rail ways, an 
ironworks, the YPFB oil and 
gas corporation, and the inter- 
national airline LAB. 

There will be no restriction 
on foreign investors. 

Companies will be trans- 
ferred free of debt and environ- 
mental labour liabilities. 
They employ about 3.000 peo- 
ple and management could 
sack staff, with severance 
charges paid by the govern- 
ment. 

The draft law sent to Con- 
gress yesterday will be fol- 
lowed by further measures to 
create regulatory frameworks, 
abolish legal monopolies and 
specify each company's privati- 
sation wwffhMiiiCTn The govern- 
ment is confident its majority 
in Congress will ensure the 
bills’ rapid passage. 

Mr Ortega says the scheme 
will draw $3bn (£2bn) into 
Bolivia over three years, an 
annual capital inflow equiva- 
lent to about 20 per cent of 
GBP. He forecast this would 
treble the growth rate to 10-12 
per cent a year and cut unem- 
ployment and underemploy- 
ment by two-thirds, from 30 
per cent now. 


Saudis 9 
US arms 
payments 
eased 

Saudi Arabia and the US have 
signed an agreement under 
which the cash-strapped 
&nndi« wUl restructure 892tba 
(ES.lbn) in arms payments to 
five US companies, defence 
officials said yesterday, 
Reuter reports from Washing- 
ton. 

The deal, signed on Satur- 
day, could also dear the way 
for a reported plan by the Sau- 
dis to buy 56bn in commercial 
airliners from Boeing and 
McDonnell Douglas. 

The US defence officials said 
the restructuring deal was 
signed by officials of the two 
governments and of McDon- 
nell Douglas, Raytheon, Gen- 
eral Dynamics, PMC and Gen- 
eral Motors. 

The $9.2bn in payments, pre- 
viously scheduled over the 
next two years, cover part of 
some $30bn in US weapons 
orders by the Saudis. 

The defence officials said the 
plan would allow Saudi 
Arabia, which has been hit by 
declining oil prices, to stretch 
out payments for Jet aircraft, 
missiles, tanks, armoured 
troop carriers and other arms, 
without cancelling planned 
purchases. 

The deal chiefly affects a 
$9bn deal by the Saudis to buy 
72 McDonnell F-15 fighter air- 
craft. Instead of taking deliv- 
ery of two of these jets each 
mnntfi, beghmtning sometime 
next year, the Saudis would 
buy one each month, the offi- 
cials said. 


Low poll on Guatemala reform 


By Edward Orlebar 

Fewer than one G uatemalan in 
five voted in B referendum on 
constitutional reforms on Sun- 
day, failing to provide Presi- 
dent Ramiro de Le6n with the 
vote of confidence he was seek- 
ing to boost his lacklustre pres- 
idency. 

About four-fifths of those 
who did vote supported the 
reforms sponsored by the presi- 
dent - to bring forward con- 
gressional elections, decentral- 


ise government spending and 
combat corruption - but more 
than 80 per cent of voters 
stayed at home, according to 
eariy results. 

Even so, Mr de LeOn, who 
negotiated the reforms with 
congress in November after he 
had failed to purge corrupt 
congress members, Is claiming 
a renewed mandate. 

Congressional elections will 
now be brought forward to this 
year, and a new and expanded 
supreme court will be chosen. 


But there is nothing to prevent 
corrupt deputies or supreme 
court judges being re-elected or 
re-nominated. 

Opponents from unions and 
popular organisations who 
called for Guatemalans to 
abstain, arguing that the 
reforms were merely cosmetic, 
said the result was a political 
failure for the president 

“The referendum was post- 
poning the necessary restruct- 
uring of the state,” said Mr 
Byron Morales, a union leader. 


Scandal mars Costa Rica campaign 


Messy court case robs the presidential favourite of his lead, writes David Scanlan 


A series of scandals has 
robbed Costa Rica’s 
leading presidential 
candidate of his commanding 
lead in the opinion polls, as 
one of the dirtiest election 
campaigns in the Central 
American country's history 
draws to a dose. 

Mr Jose Maria Figueres of 
the opposition National libera- 
tion Party is now even with or 
shgbtiy behind his opponent, 
Mr Miguel Angel Rodriguez of 
the ruling Social Christian 
Unity Party, in the election <m 
Sunday, according to most 
polls. 

The constitution prohibits 
President Rafael Angel 
CalderOn from running for re- 
election. 

Mr Figueres, son of a popular 
former president, Mr Josd 
Tape” Figueres, was in front 
by at least seven percentage 
points in the autumn but his 
fortunes have tumbled through 
scandals and accusations, 
including allegations that he 
was involved in the murder of 
a drug dealer 20 years ago. 

Given the popularity of his 
father, this was to be an elec- 
tion for Mr Figueres to win 

easily. Bui an unpleasant court 
battle got his reimp ni g n off to 8 
poor start in October. 

Mr Figueres sued for libel 
and slander two authors, the 
brothers David and Jos£ Rom- 
ero, whose best-selling 1991 
book, The Chemise Case, 
linked him with the unsolved 
murder of a suspected drug 
dealer. 

In dramatic testimony, Mr 
Figueres denied the killing but 
a Costa Rican judge, in a rul- 
ing on November 30, upheld a 
previous Judgement absolving 
the authors. 

Mr Figueres, whose father 
was president at the tima of 


the killing , had vowed to charged because of the statute duties and to prevent free 
resign if he lost the case. Now, of limitations. movement of labour. 

thrvnph hp fa p rn«girtg nn — In response, the Figueres The National Liberation 

has even claimed victory after team has claimed that Mr party tends to be more con- 
one of the Romeros' witnesses Rodriguez had a role In the cemed with ma i ntainin g social 
was adjudged to have slan- shipping of fainted beef to the programmes, while the Social 
dered during a television US in the 1980s, when ha ran a Christian Unity party favours 
interview. Tm not going to beef export company. free market economic reforms, 

retire or fafc* a single step The mud-slinging has done A simpler view of Costa 



TROUBLE IN HIS WAKE: President Rafael Angel Caltierdn must stand aside this time ***«*> 


Rican politics suggests that Mr 
Figueres will win because it is 
bis party’s turn. The two par- 
ties have exchanged power at 
every election but one since 
1948. 

Costa Rica stHl has the rich- 
est and most stable economy in 
the region and elections tend 
to be free of fraud and vio- 
lence. 

Even so, the nation is facing 
new prannmir and social ten- 
sions. Foreign debt of more 
than $4bn represents 62 per 
cent of annual gross domestic 
product of &5bn. 

Recent administrations have 
reduced the debt through a 


back. This is won and won. 
cleanly,” said Mr Figueres. 

Mr Rodriguez has capitalised 
on the upset and has attacked 
his rival over complaints that a 
leading television journalist 
was fired after pressure from 
the Figueres campaign team. 
Mr Rodriguez's campaign 
advertising called Mr Figueres 
“a threat to the freedom of the 
press”. 

The latter was also impli- 
cated, last month, in a mining 
investment scandal of the ear- 
ly-1980s. The public prosecu- 
tor’s office ruled last week that 
Mr Figueres was involved in 
the scandal but could not be 


little to indicate where the can- 
didates would take the country 
over the next four years. The 
two leading parties claim to be 
radically different, but they 
tend to contest the middle 
ground. 

Both candidates say they 
would continue a 10-year pro- 
gramme of reduced govern- 
ment spending and privatisa- 
tion, and would continue to 
integrate the economy with its 
Central American neighbours. 
Five nations of the region 
signed a landmark pact this 
year to create a free-trade bloc, 
hut Costa Rica reserved the 
right to collect its own customs 


Brady plan restructuring, cut- 
ting government spending and 
introducing austerity mea- 
sures. But wages have not kept 
pace with inflation and taxes, 
even though annual inflation 
has been, cut to 9 per cent over 
the past 12 months. 

Costa Rica’s traditional 
exports have also suffered: 
bananas from uncertainty 
about exports to the European 
Union and coffee from failing 
world prices which led the 
country, with other coffee pro- 
ducers, to withhold 20 per cent 
of output from October 1. 

Together with rising 
imports, this produced a trade 
deficit of 8833m last year, 
nearly three times that of 1988. 

Costa Rica has endured 
international criticism over its 
labour and human rights 
records. In a report in October, 
the US labour group, the AFL- 
CIO, said unions in Costa Rica 
were not legally protected. Mr 
Calderfn's government was 
embarrassed and outraged, but 
worried by the prospect oT US 
sanctions. It approved In 
November labour reforms that 
appeased the US group. 

This criticism, with a recent 
report from Amnesty Interna- 
tional accusing Costa Rica of 
human rights violations, have 
been embarrassments for Costa 
Ricans who consider them- 
selves above such charges. 

For all that. Costa Rica has 
lots to brag about, as the candi- 
dates daily remind voters. A 
growing tourism industry has 
offset faltering commodity 
sales, making it the main 
source of revenue. 

Some $505m was earned from 
700,000 “eco tourists” this year, 
twice as many as in 1989. 
Growth has remained robust 
6.5 per cent last year, com- 
pared with 7.8 per cent in 1992. 


At least five Somalis die 


By George Graham bi Washington leader, were first fired on by at least 

two Somali gunmen. This account was 
The chequered history of the failed US not corroborated by a nearby detachr 
effort to restore stability to Somalia ment of Bangladeshi troops, and was 
took another violent turn yesterday contradicted by Somali witnesses who 
when US marines opened fire near a said US troops fired directly at the 
food distribution centre in Mogadishu, crowd. At least five Somalis were 
killing and wounding several Somalis. reported to have died in the incident 
A US official said the marines, who President Bill Clinton has seta March 
were escorting US diplomats to a meet- 31 deadline for the withdrawal of US 
ing with representatives of General troops. That withdrawal was ordered in 
Mohammed gaiah Aidjfta SoCoaH rian j response tp criticism in the US Con- 
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as US troops open fire 


gress after 18 US soldiers were killed 
last October during a raid intended to 
capture allies of Gen Aidid. 

The United Nations has sketched out 
plans for a reduced international force 
of around 15,000 after the US with- 
drawal, with most of the troops 
deployed in the more settled areas out- 
side Mogadishu. 

However, UN officers predict the 
peacekeepers will increasingly come 
under attack from gunmen seeking to 


test the resolve Of r emaining troops. 

US officials have acknowledged they 
are not hoping for much mare than “a 
sort of rough and ready coexistence" 
between the rival Somali clan leaders 
after the US troop withdrawal 

Mr Clinton is expected to ask Con- 
gress in next week's budget for another 
8400m (£267m) to wrap up the US 
involvement in Somalia, bringing the 
overall cost since US troops first landed 
in December 1992 to more than ?lbn. 


Germany’s gas rivals 
end three-year dispute 


Move to mend banana split 

Deborah Hargreaves on a revised European import regime proposal 


By Judy Po mp aoy In Berlin 

Arch-rivals In the German gas 
industry last night called a 
temporary truce after a con- 
tract guaranteeing long-term 
Russian gas deliveries to east- 
ern Germany was signed In 
Leipzig. 

The contract ends a bitter 
three-year dispute In which 
Wlntershall, a subsidiary of 
BASF, Germany’s largest 
chemical group, attempted to 
weaken the east German gas 
monopoly held by Verbund- 
netxgas, the regional gas trans- 
mission company. 

It is also seen as a victory for 
WintershaU. which Is poised to 
play a more important part In 
the German gas industry, 
despite strong resistance from 
Ruhrgas, which holds 70 per 
cent of the western German 
gas market, and other German 
gas distributors. 

Under the terms of the 20- 
year contract, VNG will buy 
gas from Wlntershall Erdgas 
Handelshaus, or WIEH, Winter- 
shalTs trading house. Annual 
deliveries will rise from 3£bn 
cubic metres to 7bn cubic 


cess, VNG has secured a sup- 
plier and Wlntershall has 
secured a buyer for its 
gas. 

Until 1990, natural gas 
accounted for less than 9.5 per 
cent of eastern Germany's pri- 
mary energy consumption. It 
was delivered through two 
Russian gas pipe lines - Yam- 
burg, which delivered 3.1bn 
cubic metres a year, and Oren- 
burg, which delivered 2.8bn 
cubic metres to the region. The 
contracts had been made 
between the former east Ger- 
man and Soviet governments, 
with VNG acting only as a dis- 
tributor. 

Everything changed after 
unification. The Yamburg con- 
tract - which is due to expire 
In 1998 - and the Orenburg 
contract were taken over by 
the German federal govern- 
ment, which assigned them to 
VNG. VNG bad been privatised 
by the Treuhand privatisation 
agency. But the carve-up of its 
shares weighted against Win- 
tershall, British Gas and Elf 
Aquitaine, which combined 
hold 2S per cent of VNG, in 
favour of Ruhrgas and other 
west German gas distributors 


which hold the majority. 

However, Gasprom, the for- 
mer Soviet gas ministry, which 
was selling on behalf of the 
Soviet and later the Russian 
government, insisted it would 
uo longer accept old - and low- 
er - prices from VNG for any 
new gas deliveries from the 
Orenburg pipe line. At issue 
was not only price: It was also 
a question of who would con- 
trol Russian gas supplies to 
eastern Germany. 

After VNG declined to pay 
more, Gasprom and Wlnter- 
shall set up a joint venture 
-the WIEH trading house, with 
Gasprom holding a 30 p er cen t 
stake. Gasprom gave WIEH 
both the right to market Oren- 
burg's gas - if necessary 
through Wintershall’s new 
pipe lines - and influence over 
gas prices. 

After endless arguments and 
short contract deliveries by 
WIEH to VNG, both sides last 
night called a truce. “It has 

been a difficult dispute,” a 
W lntershall official said. “But 
if you want to create competi- 
tinn in this country, you need 
a lot of energy in order to fight 
your way into it" 


Treuhand 
warns Elf 
over oil 
refinery 

By Judy Dempsoy In Barftn 
and John R i d di ng ta Paris 

The Treuhand privatisation 
agency reserves its legal right 
to impose penalties for breach 
of contract If Elf Aquitaine, 
the oil group and France’s 
largest industrial company, 
fails to find a partner for the 
east German Leona refinery 
complex, Treuhand officials 
confirmed yesterday. 

Elf wants to reduce to 35 per 
cent its current 65 per cent 
stake in Leona, a refinery 
being rebuilt in the state of 
Saxon y-Anhalt. 

The remaining stake is held 
by Thyssen Handelsunion. 
Together, they agreed with the 
Treuhand to invest DM4.8bo 
(£l-83bri) and secure 1,000 Jobs 
in the refinery’s construction. 
When completed, Leona will 
have an annual capacity of 
10m tonnes. 

ElTs decision to reduce its 
stake in Leona is apart of the 
group’s strategy of cutting 
costs and improving profits, 
which last year fell from 
FFr&Sbn (£700m) to FFrl.lbn. 

Mr Philippe JaffrA who took 
over as chairman of Elf in 
August last year, said last 
week that discussions were 
being conducted with potential 
partners in the project, but 
that no agreements had been 
reached. He also held talks 
with Thyssen, in Paris in early 
January, about the prospects 
for the project 

“Mr Jaffrd is attaching great 
importance to a redaction of 
the investment' in Leona,” said 
one oil industry analyst in 
Paris. “It is necessary to cut 
costs, but also to show he is 
serious about improved 
returns during the process of 
privatisation.” 

Elf has assured the Treu- 
band it win try to find part- 
ners to make up any shortfall 
following Elfs decision to 
reduce its stake, but so far It 
has found no candidates. Tbys- 
sen Handelsunion is not inter- 
ested in increasing Its own 
shareholding. 

Elf had originally agreed to 
rebuild tin Leona refinery as 
part of an agreement to 
acquire the east German Mlnol 
state service station network. 


T he European Commis- 
sion is believed to be 
considering a plan that 
would end its row with Latin 
American countries over 
access to the 82.7bn European 
banana market which might be 
put before a committee meet- 
ing of the General Agreement 
on Tariffs and Trade today. 

It would not be the first solu- 
tion proposed to end this 
arcane dispute which ha * ? cast 
a shadow over relations 
between the European Union 
and Latin American producers 
for more than two years. 

Tempers in the EU rarely 
run as high as they do over 
bananas. The complex row, 
founded in the EU*s obligation, 
under the Lomfe preferential 
trade convention, to import 
bananas from former colonies 
of Britain and France, has set 
commissioners against each 
other and opened divisions 
between member countries. 
Germany has made Its own 
complaint to the European 
Court 

Many member countries are 
critical of the Commisslan’s 
handling of the dispute but 
have been unable to hammnr 
out a poliqy which Hag their 
majority backing. 

At the same time, a rift has 
developed between the group 
of Latin American producers 
over their response to propos- 
als put by the Commission last 
year. 

At a meeting In Guatemala 
on Friday, the group of five 
Latin American producers 
along with Ecuador and 
Mexico failed to reached agree- 
ment on ending the s talema te 
but will meet again in Panama 
on Saturday. 

Earlier this month the Latin 
Americans rejected proposals 
put by the Commission to 
allow them a ceiling of 2.1m 
tonnes of banana imports to 
the EU this year, breaking 
down into individual country 
quotas. These would also be 
subject to tariff payments. 

The Commission had put 
great pressure on the produc- 
ers to accept its plan - a ceil- 
ing of 2m tonnes was imposed 
last July. But producers have 
complained to Gatt about the 
EU banana regime and a condi- 
tion of accepting the Improved 
cdhng was that they drop that 
complaint 

One of the ways the Commis- 
sion brought pressure to bear 
on producers was to threaten 


to withdraw the offer if the 
Latin Americans had not 
accepted it by the time Gatt 
issued its report on the banana 
regime. However, the Commis- 
sion has since extended its 
deadline for agreement to Feb- 
ruary 11 which is when the 
Gatt report will be circulated 
to an members. 

The Commission is believed 
to be looking at improving the 
latest offer by slightly increas- 


ing the overall import celling 
and removing individual coun- 
try quotas for those that are 
unhappy with them. Those 
countries - in particular Gua- 
temala, which objected 
strongly to the previous plan - 
would then compete with each 
other for import access within 
the overall ceding. 

However, the idea of the ceil- 
ing still irks the Latin 
Americans when, in far*, there 
is strong demand for their 
bananas in Europe. “It's a con- 
tradiction; they want us to 
open up to free trade under 
Gatt on the one hand, but 
accept restrictions on certain 
products like bananas," a 
central American ambassador. 

The African, Caribbean and 
Pacific countries covered by 
the Lomd convention claim 
their economies would be dev- 
astated if they had to rpynpwfa 
freely for eu banana business. . 

Production costs in the ACP 
countries are much higher 
than in Latin America where 


fruit is also of a uniformly high- 
quality. “Logic dictates that 
the central Americans which 
grow the best bananas at the 
cheapest price should be able 
to provide the best deal for the 
EU consumer, but since when 
has logic ever dictated EU agri- 
culture policy?" said Mr John 
Wakeley, food and drink ana- 
lyst at Lehman Brothers. 

Latin American producers 
have been supplying up to 


22m tonnes of the 3Am-tonne 
EU banana market in the past 
couple of years. These so-called 
“dollar" bananas can still be 
sold more cheaply than those 
from ACP countries even after 
payment of tariffs since pro- 
duction costs can be a third 
lower on the more highly 
mechanised plantations in cen- 
tral America. 

In a rush to secure market 
share Latin American produc- 
ers last year flooded the EU 
market with fruit. This led to a 
slump In prices. 

The market has been further 
confused by Germany’s com- 
plaint to the European Court 
calling for a free market for 
bananas. The Germans even 
suggested at a Gatt meeting 
last week that the ElTs Lome 
commitments on bananas be 
abandoned altogether. In the 
meantime, observers suggest 
that German b anana distribu- 
tors are ignoring the EU rules 
and continuing to import 
freely. This could be HappAwing 


to a lesser extent in the 
Netherlands, Denmark and 
Belgium. 

Banana distributors such as 
Geest, which has warned it 
would make a loss for last 
year, bemoan the political 
squabbles which have cast a 
shadow over the market “I 
think it's almost unprece- 
dented in any sphere where 


Ms Clare Wenner, external 
affairs director at Geest “It 
makes it extremely difficult to 
know how to plan for the long 
term." 

The Gatt report on the ElTs 
banana regime has not yet 
been made public but is under- 
stood to criticise the Lome 
arrangements as not in keep- 
ing with its free trade rules. 
This is, however, a moral 
rather than a practical victory 
for Latin American producers 
as the report will almost cer- 
tainly not be adopted by Gatt - 
any member can block the 
majority needed to adopt the 
report 

The EU could now be forced 
to apply for an exemption to 
Gatt rules specifically for 
LomA There is even a narrow 
chance that problems over 
bananas could hold up the 
signing of the Uruguay Round 
accord as they delayed the 
signing of the Treaty of Rome 
that created the European 
Community in 1957. 


metres after 1999. In the pro- 


Japanese lobby 
group attacks 
numerical targets 

By Paul Abrahams to Tokyo 

Leading Japanese academics and economists 
have called for their government to stand firm 
against US demands for numerical targets as 
part of the countries' bilateral trade talks. The 
70 academics, in the Scholars for Free Trade 
lobby group, said the government should not 
compromise even if threatened by sanctions. 

Earlier, ,a senior Washington official said the 
US might have to resort to sanctions if the 
framework negotiations over Japan’s trade sur- 
plus and access to the Japanese market failed. 

The US is targeting Japanese barriers to rales 
of vehicles and automotive parts, insurance, 
and government procurement of medical and 
telecommunications equipment The negotia- 
tions are deadlocked over US demands for 
objective criteria to be set against which prog- 
ress can be measured. 

In an open letter to the US and Japanese 
governments, the group said that, in a free 
market, the consumer should decide market 
shares. It was more important to create such a 
market than distort it by numerical targets. 


US company wins 
order to process 
Chinese waste 

By Our Bering Staff 

Dresser Industries, the Dallas engineering 
company, has won a pioneering agreement to 
treat wastewater in China, an area with huge 
market potential. 

DI will collaborate with Beijing Wa stewa ter 
Treatment Engineering Corporation (BWTE) to 
build wastewater treatment plants and provide 
technical know-how. 

“Dresser Industries has played a significant 
role in China for many years and is committed 
to doing business in China," said Mr Robert 
Brimberry, president of Dresser's Trading Divi- 
sion, at a signing ceremony last week. 

China produces 100m tons of waste water a 
day. Only 5m tons, or 2 per cent is treated, 
because of a lack of treatment fadhtifis. 

Beijing now treats 20 per cent of the city's 
daily 2.4m tons of sewage. 

Officials Plan to raise that figure to 80 per 
cent by the year 2000. 

DI won its first Chinese order in 1974. It now 
has an office in Beijing and ana in South Chi- 
na’s Shenzhen Special Economic Zone. 


government and Industry 
h ump against each other,” said 



DIVISIVE Fklut: A Gua tema l a n sorter sends her crop on tte way to customers abroad 


C 


K 


•{ 


FINANCIAL 


TUESDAY 


FEBRUARY 1 1994 


“Success is never final” 

W'tnston Churchill 


“CarpeDiern.” 

Horace 


“Things may come to those who wait, 
but only the things left by (hose who hustle” 

Abraham Lincoln 






-'Get If Move it; Use; it is: a ser vrce Riariv ar 


One thing is eminently dear today: knowledge of the customer is the 
competitive engine of the next decade Businesses will have to react faster; 
and differentiate themselves to get doser to their customers. 

The businesses you select to do business with will be those that can 
honestly help you improve your operational effiaenties and gain the 
competitive advantage 

And we believe that no one in the global information industry is better 
positioned to do this than we are 

We’re truly a new company And yet we combine the strengths of both 
NCR, a global computer company with unparalleled capabilities in data 
collection and massively parallel processing and AI&T; the one company 
capable of allowing you to communicate any quantity of information to 
anyone anywhere in the world. Which gives us an unparalleled ability to 
get, move, and use information 

In the weeks and months to come, we’ll be telling you more about the 
hows and whats. So stay tuned 

Call our local office or -f- 1 201 778-4478. We'll tell you more 




Now that NCR and AT&T are one. computing 
and commimications have come together to help you get ; 
move, and use information. 


AT&T 

Global Information Solutions 
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Sinn Fein squares up to press Ulster case 


By Michael Cassell in Belfast 

Mr Gerry Adams. Sinn Fgln president, 
will today turn his back on the furi- 
ous row which has erupted over his 
visit to the US and launch a con- 
certed. 48-hour campaign to press 
home the republican case for a politi- 
cal solution in Northern Ireland. 

The US decision to grant Mr Adams 
a visa was met with outrage by union- 
ists in the province, who warned that 
the Sinn F£in leader would fully 
exploit the visit for propaganda pur- 
poses. 


Some Ulster politicians now expect 
Mr Adams to use his visit to hold out 
the prospect of a temporary ceasefire 
by the IRA in order to extract man- 
mum publicity hum his short trip and 
to cast Sinn Fein as the peacemakers. 
British government sources in North- 
ern Ireland, however, made clear that 
any such gesture would be regarded 
as meaningless and that only a full 
renunciation of violence and a perma- 
nent ceasefire would help the peace 
process move forward. 

But the decision was given a cau- 
tious welcome by Mr Albert Reynolds. 


the Irish prime minister, who said the 
visit was acceptable if it helped bring 
closer the prospect of peace. Mr John 
H ume, leader of the Social Democratic 
and Labour party and representatives 
of the Alliance Party are also expec- 
ted to attend today's conference called 
by the National Committee on Ameri- 
can Foreign Policy. 

Unionists were quick to accuse 
President Clinton of a policy U-turn 
and said the decision meant the US 
had relinquished any right to act as 
an intermediary in any efforts to 
bring peace to the province. 


The Rev Ian Paisley, leader of the 
hard-line Democratic Unionist party, 
accused the US administration of 
“kow-towing" to the Boston Irish 
lobby and warned that Mr Adams 
might declare a short ceasefire which 
would then be hailed as a tremendous 
breakthrough. Mr Paisley will meet 
Mr Ray Seitz, the US ambassador In 
London, later this week to discuss the 
US administration’s decision. 

Mr Jim Molyneaox, the Ulster 
Unionist party leader accused the 
Clinton administration of “presiden- 
tial wobbling". 


But Mr Adams claimed the US deci- 
sion would advance the peace process 
in Northern Ireland. Before leaving 
for New York he said he thought the 
US could play an influential role in 
resolving the Ulster conflict “They 
ran encourage the British, without 
talcing sides, and move the situation 
on," he said. 

Asked whether he now renounced 
violence, one of the stipulations origi- 
nally laM down for a visa, Mr Adams 
replied: “My attitude is quite simple 
and straightforward - I want an end 
to violence." 


Lord Lawson 
in running to 
head OECD 


Clinton takes a chance on Adams 



Gerry Adams on board yesterday’s flight from Dublin to New York. His visa prohibits him 
travelling more than 25 miles from the city or engaging in fund-raising activities c*pki Roam 


By Peter Norman, 

Economics Editor 

The British government is 
backing Lord Lawson, the for- 
mer chancellor, to be the next 
secretary-general of the Paris- 
based Organisation for Eco- 
nomic Cooperation and Devel- 
opment. 

The Job of running the 
“club" of 24 industrialised 
nations falls vacant at the end 
of September when Mr Jean- 
Claude Paye, the present sec- 
retary-general, completes his 
second five-year term of office. 
Mr Paye. 59, and a former 
French diplomat, has let it be 
known that he would like to 
continue in the job. Canada is 
backing the candidacy of Mr 
Donald Johnston, a Canadian 
Liberal politician. 

British government officials 
said yesterday that Lord Law- 
son, 61, was ideally qualified 
for the post, pointing out that 
he was a strong supporter of 
international economic 
co-operation when chancellor 
between 1983 and 1989. 

Lord Lawson angrily 
resigned over from Mrs Mar- 
garet Thatcher's cabinet over 
her refusal to discard hard-line 
monetarist Sir Alan Walters as 
her economic adviser. 

The OECD secretary-general 
has a tax-free salary of 
Ffr9 1,000 a month (about 
£125,000 a year), a Paris flat 
and a chauffeur-driven car, and 
can qualify for additional 
allowances. 


The various candidates will 
be discussed by OECD ambas- 
sadors with the aim of achiev- 
ing a consensus among mem- 
ber states by the annual 
ministerial meeting in June. 

Lord Lawson’s candidature 
is unusual because he has a 
heavyweight political back- 
ground, whereas recent OECD 
heads have been bureaucrats. 
However, there is a growing 
tendency to put strong political 
figures into international eco- 
nomic posts, as witnessed by 
the appointment last year of 
Mr Peter Sutherland as direc- 
tor-general of the General 
Agreement on Tariffs and 
Trade (Gatt). 

While Mr Paye has earned 
praise and respect for his stew- 
ardship of the OECD, he has 
adopted a low profile stance at 
a time of dramatic upheaval in 
the world economy. 

The OECD, which serves as a 
source of advice and a forum 
for exchanging views among 
its members, is also facing rad- 
ical change with Mexico nego- 
tiating membership and South 
Korea, Hungary, Poland, the 
Czech republic and Slovakia 
anxious to join. 

It is understood that Lord 
Lawson put his name forward 
for the OECD post The British 
government has taken up his 
cause with enthusiasm. His 
appointment would go some 
way to diluting the near 
monopoly control of French 
officials over senior interna- 
tional economic posts. 


George Graham 

on how the 
visa row plays 
in Washington 

U S officials believe Mr 
Gerry Adams’s visit to 
the US could 
strengthen his position within 
the Irish republican movement 
and help those willing to move 
towards peace talks to control 
the more extreme members of 
their organisations. 

A group of around 40 mem- 
bers of Congress has been 
pressing President Bill Clinton 
to grant Mr Adams a visa to 
attend a conference in New 
York today on the prospects 
for peace in Northern Ireland, 
arguing that this could contrib- 
ute to the peace process by 
pnhanring bis influence over 
the rank and file membership 
of the IRA. 

“The visa won't ensure that, 
but it's a calculated gamble to 
raise his prestige against some 
of his party's extremists,” a 
congressional official said. 

“What is the worst that can 
happen? II It doesn't work and 
they go back to terrorism he 
doesn't get in again." he added. 

Mr Adams had previously 
been denied entry to the US 
eight times because of Sinn 
Fein’s ties to the IRA 
White House officials said 
the visa authorisation was 
intended to “reach out to him 
and his organisation to encour- 
age them to work within the 
peace process.” 

Although Congress’s most 
prominent member of Irish 
extraction. House of Represen- 
tatives Speaker Thomas Foley, 
remained opposed last week to 
granting Mr Adams a visa, 


most of the Friends of Ireland, 
a congressional caucus whose 
leaders include Congressman 
Frank McCloskey of Indiana 
and Senator Edward Kennedy 
of Massachusetts, have urged 
Mr Clinton to agree to Mr 
Adams’s visa request 
In 1992, during a hard-fought 
primary election in New York 


rity and would widen the polit- 
ical debate in this country" to 
grant a visa to Mr Adams. 

Two days later, Mr A dams 
lost his seat in the British par- 
liament, offering Mr Clinton an 
excuse for not fulfilling that 
promise when Mr Adams 
applied for a visa last summer. 

While US officials are scepti- 
cal about the likelihood of any 
breakthrough 
towards peace, they also see 
real hope in last month’s joint 


declaration by the British and 
Irish prime ministers. 

“It is by no means gilded 
excitement but for the first 
time in a long time people 
aren’t just saying: This is all 
balderdash’," a US o fficial said. 
• Gerry Adams was due to 
appear on Larry King Live on 
Cable News Network last 
night CNN said the interview 
would not be shown in Europe 
so as not to breach the UK's 
broadcasting ban. 


state, Mr Clinton told a gather- 
ing of Irish-Americans he_ short-term 
thought it would be “totally 
harmless to our national seen- 


Overseas 
boost for 
property 
sector 

By Vanessa Houktar, 

Property Correspondent 

Overseas investors increased 
their spending on UK commer- 
cial property by 70 per cent to 
£2.2bn last year, providing a 
further stimulus to the fast- 
recovering British property 
market. 

German, Middle Eastern and 
Far Eastern Investors led the 
surge of investment in UK 
property, according to a report 
published yesterday by char- 
tered surveyors DTZ De ben- 
ham Thorpe. 

The resurgence of overseas 
interest in UK property, after 
two years of decline, was 
mainly inspired by tbe devalu- 
ation of sterling, the falling 
costs of borrowing and the 
high investment yields avail- 
able on property. 

German investors, who 
spent a total of £700m, were 
the most prominent source of 
overseas finance. 

Middle Eastern investors 
spent £350zn, much of which 
came (torn wealthy private 


Money supply figures fuel 
hopes of interest rate cut 


By Philip Coggan, 

Economica Correspondent 

Hopes af a fall in UK interest 
rates were fuelled yesterday by 
news that the seasonally 
adjusted annual Increase In 
MO, the narrowest measure of 
the money supply, fell to 5.3 
per cent in January, from 5.8 
per cent in December. 

MO is one of a number of 
indicators of inflationary pres- 
sure followed by the govern- 
ment 

Traders hoped that the signs 
of a slowdown in MO growth 
might persuade the chancellor 
of the Exchequer and the gov- 
ernor of the Bank of England 
to cut rates after their monthly 
monetary meeting tomorrow. 

However, the main reason 
for the drop in M0 growth was 
a decline in banks' operational 
balances at the Bank of 
England. 

Growth in notes and coins, 
the main component of M0. 
rose by 5.7 per cent in the year 
to January, the same annual 
increase os in December. The 
increase between December 
and January was a seasonally 
adjusted 0.8 per cent and on an 
annualised basis, notes and 


UK manufacturing output fell 
back in January but remains 
on an upward trend, according 
to a survey published yester- 
day by the Chartered Institute 
of Purchasing and Supply, 
Emma Tucker writes. 

The survey’s index result is 
based on responses from pur- 
chasing managers at manufac- 
turers, and is designed to give 
an early indication of changes 
in economic activity. The 
index dropped from 54J5 per 
cent in December to 49.1 per 
cent in January, its lowest 
level since January 1993. 

The drop to below 50 per 
cent signalled an overall 
decline in manufacturing out- 


put Bat tbe institute said this 
mainly reflected seasonal fac- 
tors. 

The index, which has been 
running for almost two years, 
is not yet seasonally adjusted. 

The employment index also 
dropped - from 50.2 per cent 
in December to 47.5 per cent in 
January - but the institute 
said that much of the contrac- 
tion could be attributed to the 
release of temporary staff. 

The outlook for manufactur- 
ers is encouraging. A signifi- 
cant number of purchasing 
managers interviewed 
reported strong growth in new 
orders in January, particularly 
in export markets. 


coins in circulation have been 
growing at 9 per cent over the 
past three months. 

Even after the January Gall, 
the MO rate remains above the 
government’s monitoring 
range of 0-4 per cent. But the 
monetary authorities have not 
been too concerned about this, 
arguing that low interest rates, 
which have reduced the effec- 
tive cost of holding cash, are 
helping to cause high M0 
growth. 


The Bank of England also 
released figures yesterday, 
showing that December growth 
in M4. the broadest measure or 
money supply, was slightly 
lower than indicated. 

Seasonally adjusted M4 rose 
0.6 per cent, compared with 
an earlier estimate of 0.7 per 

cent 

The increase in the 12 
months to December was 5.4 
per cent, compared with earlier 
indications of 5.5 per cent 


Travel industry 
wins deferral of 
air passenger tax 


By Ivor Owen and 
Michad Skaptnker 

Imposition of the new tax on 
aircraft passengers is to be 
deferred by a month until 
November 1 after pressure 
from the travel industry. 

Sir John Cope, the paymas- 
ter general, told the Commons 
last night that summer holiday 
brochures offering holidays 
until the end of October had 
already been printed - many 
with no-surcharge guarantees 
- when Mr Kenneth Clarke, 
the chancellor, announced the 
new tax in the Budget on 
November 30. 

As MFs began debating the 
committee stage of the finance 
bill, which implements the 
Budget, Sir John agreed that it 
was unreasonable to expect 
tour operators to take into 
account “the theoretical possi- 
bility of a new tax" when offer- 
ing such brochure guarantees. 

The new tax - £5 for passen- 
gers on flights to British and 
European Union destinations 
and £10 elsewhere - was 


attacked by Labour and Lib- 
eral Democrat MFs. 

The tax was estimated to 
yield about £ii5tn in 1994-95 
had it been introduced on 
October 1. This has been 
revised to £90m. 

Travel companies welcomed 
the postponement, though 
some said they would continue 
to argue for the tax’s abolition. 

The Association of British 
Travel Agents said imposing 
the tax from the beginning of 
October could have driven 
some smaller, specialist tour 
operators out of business. Com- 
panies would have bad to 
absorb the cost of the tax 
themselves. Abta said smaller 
companies could have found 
this ruinous. 

The Federation of Tour Oper- 
ators, whose members account 
for 90 per cent of overseas 
package holidays sold in the 
UK, welcomed the postpone- 
ment but added: “We remain 
opposed to the principle of a 
travel and tourism tax. We 
hope that this tax will be 
short-lived." 


Britain in brief 



PM to warn 
Tory right 
over unity 

Mr John Major, the prime 
minister, is expected to warn 
the right-wing of the Tory 
party to stop undermining tils 
leadership when he meets MPs 
from the right wing 92 Group 
today. 

The deputation, led by Sir 
George Gardiner, will press 
for promotion for op to eight 
rigfatwing ministers, half of 
whom would enter the cabinet. 

Bat last night the Tory right 
was backing away from 
demands for an early cabinet 
reshuffle after Mr Major made 
clear he will not be harried. 

Hie group’s main aim is to 
secure promotion for Mr Mich- 
ael Portillo, chief secretary to 
the Treasury, who is widely 
regarded as the. most plausible 
right-wing leadership con- 
tender. 

Friends of the prime minis- 
ter said he has agreed to meet 
the deputation to demonstrate 
that his door is even to all 
sections of the party. But he 
will tell Sir George that a 
reshuffle Is “far from his 
mind”. 

The right believes such a 
reshuffle would bring fresh 
blood into the party leadership 
in advance of the local and 
European elections hi May and 
Jane. 


MCC pay-out 
likely in March 

Creditors to Maxwell Commu- 
nication Corporation may 
expect to receive a first pay-out 
from the company in March 
this year, a report circulated 
by the administrators says. 

Mr Mark Homan, Mr Colin 
Bird. Mr Alan Jamieson and 
Mr Jonathan Phillips, the joint 
administrators to MCC from 
accountants Price Waterhouse, 
said they expected a “substan- 
tial” distribution by next 
month and a further during 
the second quarter of the 
year. 

They placed the total 
amount to be distributed In the 
range 28p-43p in the pound, 
plus up to a further 8p in the 
pound if a series of litigation 
claims are successful- This rep- 
resents a rise in estimated real- 
isations from previously stated 
ranges of 23p-40p, reflecting 
greater proceeds from sales of 
MCCs US businesses than ini- 
tial pessimistic estimates. 

The report estimates that 
total assets available for distri- 
bution to unsecured creditors 
are in the range $l.03bn- 
$1.35bn. and the value of unse- 
cured claims is in the range 
S3.17bn-83.62bn. 


Pensions warning 
was ignored 

The government Ignored warn- 
ings by pensions specialists 
nearly 10 years ago about the 
dangers of allowing personal 
pensions to be sold by a self- 
regulated life insurance indus- 
try, it has emerged. 

Documents from the 
National Association of Pen- 
sion Funds, the occupational 
pensions industry group, show 
that senior figures in the 
industry told the government 
to 1984 and 1985 that strict 
controls bad to be placed on 
sales agents to prevent abuse. 

Personal pensions legisla- 
tion was then under consider- 
ation by the Department of 
Health and Social Security 
headed by Sir Norman Fowler. 
Government incentives to 
encourage personal pensions 
took effect in July 1988. 

Tbe documents have come to 


light as the Security and 
Investments Board, the City’s 
chief regulatory watchdog, is 
preparing an investigation 
into up to 500,000 cases of 
individuals who were per- 
suaded to transfer out of their 
employers’ schemes into less 
attractive personal peoskms. 


Bank mortgage 
lending falls 

Mortgage lending by major 
British banks fell by 14 per 
cent in December, although 
gross mortgage loans were at a 
record £Uk3bn for last year as 
a whole, according to figures 
released yesterday by the Brit- 
ish Bankers' Association. 

Tbe BBA said that gross 
mortgage lending amounted to 
£1.3Sbn In December, compared 
with £1.58bn the previous 
month. There was a sharper 
fall in the seasonally adjusted 
figures for net lending, which 
dropped from £87 Lm in Novem- 
ber to £733m in December. 


Beaches with 
EU-rating ‘safe’ 

Stomach upsets can be expec- 
ted from swimming in dirty 
sea water - bat beaches which 
meet European Commission 
standards should be safe, a 
government report said yester- 
day. 

The four-year study was set 
up in 1989 by the environment 
and health departments, the 
Welsh Office and the National 
Rivers Authority - the envi- 
ronmental watchdog - after 
rising public concern about 
the dirtiness of beaches. 

Only some 80 per cent of tire 
UK’s 458 classified bathing 
beaches now meet European 
standards according to govern- 
ment figures. Water compa- 
nies are investing billions of 
pounds to comply with Euro- 
pean rules to stop piping sew- 
age into the sea. 

Yesterday's report, tire final 
stage in the study, which stud- 
ied 16,000 holidaymakers on 8 
beaches, found that More- 
cambe, Cleethorpes, and Rams- 
gate were among the beaches 
where bathers showed unusual 
rates of health problems. 

However, the scientists 
found no link between ear, 
eye, nose and throat infections 
and the level of bacteria in the 
water. Instead the infections 
appeared to be linked to the 
length of time spent in the 
water - sorters and children 
who spent hoars in the sea suf- 
fered particularly badly. 


BT cuts foreign 
call costs 

British Telecommunications is 
cutting the cost of some over- 
seas telephone calls in the lat- 
est phase of Its price war with 
Mercury. 

From Wednesday a standard- 
rate call to Australasia will 
cost 70p a minute and a cheap- 
rate call 60p a minute, BT said. 
This will cut the cost of a five- 
minute, cheap-rate call to £ 2£2 
from £3.36, representing a 13 
per cent cut 

Mercury said its charges to 
Australasia remained cheaper 
at just more than 52p a minute 
standard rate and less than 45p 
a minute cheap rate. 


Floods caused 
£lbn damage 

Flooding across southern 
England in January caused 
riamagu estimated at £lbn, the 
Meteorological Office said yes- 
terday. 

Reviewing the month’s 
weather, the Met Office said 
130 flood alerts were issued by 
the National Rivera Authority 
and hundreds of households in 
the south and south-west were 
flooded. 

By January 10, south Wales 
and southern England bad 
received the amount of rain 
normally expected for the 
whole month. 


individuals. 

Far Eastern investors spent 
£44 Ora, 60 per cent of which 
was accounted for by Hong 
Kong and China. 

Just over half the money 
invested by overseas buyers 
went into central London, 
leaving £400m for Greater 
London and £475m for the 
regions, particularly the 
south-east. West Midlands and 
Scotland. 

About £4 00m of property 
was sold by overseas in- 
vestors. particularly by Japa- 
nese and Swedish property 
owners. 

DTZ Debeaham Thorpe said 
it expected overseas buyers 
to play a less important role in 
the UK property market this 
year, although their total 
spending was Ukeiy to re- 
main at about £2bu per 
annum for the foreseeable 
future. 

This Is because the lower 
investment yields available 
from property is giving an 
increasing role to equity Inves- 
tors. chiefly the UK institu- 
tions, rather than to overseas 
Investors, which used a large 
proportion of debt to finance 
purchases. 


Survey predicts 17% increase in UK consumer spending 


By Diane Sumners, 

(Marketing Correspondent 

Consumer spending in the UK 
is expected to Increase by 17 
per cent in real terms over the 
next five years, Miutel, the 
market research organisation, 
says in a report published 
today. 

Mintel says the largest 
spending growth sectors are 
likely to be household and gar- 
den products, medical and 
school fees, and insurance and 
pensions. 

Falls in unemployment and 
base interest rates and low 
levels of inflation should lead 
to higher disposable incomes 
between 1993 and 1998, with 
spending on home and security 
taking priority o$ the recession 
ends, says MlnteL 

An upturn in the housing 
market is forecast to s timula te 
spending on garden products 
(up 36 per cent over the next 
five years), and hardware (35 
per cent). Horae purchase and 


alterations expenditure is set 
to rise by 30 per cent 
Spending ou medical and 
education fees is likely to 
increase by 31 per cent, while 
insurance and pensions spend- 
ing is forecast to grow by 26 
per cent Mr Peter Ayton. Min- 
tel’s bead of research, said 
there was increasing public 
concern about tbe need to pre- 
pare for old age and 111 health 
“in the face of dwindling gov- 
ernment resources”. 

The popularity of home 
entertainment will be main- 
tained over the period, with 
sales of brown goods, such as 
TVs and hi-fi equipment, set to 
increase by 35 per cent, says 
the report Healthier lifestyles 
will encourage spending on 
fruit and vegetables, while soft 
drinks will continue to be the 
fastest-growing part of the 
drinks sector, says MlnteL 
The highest growth areas in 
consumer spending over the 
past year have been: education 
fees; shoes, clothing and furni- 


ture repair; medical insurance; 
and house contents and build- 
ing insurance. Expenditure in 
all these areas grew by more 
than 10 per cent in 1993. says 
the report. 

Overall, housing accounted 
for the largest part of con- 
sumer spending last year, as it 
has In previous years. A total 
of £88.4bn - ZL 2 per cent of 
household expenditure - went 
on housing. Next came trans- 
port (£48^bn, 12.2 per cent of 
expenditure), then food eaten 
at borne (£43Bbn. 11 per cent). 

A 10-year analysis of spend- 
ing patterns by Mintel shows 
some changes in tie shape of 
household budgets. Spending 
on food eaten at home, heating, 
lighting and power, domestic 
appliances, and drink now all 
account for a smaller share of 
household budgets than in 
1983. In 1383. 13J5 per cent of 
tbe budget went on food eaten 
at home; by 1993 this had 
dropped to 11 per cent 

The proportion of spending 


on bousing has increased from 
20.1 per cent to 22.2 per cent 
Other household spending 
which increased shares indude 
Insurance and pensions, medi- 
cal and educational fees, and 
services such as cleaning. 

Over tbe 10-year period aver- 
age gross household income 
increased from £12,490 to 
£23,533. Stripping out the 
effects of inflation, this repre- 
sents a real increase of 14 per 
cent, says the report 

However, Mintel also points 
to a growing polarisation of 
income. The topeaming 20 per 
cent of households increased 
their share of Britain's total 
household income from 35 per 
cent in 1979 to 40 per cent in 
1992. At the other end of the 
scale, the share of total income 
taken by the lowest earning 20 
per cent of households fell 
from 10 per cent in 1979. to just 
over 5 per cent in 1992. 

British Lifestyles 1994. Min- 
tel 18-19 Long Lane. London 
EC1A 9HB. £895. 


More on school, fees and pensions; less on drink 
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On the 
neural 
network 

B ritish companies a re 
waiting up to the 
possibilities of neural 
computing, which enables 
patterns to be recognised and 
ma sses of confusing data to be 
analysed, according to a study 
prepared for the Department 
of Trade and Industry. 

Neural computers, with 
programs allowing them to 
“learn" from examples ami 

comparisons, differ from 

conventional ones In their 
ability to analyse and predict 
rather than carry out complex 
calculations. Originating in US 
university research into the 
brain, they are increasingly 
used in industry and finance. 

The DTI study, carried out 
by Hi-Tech Marketing, found 
companies had responded 
encouragingly to its efforts to 
promote the benefits of neural 
competing. Man; of the 150 
companies polled planned to 
adopt neural techniques, 55 per 
cent within a year a n d a farther 
20 per cent in two years. 

In March last year, the DTI 
launched a £6m programme to 
support seven user clubs and 
an awareness programme run 
by Touche Ross, the 
accountancy group. Projects 
now under way at the clubs 
include an intelligent imag in g 
system for automatic track 
inspection for London 
Underground, a thermal model 
of a nuclear waste melter at 
British Nuclear Fuels, a data 
extraction system with the Sun 
Alliance insurance company 
and a vehicle sensor unit for 
monitoring traffic congestion. 

Ray Browne, manager of the 
DTTs neural computing 
awareness programme, says 
many applications can be 
carried out on personal 
computers. Neural computers 
- also known as neural 
networks, non-linear 
programming, adaptive 
solutions or adaptive 
programming - are not meant 
to replace existing systems but 
to enhance them, he adds. “It’s 
a mistake to say this is a 
panacea, but it certainly does 
open up lots of new avenues." 

Andrew Fisher 


W orldwide investment 
in digital communica- 
tions and information 
systems is about to 
soar, but many companies have 
been alow to appreciate just how 
much this could change th e i r 
operations. As well as affecting the 
electronics and telP cnmrmiYri raring 
sectors, the shift in industrial 
emphasis will also influence the 
shape of all but the simplest prod- 
ucts. 

In Britain, the design rm pliraHrm c 
are well appreciated at London's 
Royal College of Art which trains 
students in computer-related 
design. 

The ^ focus is on “interaction 
design". Products are becoming less 
bulky and more interactive. Design 
is less about objects themselves and 
more about use. “to an increasingly 
software-driven economy, design, 
becomes more important rather 
than leas," says Derrick de Kerck- 
hove, director of the McLuhan Pro- 
gramme to Culture and Technology 
at the University of Toronto. “It 
practically becomes the content of 
the product" 

But interaction design has yet to 
make its name. Even manufacturers 
respected both for the styling of 
their products an d far making them 
user-friendly are not yet making 
full use of designers in shaping 
tlrnr non-material aspect “Even at 
Apple Computer, there are few 
designers involved in interaction 
design, it is mostly computer engi- 
neers and a sp rinkling of psycholo- 
gists,'’ says Gillian Crampton- 
Smith, professor of computer-re- 
lated design at the RCA. 

Computer specialists solve prob- 
lems in ways that reflect their 

understanding of the workings of a 
machine rather than its eventual 
users. The result is often an elec- 
tronically efficient device that is dif- 
ficult or unpleasant to use. 

“In the past, display graphics 
have been done by software engi- 
neers, for example,” says Stephen 
Hall, chief executive of INform, the 
UK design consultancy. “Their 
problem is that they tend to live in 
a very closed world of computer 
technology that they understand 
very well” Designers* relative Igno- 
rance of the technical side can be a 
benefit 

The roll call of disciplines that 
could make future electronic prod- 
ucts less alien will surprise many 
business people. According to Max 
Whitby of the Multimedia Corpora- 
tion, an iwnpany of the 

BBC that publishes multimedia 
products, “it’s a synthesis of three 
disripimpg- print design; television 
design for p lanning the delivery of 
information over time; and indus- 
trial design for the controls, etc”. 

These new design procedures 
offer some distinct business advan- 
tages. Where there is a temporal 
dimension, for example, it is possi- 



Extra dimensions: (Ms Royal Cottage of Art students' ATM screen gives Information on personal Investments. The FT-SE 100 is 
on the “back walT, the rising “floor- represents passing time; columns represent investments - the size of the initial investment 
is shown by the area of the column, its growth by height 


A better use 


for design 

Why axe computers often so complicated to use? 
Hugh Aldersey- Williams looks at solutions 


ble to show that one design pro- 
posal is more e f fe ctive than another 
simply by measuring the time a 
user takes to navigate a database to 
perform a desired task. 

It also becomes practical to test 
several trial designs. The EDEO 
design company of the US used this 
strategy in the desig n of an infhsion 
pump - far McGaw, the American 
medical manufacturer - which 
delivers drugs intravenously under 
automatic control By mocking up 
instrument controls on a touch-sen- 
sitive computer display and testing 
them with nurses, the designers 
found that doses should be pro- 
grammed using a volume control 
rather than a numerical keypad. 
This eliminates the risk of large 
errors in dosage through pressing 
the wrong number or by misplacing 
a decimal point. 

This technique was not available, 
for example, in the early days of 
bank automated teller machines. 
People were leaving their plastic 


cards behind tha machines 

gave out the money before return- 
ing the card. 

That problem arose, says Hall 
who designed the latest generation 
of ATMs for American Express, 
because the marhinpo were made by 
a small clique of specialist manufac- 
turers who did not consult enough 
people at the design stage. ATMs 
now return the card first 

Many intera c tive products still do 
little to make users feel at ease - 
and not because the technology is 
fundamentally complex or hostile. 
Frequently, there has been no 
attempt to design “a fluid, immer- 
sive experience", says Whitby. “Too 
often the designer is brought in at 
the end just to fix the icons." 

Because the requisite teams have 
mostly not been assembled within 
the commercial sector, the potential 
for interaction design is perhaps 
best seen at places such as the RCA 
where groups of students from dif- 
ferent disciplines can be brought 


together to collaborate on specific 
projects. On behalf of American 
Express, IN -form set up a research 
study to extend the ATM: what 
other services could it provide? And 
how could those services be made 
more user-friendly? 

The RCA students' projects envis- 
aged a multi-dimensional data space 
which could show present and past 
performance of stocks for personal 
investors. The FT-SE 100, the Lon- 
don stock market index, is shown 
on one wall of the space for compar- 
ison. The growth of investments of 
different amounts is modelled by 
columns of different diameter 
which grow over time from the floor 
of the space. 

The designer’s concern is that the 
user approaches technology with 
preconceptions that must be shat- 
tered and fears that must be 
allayed. In the past, computer users 
have been willing to put up with 
bad design. Increasingly, however, 
people are becoming less indulgent 


Geof Wheelwright on art extra cost 
faced by purchasers of PC software 

Slippery slope for 
user support 


P ersonal computer software 
is increasingly cheaper to 
buy, but the real cost of 
using it is rising. Several leading 
PC software publishers have 
begun to charge for “premium" 
support services for their 
products, on top of the “free" 
support included in the purchase 
price Of a software licence. 

Lotus Development, for 
example, is now offering fee-based 
support for Lotus 1-2-3 and Ami 
Pro - after pioneering the 
approach on its enterprise-wide 
Lotus Notes communications 
system. Microsoft, too, now 
charges for extra support on its 
Microsoft Office products having 
established a precedent with 
charges on support for its 
Windows NT and MS-Dos 
operating systems. 

The worry for users is that this 
is possibly the top of a very 
slippery slope and that they may 
find themselves having to pay 
for all software support. 

Two recent trends are fuelling 
this fear: the drastic drop in PC 
software prices and the increasing 
complexity of the programs. Both 
are linked to the popularity of 
software “suite" bundles, in which 
several applications are bundled 
together at a lower price than 
the sum of the individual 
applications. 

While software is getting 
cheaper, it is also more unwieldy. 
And that means that support, 
as well as user training, is likely 
to become a much more important 
part of a company's information 
technology costs. Deployment 
of that support is a problem which 
all users must tackle. 

Perhaps aware that annual 
support contracts like those in 

the mainframe and m1nicnmpnh»r 

sectors might make PC users 
rebel PC software makers have 
been clever in the way they have 
introduced foe-based support for 
applications. 

In the US. Lotus, for example, 
offers users a choice of support 
packages. They may dial into a 
“900" toll telephone number at 
the rate erf $2 (£1.30) per minute 
(the first minute is free) for 
24-hour support on its flagship 
Lotus 1-2-3 spreadsheet 
Alternatively, Lotus users can 


pay a $129 annual support 
contract for applications or $295 
per year per user for Lotus Notes 
support Lotus still offers basic 
free technical support for most 
of its products for the first 90 days 
after purchase - as well as a 
dial-in bulletin board and a 
“forum" area on the CompuServe 
online information service. 

Microsoft offers a similar range 
of support services in the US - 
along with a more varied range 
of options for developers and 
corporations. But according to 
Tony E Winger, Microsoft UK 
director of product support 
services, these are not designed 
to be profit centres. 

Ettlinger says they are merely 
designed to cover most of the 
costs of providing services that 
users - particularly those in large 
corporations - are demanding. 
"There is no way we are making 
a move to provide product support 
at a profit," he says. “In the case 
of Windows NT, we decided on 
something we thought would be 
a fair and reasonable charge for 
support." 

Microsoft has also been 
encouraging third parties to 
provide support for its new 
Windows NT operating system. 
Traditional minicomputer makers 
such as Digital Equipment, NCR 
and Hewlett-Packard have all 
started fee-based NT support 
services in the past six months, 
with the backing of Microsoft. 

Microsoft’s rationale for this 
move is that it does not want to 
have to create the kind of support 
infrastructure that a 
minicomputer-level operating 
system such as NT demands, 
although it does want one to exist 
By involving third parties 
experienced in providing this kind 
of support it hopes to get the best 
of both worlds: a solid base of 
support for users and strong 
backing for NT by minicomputer 
vendors, both at little cost to 
Microsoft 

But if price-slashing and 
bundling continues at current 
rates, software companies may 
have to change the policy of not 
seeing support as a profit centre. 

It may become the only place left 
to make money in the PC 
industry. 
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GREEK EXPORTS S A. 

ANNOUNCEMENT OF A REPEAT PUBUC AUCTION FOR THE HIGHEST BID 

GREEK EXPORTS SA, established in Athens (17 Panepisrimioo Street) and legally represented, in its capacity as Liquidator in accordance with 
article 46a of Law No. 1891/1990, supplemented by article 14 of Law No. 2000/1991 and following Decision No. 5749/1993 of the Athens Court 
of Appeal and subsequent to the written statement (Incoming Ref. No 93/25-1-94) of tbe creditor in para. 1 of the above article. 

ANNOUNCES 

a repeat Public Auction for tbe Highest Bid with sealed, binding offers for the sale, in toto, of tbe assets of the soci£t£ anonyme named 
COMMUNAL COOPERATIVE COMPANY FOR THE EXPLOITATION OF LIGNITE IN THE KYMI AREA (K01.SEJLIK SA), established 
at Kymi, Enboea, which is under special liquidation and is engaged in the exploitation of the underground lignite mine at Kymi (HarocoposL i.e. 
mining the lignite and selling it. 

1. In order to lake part in the auction, interested parties are invited to receive from tbe liquidator the Offering Memorandum as well as the form 
of the Letter of Guarantee required for tbe submission of a binding offer to the Kymi notary public assigned to the public auction, Mr Spyros 
Mangos, Tel. (0222} 22866, up to 1900 hours on 1st March 1994. Offers should be submitted in person or by a legally authorised 
representative. 

2. Tie bids will be unsealed before the above-mentioned notary public oa Wednesday, 2nd March 1994 at 1000 hours, with the Liquidator in 
attendance. Those who have submitted bids within the prescribed time can also attend. 

Bids submitted beyond tbe prescribed time will not be accepted or taken into account 

3. Tbe sealed, binding offers must dearly state the price offered for tbe purchase, in tolo, of the Company's assets and must be accompanied by a 
Letter of Guarantee from a bank legally operating in Greece, for the amount of twenty million drachmas (20,000,000 drs.) or its equivalent in 
U.S. dollars. 

4. The Company's assets and all fixed and circulating constituent parts thereof, such as immovable and movable property, claims, trademarks, 
titles, rights, etc, are to be sold and transferred *as is, where is" and. more specifically, in their actual and legal condition and location on the 
date on which tbe sale contract is signed, regardless of whether tbe Company is operating or not. 

5. The liquidator, tbe Company and the creditor representing 51% of the total claims against the Company (Law 1S92/90 article 46a para. 1 as 
in force), known hereafter as the Majority Creditors, shall bear no liability for any legal or actual defects or for any deficiency in the effects 
and rights for sale nor for the possible refusal of the State to approve, as required the transfer of elements of the assets, nor for their incomplete 
or faulty description in the Offering Memorandum and in any correspondence, in ihe event of inconsistencies, entries in the Company's books, 
as they stand on tbe date of signature of tbe sale contract, shall prevail. 

6. Prospective buyers, hereinafter referred to as "Boyers*, shall be obliged, on their own responsibility and due care, and by their own means and 
al (heir own expense, to inspect the object of the sale and form their own judgement and declare in their bids that they are fully aware of the 
actual and legal condition of the assets for sale. The Buyers are hereby reminded that, in accordance with tbe provisions of Law 1892/90. 
article 46a, para. 4 as in force, having agreed in writing to maintain confidentiality, they arc entitled to have access to any information they 
may require concerning tbe Company for sale. 

7. Bids should not contain terms which might prevaricate their bindingness or any vagueness concerning the offered price and its method of 
payment or any other matter of importance to the sale. The Liquidator and the Majority Creditors have the right at their incontestable 
discretion, to reject offers which contain terms and conditions, irrespective of whether these offers contain a higher price than that of other 
bidders. 

8. In the event tbar the person to whom the auction is adjudicated, fails in his obligation to appear within twenty (20) days from being invited to 
do so, and sign tbe relative contract and fails to abide by the other obligations accruing from the present an no once mem, then the above- 
mentioned guarantee of twenty million drachmas (20,0004)00 drs.) is forfeited to the Liquidator in compensation for expenses of any kind, 
time spent, any actual or hypothetical loss sustained with no obligation on the Liquidator's part to furnish any specific proof or deem that tbe 
amount has been forfeited to him as a penalty clause and allied it from the guarantor bank. 

Guarantees deposited by other bidders shall be returned to them after the Liquidator's evaluation report has been approved by (he Majority 
Creditors and the highest bidder's guarantee shall be returned to him after he has paid tbe sale price and the act of settlement has been drawn 
up and sigped. 

9. The highest bidder is deemed the one whose offer has been judged by the Liquidator and approved by the Majority Creditors as being in their 
best interests. 

10. The Liquidator shall not be liable to participants in the auction either with respect to tbe evaluation report or for his selection of the highest 
bidder and neither will be be liable lo them for the cancellation of the auction in the event that its outcome is not approved by the Majority 
Creditors. 

11. Participants In the auction do not acquire any right, claim or demand from the present announcement or from their participation in the auction, 
against the Liqnidalor, for any cause or reason. 

12. Transfer expenses of tbe assets for sale (taxes, stamp duty, notarial and mortgagor's fees, rights and Other expenses for drawing up 
topographical diagrams as required by law 651/77, ere. I are to be borne by the Buyer. 

For any information, interested parties can apply to: 

GREEK EXPORTS SJL, 17 Panepistimiou Street (1st Boor), TeL 30 1 32 43 1 1 1 to 30 1 32 43 115 
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MANAGEMENT: THE GROWING BUSINESS 



B usiness school academics 
have found at least 200 
ways of defining the Ger- 
man Mittelstand, the broad 
! swathe of medium-sized, privately- 
owned companies which dominate 
corporate Germany. 

Size - in terms of turnover and 
the number of employees - is the 

obvious yardstick bat not the best 
way of defining a Mittelstand com- 
pany. says Berthold Leiblnger, the 
63-year-old chief executive and 
majority shareholder in Trumpf, a 
machine-tools company based in 
Ditzingeu near Stuttgart in 
south-west Germany. 

Better, the machine-tools entre- 
preneur contends, is to think in 
terms of a philosophy of manage- 
ment, a network of distinct values 
shared by thousands of small, 
medium-sized and large German 
companies. At the core of this 
cluster of values are two qualities: 
a passionate desire for indepen- 
dence and a fascination with tech- 
nology. Coupled together, these 
qualities lead to strong emotional 
ties between the entrepreneur and 
the products which his company 
makes, Leibinger argues. 

These values have deep cultural 
roots, ex plains Leibinger, the son 
of an oriental art-dealer from the 
small village of Mflhlheim-bei-TQtr 
tlingeu in the heart of the state of 
Baden-WUrttemberg- 
Leibinger cites a law dating 
back to 1548 which saw to it that 
family fortunes In the south-west 
of Germany bad to be divided 
equally between all children, 
including daughters. The very 
opposite of primogeniture - the 
system whereby family wealth 
was passed from father to eldest 
son - the system of “realteilung” 
prevented the accumulation of 
wealth. Families were obliged to 
set up small businesses in order to 
enhance meagre living standards. 
These were the forerunners of 
some of Germany’s most success- 
ful industrial companies. 

Baden- Wflrttemberg Is still 
known for Its “thftlers”, amateur 
engineers who while away winter 
evenings working In their shops, 
attempting to solve apparently 
unsolvable technical problems. 

“Go up to the Schwfibische Alb 
{a range of hills near Stuttgart] 
and you'll still find hundreds of 
these workshops,” says Leibinger. 
The modern-day mechanics work- 
ing away at weekends and eve- 
nings in cellars and garages are 
the successors of “tattlers” such 
as Robert Bosch or Karl Benz. 
Baden- WOrttem berg entrepre- 
neurs whose businesses evolved 
into some of Europe's biggest 
industrial groups. 

Leibinger contends that the rela- 
tionship between the technician 
and his invention is far closer 


David Waller on 

a man who 
exemplifies the 
Mittelstand 

Profits 
rich in 
culture 



BerthoW Leibinger emotional ties 


than that of the financier invest- 
ing money into a business in a 
dispassionate way in the hope of 
making a profit 

This distinction, he believes, 
helps explain the difference 
between the nature of 
Anglo-American capitalism and 
the German version. In the UK or 
the US, the hoik of industrial 
activity is conducted by stock- 
market-quoted companies, 
financed by profit-oriented inves- 
tors; by contrast in Germany the 
stock-market plays a limited role 
in the country's economic life. 

Even those German companies 
which are stock-market listed (684 
in total compared with about 3.000 
In the UK) tend to be majority- 
owned by families, other compa- 
nies and by financial institutions 
- with the res nit that the manage- 
ment priorities of quoted compa- 
nies tend to be little different from 
those of private ones. 

The Insulation from the pres- 
sure to generate short-term profits 
is one factor behind Germany’s 
post-war success, Leibinger 
argues. It is also a reason why he 
is reluctant to bring Trumpf to the 
stock-market, even though with 
turnover of DM620m last year be 
could easily consider such a move. 


Leibinger, who points to his 
son-in-law (currently production 
director) as a potential successor. 

conforms exactly to his own defi- 
nition of a “MittelstSndler”. A 
practising protestant and a 
self-confessed “tflftler", he comes 
from a family of surgical instru- 
ment mak ers which has lived In 
the same village for generations. 

He has 20 patents outstanding 
for machin e-tools and when still 
at university he invented the 
“copy nibbling" process which 
became a standard throughout the 
industry. The income from this 
and other inventions helped him 
raise the finance to buy out the 
Trumpf family in 1973- 

Under Leibinger’* direction, the 
company grew rapidly to become 
one of the world's largest manu- 
facturers of machines for 
punching, nibbling, bending and 
forming sheet-metal. But the 
growth has, come to a halt: so 
seme is the recession afflicting 
the sector that Trumpf made a 
loss last year for the first time in 
40 years. The group lost DM48 An 
on turnover down 9 per cent to 
DM620m In the year to July. 

Other companies have fared far 
worse under the dismal combina- 
tion of falling demand and high 
costs, their problems exacerbated 
by the strength of the D-Mark. 
Critics have looked at sectors of 
the economy such as the machine- 
tool industry and suggested that 
traditional Mittelstand virtues 
have now become a handicap. 

They argue that the love of inde- 
pendence has blinded company 
managers to the need for strategic 
mergers and that the obsession 
with technology helped Mittel- 
stand companies fall tato the trap 
of making sophisticated products 
for their own sake, without taking 
account of customers’ needs. 

By implication Leibinger accepts 
erne aspect of this criticism: part of 
his response to the recession has 
been to put a new emphasis on 
“value-for-money" manufacturing. 
“We are trying to introduce new 
machines with the same or 
improved technical features as the 
old ones but with a 20 to 25 per 
emit cost reduction,” he says. 

But he rejects the other element 
of the critique: that Mittelstand 
companies need to merge with one 
another to survive. “If the Ger- 
man machine-tool industry con- 
sisted of six to eight big conglom- 
erates. rather than hundreds of 
independent companies, the 
impact of the current recession on 
the labour market would be far 
worse than it has been,” Leibinger 
says, true to his deeply-rooted Mit- 
telstSndler values. “Independent 
family-owned businesses add sta- 
bility to the business community, 
especially in difficult times.” 


In the first of a series on exporting, Richard Gourlay looks at a DTI 
initiative which uses the skills of private-sector industrialists 

Sailing to new markets 



A n increasingly competitive 
domestic market in the 
UK: a currency that some 
say is undervalued and 
therefore gives an international 
edge: trade barriers being 
dismantled in the nearest market - 
they all point one way, UK 
companies should be stepping up 
their exports to Europe, 
if not farther afield. 

Yet, according to the Institute of 
Export, only 40,000 companies in 
the UK regularly export in any 
year, as measured by submissions 
of zero-rated VAT returns, and only 
doable this number export on an 
occasional basis. 

Many companies, in fact, see 
exports as troublesome bolt-on 
activities. And those that have 
products addressing market niches 
abroad - and an ability to export - 
are often afraid to make the first 
step overseas, according to Ian 
Campbell, director-general of the 
institute. 

The FI nan ciai Times this week 
launches a series of articles 
addressing the issues exporters 
must confront Today we look at a 
specific Department of Trade and 
Industry initiative led by 
industrialists seconded from the 
private sector who bring together 
potential exporters and companies 
in markets they know. 

Next week, we will look at how 
banks deal with exporters. 
Subsequent articles will include 
dealing with export credit 
insurance, getting paid, 
customs and VAT issues, 
appointing a distributor or agent, 
dealing with correspondent banks 
and hedging or foreign exchange 
risk, basic market research abroad, 
and the DTI's other export 
promotion schemes. 

We would also welcome readers' 
experiences on fax 071 873 3933. 

T wo years ago Exchange 
Textiles of Manchester was 
fighting for business in a 
buyers 1 market against a 
background of weak demand; prices 
barely covered overheads. 

Richard Grubb, manag in g direc- 
tor. recognised that smaller textile 
manufacturers were dangerously 
dependent on the UK retail trade. “I 
decided that for a company to be 
successful in the next 10 years it 
must have up to 50 per cent of sales 
in exports." 

But like many smaller companies, 


Grubb bad no experience of export- 
ing. He identified a possible demand 
for his fashionable childrens' under- 
wear In the US and Germany, but 
where should be start? 

Grubb says he was greatly helped 
by a new Department of Trade and 
Industry scheme called the Export 
Promoter Initiative, brainchild of 
Michael Heseltine. trade and indus- 
try secretary. 

Two years later - and only four 
months after Exchange Textiles 
shipped Us first set of underwear - 
the company is heading for exports 
in its first year equal to a quarter of 
its total film turnover. And as long 
as he gets paid he says the profit 
margins achieved are significantly 
better than in the UK. 

Heseltine used the Conservative 
Party conference in 1992 to 
announce that 100 businessmen and 
women would be seconded from 
British industry to help the export 
effort. So far he has only convinced 
64 large companies to donate the 
time - and the salaries - of experi- 
enced exporters to the scheme. 

But there are signs the initiative 
could provide the much-needed pri- 
vate-sector drive and market experi- 
ence that have been lacking from 
the DTI's export promotion ser- 
vices. “The initiative works because 
businessmen are working together 
with other businessmen, banging 
heads together in a way that civil 


servants cannot do,” says Greg 
Shenkman, an export promoter who 
headed merchant bank Kleinwort 
Benson’s operation in Japan until 
last year. 

Each export promoter adopts a 
different approach in the country 
be or she focuses on. Shenkman's 
priority is to help companies which 
are already trying to export to 
Japan to establish a more effective 
presence. But, like other export pro- 
moters. he is also using his know- 
ledge of the local market to sniff out 
potential market opportunities for 
which he then seeks suppliers in 
the UK 

His fellow export promoter, Peter 
Bacon, who worked in Japan for 
five years with Philips, the electron- 
ics group, has a different approach. 
Initially, he is trying to encourage 
import substitution by getting Japa- 
nese companies that have recently 
arrived in the UK to increase their 
local purchases. 

Export Promoter differs from ear- 
lier DTI schemes in that it helps 
British companies make contact 
with the derision takers. 

To some extent Bacon should be 
pushing against an open door 
because of the yen's appreciation. 
But. “purchasing centres are often 
controlled in Japan so it is difficult 
to get chosen as a supplier. We are 
targetting the f Japanese electronic 
manufacturers! in the UK with the 


biggest yen content and the biggest 
need to localise more". 

The theory is that once initial 
contacts have been established, UK 
suppliers should have made the 
kind of contacts in Japan that can 
lead to direct exports. 

Bacon will be taking 10 compa- 
nies to Japan in April and will be 
ensuring that all the Japanese elec- 
tronic manufacturers in the UK are 
aware of the visit 

Grubb's first contact was with 
Andrew Garcia, sales manager for 
Europe at PiUtington Glass until he 
became an export promoter after 
attending a DTI seminar on how to 
appoint a commercial agent 

Grubb was advised to send sam- 
ples and a company profile to UK 
embassies in Germany. But even 
after the commercial secretary in 
Berlin put him in touch with a suit- 
able agent he was still faced with a 
mountain of questions. 

He had regular meetings with 
Garcia about the handling of for- 
eign exchange exposure, distribu- 
tion. dealing with the agent and the 
demanding quality the German 
market required. Garcia was the 
first person he called after return- 
ing from Germany with his first 
£70,000 order and he says he will 
stay in touch with the DTL “From a 
standing start in Germany I 
couldn't believe we had this order 
and nor could he." 


BUSINESS OPPORTUNITIES 

BUSINESSES WANTED 




WHY SHOULD YOU ADVERTISE IN 
THE SAUDI TELEFAX COMMERCIAL 
DIRECTORY/YELLOW PAGES? 


THE ANSWER IS SIMPLE, ite Sudi Tekiu Comwital 

Dircd iBy r Vclluw Pages is (be fire ami only publioUoo of its kind in (he Kingdom of 
Saudi A/obi a. sponsored sod approved by ihc Ministry of Post. Telegraph and 
Telephone, which cnnuins Names, Addresses, Telephone aod Facsimile Numbers of 
[ruirvnliutt. Corpora rfa-iits and l heir products and services from (be Kingdom and 
ihroupbout the wortd. 

Ibe Saudi Triefas CummetCiaJ Director, A'eltosv Paps b dbflihincd free uf oast to every 
teuvcboU ami tamns UnuujdMJl the Kington and at a art of UK 194.00 weridwtic. 
The Saudi Telefax Commercial Dirwaury/Yellow Pages sic your tools, your skills, 
kt>ur field sales force and yonr shop window in the Saudi and Middle Eastern virgin 
markets null the cun cm buying power uf 155 million eunMimen and tner cas iog by 
IIK., even rear. 

Think About It ???- Can Yon Afford Not To Advertise??? The 
Saudi Telefax Commercial Diieetucy.Telkiw Pago is out them woe Ling for you 24 
hours a day. !W day-, a sear being read and used milium of times every hour. 

ARABIAN PENINSULA 



FIND OUT MORE 

Lhu lira Cbn learns .4 experts are specialists in the Middle Urtcui Markets, *. we can 
olKr i.ui outstanding fXitfcvumuJ a.hkV with qujluy services, tailor- made &• suit each 
ani&viduafs «i oxpccac's needs and tsajpcl We can hdp w* the style ml the cortoa vl 
vi sir aibxTtisrmrnL tsar »n Creative and Deiiun Art Snjdrt with Multi ■Ungual Transfcjtijo 
Services, van axiMnuaikaK visit mougc ai he rim! elkxnve wav. krvirg vou only in 
jppn*vc(hc rmtvhevlamnsk. TcQ a (ricajiif votir tsismeooifle^ijsc. al>si! us. 

Ifoftl.ffaatc.limc.drgpw a Line. For Media Packghast.WBtacK 

West & East European Official Agent 

First Class w'-c 
International UK Limited 
PU BaidJ Nonhafc. Middlesex t'BSSRY. tagland 

FacrtmAeMI-SUTtu Telex: 9IS02? R.TCIS C 
OflieMPnhlUier 
Jttol far .Xdrertirtnp 3, PobHdly 
PO Box H16 Riyadh 1 1421 Kingdom erSandl Arabia 
Trirfhoae -M4J504 Fontadte4M2l42 


COLLAPSIBLE TUBE 
LINE WANTED 

High speed aluminium Collapsible Tube Line 
wanted for immediate Cosh purchase. Unit must 
be capable of minimum output of 120 tubes per 
minute and be still in current use. - 
Please fax full details to: 

Joan Pepin . Gerad SA 

48 Avenue Giuseppe Mottt 
1211 Geneva 20 CIC 
Switzerland 

Telephone: 141)22 734 1950, Fax: (41) 22 734 4612 


Semiconductor Test Equipment 

manufacture automated electronic test equipment SW of London. 

Our technically superior products have been sucwxd'uliy mariietcd v. iih 
exports •tf'r uf sates. 

This flm C‘o. is profitable, well managed and with high calibre people. 
Our strategy ts in 

- add to our product range, or 

- enlarge our marketing network, or 

- mjrtulariim: on additional product range. 

Could These benefits strengthen your strategy? 

Principals only: Write to [Jo* B2I02, Financial Times. 

One Southwark Bridge, London SEI 1HL 



Fully furnished offices 
Trafalgar Square 



Secretarial services • Conference facilities 

Photocopier, Pax, W.P. • Flexible Uaw Terms 

Personal Telephone Answering ■ I in mediately Available 

Tel: 071 872 59S9 

Your Partner in over 80 International Buvlnes, LdUiionr 


Portfolio of second mortgages and other loans 

42 loans, 21 of which are unsecured and the remainder of which are 
secured in full or in part on residential properties in various parts of 
the United Kindgom. 

Enquiries to: David Rubin & Co. Pearl Assurance House. 

3 10 Bollards Lane. London NI2 SLY Tel: 081 446 8203 


TRADING FINANCE 

A large International trading 
company, one at Europe s mu fur 
buyers of excess and delisted 
stocks of branded goods, wishes 
to expand its area or operations. 

Are vou an established excess 
stock of parallel trading company 
seeking additional funds to 
evpanefyour business’ Do vou 
have the customers waiting but 
lack the finance to close the bigger 
deals with vour suppliers? 

We can provide substantial 
funds for the right deals. 250,1)00 
v} h a( warehousing in Eurooe, 
shipping and administration facil- 
ities and 20 vears international 
trading experience. 

If vou run a company which has 
in-depth experience in its market 
hut lacks the capital to pursue the 
bigger deals, maybe we can help. 

r lease write to 

The Managing Director, 

Box B21S1, The Financial Times, 

1 Southwark Brid 


London SEI 




/ffmiii« JEfrr 


Joint venture 

Successful private huusetwikkr 
with surplus funds is keen to 
co reader good quality residential 
projects either on a joint venture 
basis or outright purchase. 

Fees paid for introduction. 

Wc have ahead} provided solutions, 
lur J banks and arc keen to look at 
your problem sites. 

Pimu Jnrrard details to Sax B22I3, 
Fiaaacial Tiun Our Staakwark 

Lmdan SEI 9HL , 


COMPUTER SOFTWARE 
BUSINESS 

Vi itfi one successful ocllci requires 
financial partner hi cxpioil gap in 

grow iog market. Present Turnover 

approaching £1 m pa after IV: years 
trading with good gross margin. 
Looking to expand concept to 
live branc h es. 

Unit- to Bo* B221I. fw *m / Tones, 
One South* jrk BnJfe. total <nStl W L 


PROFITS FOR 
HEAD TENANT 


Head tenant required for 
large Midlands block of 
(fats for 10 years to be 
sub-let on residential assured 
tenancies. Substantial profit 
potential for good covenant. 
Letting management by 
bead tenant if preferred. 

LODGEDAY 
MANAGEMENT LTD 

0636 605242 


FRANCHISE 
MASTER LICENCE 

Established franchise system in the 
Unitcd Kingdom is offering master 
licence in the United Kingdom and 
other European countries. Profit 
centres include Franchise sate, 
supply sales and royalty income. 
This one of a kind service business 
with no competition is one of the 
fastest growing franchises in 
America. For informal ion contact. 
Furniture Doctor 
Alberto J. Sc&gaaro 
or Kenny Zarin 
0800-899-477 
14041 361-9933 USA 
(404) 363-9797 Fax 


RESIDENTIAL PROPERTY 
COMPANY 

Looking to purchase vacaatfcruaxcJ 
portfolios of booses and Mucks of rlats 
in England. Immediate funds available. 

Contact: II. Crocker. 

The Crocker Group. 1 2-1 J Wigmure 
Sired. Loudon W Uf 9DE 
Tel: 117 1 XX* Fax: 07 1 25 5 160b 


HIKE AND SALCCH possess tn deem 
kne«,ie09D lor Companies marring U 

ostafeOsti tn tho tei g ro wing Markets of 
India and China Fa* Q8I Z092S61 


■mORREXPOOT AGENCY (WORLDWIDE) 
Can now nnndia new business. 
CnmrMSon baa* Tot (Hi 059 5M3 


Managing Directors 
I s Your Company 

- Lacking profitability? 

. Lacking financial control? 

- Lacking controls on iny aspect of the 
business? 

■ We offer an ongoing financial 
consultancy service which could be 
your lifeline. 

Contact: Briaidrafee Corporate Services 
Limited, 133 Pinner Road, Harrow, 
Middlesex HA241E 


MANUFACTURING AND 
DISTRIBUTION LICENSE 
Leading U.S. paving company 
seeks licensees hr Europe. 
Turnkey operations using patented 
manufacturing, marketing and 
installation systems for imprinted 
seamless paving. GB profits of 
over £lm per annum are projected. 

Fax 0266 68514S 
for brochure 


Currency Traders 

Highly accurate forecast for the Swiss 
Franc. Written for professional traders. 
Accepting a limited number of 
European subscribers. 

Must have a fax machines, 


FREE two week subscription 
Judge foryouTseffit 


Fm us your Name and fax number tor 
ton details 

805-969-3105 

imenvnwnai dedal Maiagemenr fLtSAj 


FUNDS AVAILABLE 
TO PURCHASE 

* Letters of Credit 

• Bank Guarantees 

• Other Acceptable Collateral 

* Backed by Private Investors 

THRU MAJOR INTT BANKS 

CAPITAL SUPPORT CORP. 
IS: r7!4j 757-1070 • Fix: (714) 757-1270 


CONFIRMABLE DRAFTS 
BACKED BY CASH 

* Issued In Your Name 

* Confirmed by Major Infl Banks 
lo Prove Availability of Fund, 

* Backed by Private Investors 

CAPITAL SUPPORT CORP 

UA. (7l4j 757-1070 ■ Fix (714) 757-I27D 


UK BASED 

Kun-n^uinu Indian alih gpod 
financial grounds .icete contact with 
persons inlawed in oublahing a 
nunu/jcHmuji uui for perfumes seJ 
cmmcuci in ladb with rcpnicd cumpmiy. 

Write lo Bux BZ20S. Financial Tunes, 
One Sonihn art Bridv London Sfil 9HL 


REMORTGAGE? 

TEL: 081 546 8857 

Moyhury it Co. 

Registered Mortgage & 
Finance Brokers 
16a St fames's. St. London SWI 


SEEKING PROJECT FUNDING? 
Cotter Mutucsa m complete conSdanee. 
Tel: 0685 377182 Fax: 0885 63909 



CHANNEL ISLANDS 

Offshore Company Formation 
and Administration. Also Liberia. 
Panama A B VI etc Total of&bore 
facilities aod services. 

For deoils sod appointment xmte 
Qoy Trim LkL Bdraooi Home. 

2-6 Bctmonc Rd.Si BeUer, Jersey. C± 
Tet 0534 78774, Fa* 05J4 15401 
Tbr 4 192227 CO FORM C 


COMMERCIAL FINANCE 

Venture Capital available from 
£250.000 upwards. Sensible 
Rates. Sensible Fees. Broker 
enquiries welcome. 

Anjpo American Ventures lid. 

TeC (0324) 201365. Fax (0924J 201377 


MINERAL WATER 

Source available in (he Midlands. 
Geological survey, qualitative and 
quantitative lest results showing very 
Mgfi standard of product 

Interested panics; Write in Bos 82206, 
Financial Tiroes. One Southwark Bridge, 
Loudon SEI 9KL 


OFFICE 

EQUIPMENT 


MAJOR OIL CO LEAVES 
KNIGKTSBRIOGE LOCATION 

ELF OIL 

OFFICE FURNITURE 
SELL-OFF 


DesUng. computer 
workstations, operator seating, 
executive seating, boardroom 
meeting tables, divider 
screens, storage cabinets. 
Executive suites, etc. 

ONE MONTH SELL-OFF. 
081 549 9339 



WANT TO SELL YOUR 
BUSINESS? 

We have clients who want 
to buy e.g. Filtration, 
Instrumentation, Electronic 
Components, Plant Hire, Tube 
Manipulation, Signs, Health 
Foods tec. etc. 

Fax, Phone or Write in 
confidence. 

Bowden Davies Associates Ltd 
Gienhaven, South Hit, 
Langdon Hills. Essex SSI 6 6JD 
0268 402691 (fax) or 542607 


UTHO PRINTING 

A well established quatity Litho 

Printing business In the South 
East wishes to expand its 
customerforoduction base by the 
purchase of or merger with 
comp a rable businesses. Approx 
£0.5 lo £3 mHUon turnover. 

Enquiries or propositions from 
principals to: Box B2214, 
Financial Times. One Southwark 
Bridge, London SEI 9HI 


FULLY LISTED COMPANY 

in the clothing trade wishes to 
acquire private businesses 
directly or indirectly involved 
with clothing. Must have good 
and stable management in place 
and be earning upwards of £Sm 
net profit before tax. 

Write uk Box B2I9L Financial Time*. 
One Southwark Bridge, London SEI 9HL 


Our Cuent wishes to 

ACQUIRE A COMPANY WITH 
EXCESS MANAGEMENT 
EXPENSES CARRIED FORWARD 

Write to: Box B2I89, Financial Times. 
One Southwark Bridge, London SEI 9HL 


LTJCOMMUNI CATIONS 
COMPANIES WANTED 
Acquisitive PLC seeks service or 
software companies, with profits in 
region of£0-£lm. Multimedia 
technology of particular interest. 
Box B22I6, Financial Tunes. 

Ok Southwark Bridge, Lowfoa SEX 9HL 


OFFICE EQUIPMENT 


DONT BUY SECOND HAND OFFICE FURNITURE, 
BOXED BANKRUPT QUALITY STOCKS FOR FAR LESS! 


£ iM.cn 


?U> (Boxed i Operator Iro-ri 

i 3 i ■ (BoYC.ii nkd;>n-r R.v-m O; v r 

225 i vatiier H:d’ Pad: ”s 

250 iHoxuv!. Itizh Qus:f:;. Hbd; A-h IX O:-. & P- 

Uifl i ti-ih Ov.h oi iO.Lsod 

I HI cep: lor: Chairs 

-‘•50 iFk-xc:!) C) Framv* Dofe:* < Isir. Grc\ I'vdu.-.Uiis 


MANY OTHER ITEMS AVAILABLE - INCLUDING CTEELCASE, 
HERMAN MILLER, KNOIX- 135 BOXED 
HAN AH WORKSTATION, PUSXEFOSM STORAGE 


F.L ns; 7-o 2 if)!) 


us; /4nu5(i 


WANTED 

OFFICE FURNITURE 


urgently required by substantial 
buyer. Any quantity, good 
quality will ba promptly 
coHecled by professionals 
and paid by CASH or DRAFT. 
TEL: 0202 3983Z7 (5 lines) 


PERSONAL 

SEiiTAaDftxM aiitt o n i MBrnfo gMb^WM 
■forte Mi El B BodaoE rtoiiedtefa%«B 
Sqi IW nth: as Boc BZ223L Fteitt linx 
Oie&atttak Mp. Until XI WL 


Office Furniture 

Due to city bank order 
postponement we have a large 
quantity of quality executive and 
system ranges - conference and 
receptions. Large choice of 
veneers: (Walnut, Rosewood, 
Ash etc.) -with discount of up to 
4IK5. from R.R.P.! 
Loudon showroom for viewing. 

Please contact 
LINEABURO LTD. 
0992503313 


BUSINESS SERVICES 


UQtoDATlONSilRECHVERSHlPS 

Every week, every company Oui hm 
gone into bqniibtfon rod receivership 
Whit thej did. «bn (he Kqaidxor.' 
receiver h ndAdr telephone ttrabc* 
far dfaxt «ai Winding op 
positions * danau of nedaro. 

The troeUy journal for die mao 
ttURtekc awl ndxuiixive 
oarioairide rmrrage of liipdiluons. 
leseWerihlps rail snXtans. 

For subscription detab contact Pese I : 
Tel (0472) 37I2$6. Fax; t<H7Z) 371458 


A WHSTUINSTEfV OXFORD ST anted 
oRlen offers secretarial services, tela 
Answering, Word Processing. Fax. 
Ptwacujijina ttc. Mooting roomsfomces 
nboavaSatfe 071 2ZZ8H& 

BUSINESS SERVICE BREMEN Your hay 
to me European Market, Your 
raprasonttMi for your products. Your la 
claas man drop & business address. 
0-28313 Bremen. ScfmacM. Ring 169. 
Tat 4?1 213073 Fac *49 421 2IJ074 

BELGIAN PHQNENUMBEH wrthm the 
has (Ao tax) Voice uol; People cai roach 
you 24h/day. Only S33/mo caH LCL 
3222IMS.1Q 


EXPANDING INTO GERMANY? You 
want me (font partner. With 2$ years 
experience In lha tustnaaa we Bid you te 
nqhl Company. SCHWABE CONSULT 
Fax: +4MJI *17298 

MAYFAIR Accommodation address and 
leiepbone. Fax. Mali. Private office/ 
boardroom by me hour. Established n 
years -071359 «333 


An UadnA Me ufajon 

u udi mm ‘nsnrt mi Caadwaok of 

vfadm avaBddc by wrkxx >° Ine 
A diremirnmt Prodia««i tteanr. Ike Fnual 
tiara, (fee Saettnfc Brtte ImUoo SEI WL 
TOOTltoXXlFactmgnHM 
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BUSINESSES FOR SALE 


F0R ™ ESU ^1^^^- 
REPETrr [0N OF THE AUCTION HELD ON 
22ND NOVEMBER 1993 
SUMMARY INFORMATION ON MEVIOR SA 

MINERAL - MEVIOR sa. 

Praf. Thasttknld 

O Quartz 

*3 Mkasand 
O Quartan 
O WnBastoife 


THE 


NAME: 

LOCATION: 

ACTIVITY: 


assets Bas *tt on Balance sheet Dec. 31, 1992 


B. INSTALLATION COSie 

Dn. 


C. RXB) ASSETS 

90 J 12^81 

l. ireangHeaaaata 



H. TangtotaasMta 


56^13^72 

HL PmUpaflm 

m 

364^34^28 

D. CURRCHT ASSETS 



L Inventory 



U. ReoBhrabtu 

m 

6539SS24 

RL MtaWfleSecuttte. 


0US7.11S 

IV. Cash 


18488.151 

E. M£M ACCOUNTS 


1 £201 .789 

TOTAL ASSETS 


iia&Bsa 

liabilities A» bquity 


aafL2«L688 

Share Capital 



tnvestoiore SubskOae 

m 

600508,000 

Ftaoervoa 


237.107S48 

Ronfewd aanines 

m 

I3.7V2.452 

PiwWons 


(138J8088Q 

Short-tom laMNeo 


KJBT 

tntarim aocoivtts 


17^rtL265 

TOTAL LIABILiTieS AND EQUITY 


APOSttm 


PROCEDURE 
(Aa pm- QiMk Law 200091) 

PettrM hiyera ana touted to recabe, alter stgptog a coAnui uwnaM wtti 
^ EVWE InfaiiwUwt Brochure doacribtog 

Intwaaiad paittea shall submit a btodktg otter, in a sooted enwatape. tor mssg 
“* * 0,60 0600 MiamAJ* It «s Indteponaable Dun the oftwbe 
tauod * B *”* ‘*“**"0 * e«m»far 

■totomi or 25.800000 Ore *Ndi rapro3antB 10* of the atorttog price of the public 
Budtoin» guarantee tetter, cfcafl of wtitti can to ofittaned hn aEVUE sa, shal 
Peat Amamd andoeed to a separata anvetopa mertcad ‘Qtatantae Letter 1 . >f the BMdar 
tea corrvany. the otter mat be accompanied by documents attesting to to tegd 


The often |Btad be ubmtted on Wtatonday. 2nd Match 1994 between 8 am. aid ia 
noon to the notary pubUc of Langado (Thos&alonlM prolecane}. SIbvtouIb 
A iaateMopoiiou, 39 Louban St aid by-road, lat floor, TeL *30-39448568. 

•ntootera «W bo opened onlhaeame day at 12.16 pm. The bfttoera may ottneca me 
opentog of the otas. 

Tto etartfng price amounts o 660 Dra per aharo La. a mUmum total of 286,0/4,000 

□n (Dactakn of Court of Appeal ol ThesaalonN No 1187/1803). 

A btodteg requfrmmnt tar penlelptalon In tha eucdon Is that the NOtest bidder, «i 
atanahM o* tha contract, mat pay. In caah. 30* at tea irittaman ateitog prices 
The company la andfled to taka out a flat mortgage an the oonyen/e assets b 
enter to oeoura arty ontott on tiw balance of tha selflng price Da axperme of 
which is to be lor flio Ngtest bidders acaart. or to demand tom the Wghtart 
Udder, ter the wme purpose. a Uttar of guarantee for 8w equbalent amorad, 
tenwd by a bonk tegafly opeiatng In Oreeca Tl» aeflsr on atom at Na atom 

dtecrotlon. choosa other means td aaosteg saotamert of tha batanco of tt» 
aaBngprtoe. 

AH publication expenses wfl be tor account at tha Wghant Udder. 

The Udders start otao eubmff a latter concsntaig: 

& TheirfeitarttoMtetaspwXafR«fctoMnstarnaiar<nci«aafeiBltWfUiteof)ob 


3.1 

3jZ 


b. Any other propoaata far further d o u o fapto g the company* actMte* Such as near 
toMBbneia^ taasaalng of mparti ato. 

To obtain Dm Intanmdon Bradara aa ml aa addtttcnal dtoa on MEVIOR, thorn Hantotad 
can opp* to tha Detonators of ELEVME SJV, IB NUn Marounf. TEL: (Di) 6B4SS20 and 
(01) 0843529, FAX (01) 6849527. 


Marouaal, 28 Jaraiay, 1094 

THE LIQUIDATORS 


H&M RAYNE LIMITED (IN VOLUNTARY LIQUIDATION) 
AND rrs SUBSIDIARIES 

As a conseque n ce of the Creditors Voluntary Liquidation of The Rayne Group of 
Companies, the business and assets of the Group arc lor sale. 

Assets tec h nics 

A irmhrng imriiini.i ji and equipment . .... 

A Wortshop, showroom, office and rctaD futures sod finings 

* Raw maKriah and tnrnnslngj stock 

* Stock of tails 

* Stocks of wholonle and icteU flatted shoes and handbag? 

* Wholesale customer lias, archive times and access to atm* shoe nocks held 
by supplies 

* The trade nunc ’Rayne" 

* ‘ B espok e * and pasonaHse d shoe martiiarr y and ototomerBst. 

Interested parties should address their enquiries in writing to: 

Barry D Lewn FCA MSPI 

Liquidator- II A M Rayoc Untiled 
Harris Lipraan, 2 Monmvfew Court. 

JIO Friern Barnet Lane, Whetstone. Loodao POO OLD 
Tel: 051 446 9000 FeadraDe: 081 446 9537 

Harris Lipman is authorised by the Institute of Chartered Accoiatentt in England* 
Wales to cany on investment business. 


Sign Making Business 

For Sole As A Going Concern 
(Over £300,000 annual t/o to 8/1993) 

Apply:- 081 - 532 1 HO 


ROGER RICHARDS 

CHARTERED SURVEYORS 


iR 


BUSINESS 
FOR SALE 

A SE London based company 
specialising in the design 
manufacture and installation of 
bespoke lop quality furniture is 
offered for sale. The company has a 
current order book of £90,000 with 
rising demand for its products. 
Turnover is in excess of £454000. 

For farther information please write to 
Box B2218. Financial Times. One 
Southwark Bridge, London SEl 9HL 


medical service & 

EQUIPMENT COMPANY 

Technical niche markel. Loyal 
qualified staff - £2m turnover, 
very profitable, great potential. 
Servicing public and private 
hospitals UK and overseas. SE 
based. Owner retiring, sell whole 
or major part, but purchaser must 
manage and administer. 

Write UK Bo* B218S. Ffconrial Times. 
One Sotnbwtrik Bridpr, London SE' SIHL 


Exiotng Finance 
Brokerage 

with many yean experience in I be 
Corporate and Consumer finance 
market, is looking for 
bodketaAnvestors for a newly formed 
Finance Company, offering Finance 
Facilities for Motor to (be Consumer 
Market. Excellent returns. 

irjmt are tatenauri, pirns* write M 
B** BUflS. VtauMtal Ttan, 

Or SuftwA WJp. London 581 SHU 


Rftirem fnt Saijf. 

Consumer product mftr. co. Eat. over 
7 yrs, oudematked items. Sold in 
over 500 oudeta nationally 
T/0£L25 mil boo (7 yr on yr record 
Of growth) Net profits £400/100 plus 
Price £795,000 Immense scope 
growth for iodiv. or coy. 
Replies please write to Box B2193. 
Financial ‘nmcs.OK Southwark Bridge. 
London SBI 9HL 


High Qualitv FmiBSs Club 
For Sale 

Established two years ago in the 
Noribcm Home Counties, this very 
professional foctlily ha* yron 8 
podlive casdi fiow. Recom mended as 
a model for replication. Turnover 

approaching £180,000 per annum. 
Write for details to Box B2187, 
Financial Times, One Southwark 
Bridge. London SEl 9HL 


MAGAZINE & EXHIBITION 
GROUP 

Unique opportunity to acquire 
2 sister companies, 3 yts old, 
profitable, fast growing, 

UK market leaders in a 
professional, niche managerial 
marker, combined T/O £400 k, 
greal potential in UK. Europe, 
Far EM. Notth/Souih America. 

Write to: Box B22ia Fmtnoial Tms, 
One SoMhwMk Bridfig. London SLI 9HL 


FOR SALE 

Long Established Ceramic Tiling 
Company 

based on South Coast 
Profitable Trading Record 
Freehold Properly with 
Development Potential available 
Write to Iku BEUO, HnaocatTn™*. 
ttoc Sdnthwark Bridge. I MM SEl Wt 


100 + LIVE 

Businesses for sale and 

sates of assets fortnightly 

071 2621164 
Fax: 071 7063464 


Appoor hr me Flnonrial 
on TuostOys. Fridays ondSiArtaya- 
termer toftmodon 
or to mftmrttso irt Ws s®* 0 * 1 
ptooue contact 

Knri Loynton on 071 8i3 47W 
or MttontoMftto on 873 3806 


tube stockholding 

Sibuuss for ule as oon-ewe 

activity of Croup- Tbraover m excess 

jf £1 3m pJL. with good growth 

HHcntiaL a* enable managcmcni and 
SSSn in place. Currently wding 
jl break-even. Please tcapood Kx 



ARCHITECTURAL & STRUCTURAL 
METALWORK FABRICATIONS 


E. ; . 


TheJoirt Adn»dsiia9w Recshiefs, D J Sntes ond M J Moors, offer tor sole »» business aid assets d Ms well 
esicWisfted provklfir md erector erf architectural and structural metalwork fabrications, in both Ferrous and non 
tetraus metals )o he construction indtisfey. 

Principal features of the bosfaiess bdude: 

• estabOslisd at^xTifir base and rapuiaiton buflt up over a 20 year traSng toJory 

• bokts&ode and sk^cose work provided tor Spcjrts Stadia aid retail deveiopmenis 

• freehold factory premises of 1 7.000 sq flln Roffrerham 

• freehold factofy premises of 6,000 sq It dose to MeodowtwB, Sheffield 


■ turnover of £2-3m per amum 
• skflted workforce. 


For fttnhar WotiwUoci please contact David States, Jolnf Administrative Receiver ai coopeis & Lybravl 
T 6ss» PtHDtfa. Sheffield SI 2ET. Telephone; (0742) 729T41 . Fa* (0742) 598202. Alternatively, 
contort Jim Conibecv attfa Company's premises on telephone <0709)371122. 

Oxyien A Lybnmd a authorised 1^ the Institute of Chartered Aocouiiunn in Rngbnd and Wales to cany 
co Investment Business. 


/ 



Belleclair Limited 

The Joint Administrative Receivers offer (or sale me business and assets Of 
Belleclair Limited, a manufacturer of fine quabty European style boxed chocolates 
based near Sheffield. 

Principal features include: 

■ Established brand name 

■ Unique product with potential for significant growth 

■ Wide cusromer base including several UK grocery multiples 

■ Freehold premises of 17,700 sq.ft. floor space 

■ Approximately 30 employees 

For further Information please contact the Joint Administrative Receiver, 

Richard HassaB. KPMG Peat Marwick, Si Nicholas House. Park Row. 
Nottingham. NGl QFQ. Tel: 0002 483444 Fax 0602 483401. 




& Corporate Recovery 
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Clydesdale Group 

(In Receivership) 
X i Scotland & 

North of England 


V’ 
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The above group is a major electrical 
retailer operating 100 branches 
throughout Scotland and 35 oudets 
V] in die North of England. 

■ Annual turnover c£ 1 40M 

■ Consumer credit receivables 
c £33M 

■ Rental Asset Book c £6M 

■ 6 Service Centres 

■ Head Office Glasgow 

■ 1,400 Employees 
For further details contact the 
Joint Receivers: Allan Griffiths or 
Donald McGruther or Malcolm 
Shierson, Grant Thornton, 

1 12 West George Street, Glasgow, 
G2 1QF. Tel: 041-332 7484. 
Fax:041-333 0581. 
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Grant Thornton C 

ThcU.K. memb«r finnof Grant Thornton Inrenurioml. 
Aumoriscdby l tbc Instnuleof Ghirlcreo Acroununls in 
Engfand xsid Wries co cany on iiwesuncncbaBiiEsa. 
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ANNOUNCEMENT 


Acting on behalf of the Shareholders' 
Consortium, CMS Management Consulting Ltd., 
announces that the tender submission deadline 
for the Tender invited in December, 1993 for the 
sale of a majority stake of shares in 

Csepel Power Plant 

(Gyepsor u.l. Budapest H-1211) 
is extended by 18 days. 

New tender submission deadline; 
9-12 am, February 28, 1994 

All other conditions of the Tender remain 
effective in accordance with the original Tender 
announcement, while the other deadlines are 
extended by 18 days. 

Additional information can be obtained from 
the following sources: 

Bela Simon, General Manager, 
head of the Shareholders’ Consortium, 
Tbl/Fax: 36-1-2768-534 

Dr. Jdzsef Jablonkai, General Manager, 
Csepel Power Plant, 

Tel/Fax: 36-1-2761-023 

Ms. Karen McClellan, Privatisation Consultant, SPA 
Tel: 36-1-2670-084, Fax: 36-1-1498-587 

Zoltan Sziraczky, Consultant, CMS Ltd, 

Tel: 36-1-1159-294, Fax: 36-1-1355-573. 

INVEST IN HUNGARY • A SAFE EXPANSION 


RECEIVERSHIPS 
& LIQUIDATIONS 
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FREE SAMPLE COPY 
(0273) 626631 (24HRS) 


Very Profitable 

S.E. Based Printing Co. 
Est 4 yrs. T/o £tm & rising 
with enormous potential 
tor growth. Cash rich, no 
liabilities- Vendor win stay 
for transitional period. 
Principals only piease- 
Btake Bros Accountants 
Rochester House 
275 Baddow Road 
Chelmsford CM2 7GA 


VEHICLE 
DEALERSHIP 
MARKET LEADER 
WEST COUNTRY 
FOR SALE 

Volume ear and track main 
dealership long established, 
profitable, substantial market share, 
oteellenl further potential Turnover 
approaching £10 millioa. Well 
siomed in attractive location. 
Exceptional Opportunity - Present 
owner retiring. 

Ej tfwnCT. pmqpria only, to: 

Bo* EC2Q5, Raiadi! Times, One Soodiindi 
Bridge Loedoe SSI QltL 


For Sale 

NICHE TECHNOLOGY 
BUSINESS 

legalised ChcraicaW 

Pn OT ii wji ng Bflrineg, 

T/D vet £1 Am P8TX600K wdl 
stroctured and highly profitable 
with exceptional growth 
potential. Retirement sale. 
Write to. Box B22I2. FJmarial Times, 
One Sootbwifk Bridge. London SEl 9HL 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who are looking to buy successful, 
private companies worth £500,000 to 
£25 million, we ought to be able to help. 

So if you’re thinking of selling your 
business, contact our Managing Director 
to arrange a confidential discussion. 


CHESHAM 

AMALGAMATIONS 

The first name in merger broking. 


Chesham House, 2 Ben truck Street, London W1M 5RN. 
THephone: 071-935 2748 



MU Ernst &Young 

On Ibe Instruction* of Mr K A RotriMOD fCA 
Receiver and Manager. Anglo International Hotels Limited 
(la Receivership) 

White’s Hotel 

Governor’s Parade 
Gibraltar 

* Purpose built 122 Bedroom Hotel 
•m Generally 4 Star standard 
■“ 3 Conference Rooms 
■** Banqueting Rooms 
Private Penthouse 

ma Roof Top Pool and Bar with Sun Terrace 
■» Restaurant and Lounge Bor 

Adjoining building with development 

Substantially reduced for a quick sale 
Offers in excess of £4,000,000 freehold 

For further details please contact: 

Gerard Nolan 


CHRISTIE &. C2 


CORPORATE A INTERNATIONAL 

2 York Street 
London W1A IBP 

Tel. 071 486 4231 Fox. 07 1 935 4032 


REPUBLIC OF POLAND 
MINISTRY OF PRIVATISATION 


5; -L • 




INVrriATION TO TENDER 

In accordance with Article 23 of the Law on Privatisation of State-owned Enterprises, The Minister of Privatisation, 
acting on behalf of the State Treasury of the Republic of Poland, is extending an invitation to interested parties to 
negotiate the acquisition of a minimum 10% of shares of the State-owned company 

Fabry ka Wagonow 
(Rail Vehicles Factory) 

PAFAWAG Ltd, to Wroclaw 

Up to 20% of shares shall be offered for acquisition to company's employees on preferential tenns and 5% of shares 
shall remain at the disposal of the Stale Treasury as the reserve for restitution of private ownership claims. 

An information package will be made available to potential investors after their signing of the Confidentiality 
Agreement, which they shall receive at the moment they submit a written statement expressing their interest in the 
acquisition of shares. The written statement and the necessary documents should be submitted by 5 pm on February 
1994 to the below mentioned representatives of the advising company, acting on behalf of the Ministry of 
Privatisation: 


Creditanstalt Financial Advisers SA. 

LIM Ceater - Marriott Hotel 

10 floor, suite 1019 

Al. Jerozolimskie 65/79 

to: 

Eugene Kotlarchuk 

Coen Potters 

Dariusz Haschka 

Urszula Opalko 

00-697 Warszawa, Poland 

Tel: 

(+48/2) 630 60 22, 630 60 55 

or 

Fax: 

(+48/2) 630 60 03 

Creditanstalt Investment Bank AG- 
Dr. Karl-Luegpr Ring 12 

to: 

Stefan Kriegistein 

Barton Sidles 

A-1011 Vienna 

Tel: 

(43/1) 531-84-0 

Austria 

Fax: 

(+43/1) 5329260 


The Ministry of Privatisation reserves the right, at its sole discretion, to reject the offers, to renounce the negotiations, 
to invalidate or to prolong this invitation and to change the privatisation strategy with no legal or financial 
consequences. 


Retiring Owner 

of internationally well known and long 
established pharmaceutical chemicals 
company, London offices, seeks buyer. 

Enquiries from Principals only: 

Box B1661 , Financial Times, 

One Southwark Bridge, 

London SEl 9HL 
Fax 0923 836128 



INTERNATIONAL BUSINESS PUBLISHING OPPORTUNITY 

For Sale: small, hlghly-profftabte. International publishing company 
based In the UK. Long-established, niche subscriber base (lasgefyj 
outside UK) makes this an Ideal opportunity for any busJness-to-j 
business publisher looking to buBd overseas subscription sales fast 
For sate at £2. 8m 

Prindptas wrt» Box B2220, Fmandal Times, 

One Sauthwaric Bridge, London SEl BHL 


LEISURE COMPANY 

Major Welsh leisure business 
with substantial asset base for sale 
as going concern. Recently valued 
8( £5 .7m. Ofiere around £2.45m 
Win be considered. 
Principals or retained egents 
only should conUct: 

J P M*rca& Actodotcs, 

The Old Oak, Baunla^oa, 
Adrfort,KtniTKl57BP 
Tel: 8303 874798 Poe 0303874797 


Company with 
internationally Famous 
Classic Names 

In post war transport, wishes to 
dispose of its wdl established spare 
parte business. Complete with 
drawings, tooling and tmelectual 
property rights. Area required: 
200 so. m. Hmobmes - three. 
170 £4WXXL^wp^ £200000. 
Write tot Bo* B322L Floonrial Tiara, 

QiteSo tohw ABriifec. London SBI 9HL 


On tbe IfliractioiM of Coopers A Lybnmd 

"THE Ngff GARTH HOTEL". 

A MAJOR SEA FRONT HOTEL 
Residents 1 Bor and i wny Restaurant. Ballroom anil Bar, 
Commercial Kitchens. Owners' Flat. 51 Bedrooms (44 En Suite). 
Private Car Pork. Suff Accommodation. Lift. Licensed. 

Offers art latttd oa £375^06 Freehold 

".THE MM Y DOM. HOTEL ” 

A TOWN CENTRE COACHING HOTEL 
Bar/Lonuge. Dining Room. Owners' Flat. 32 Bedrooms (1 1 En Suite), 
lift Licensed. 

Offers are iavttid oo £195J)0 Freehold 


5 Fled Street 
Torquay, Devon TQI IBU 
Tet 1 0883) 212531 
Fax (6803) 296890 


Chartered Surveyors 
Independent Estate Agate 
EtaabUcdlSH 

. jfa. 

S tratton Crcbe r 

Lcaoa VHo, Truro, Cornwmfi TK 1 1NU 
iHiiaanjmu mrasresuin 


r SERIOUSLY REDUCED FREEHOLD ^ 

■ PROPERTY INVESTMENT FOR SALE ■ 

| The Directors at Compshop Ltd announce their intention to find the | 
l Company to ir etude its Freehold Interest in a modem seven-year old _ 
I sett-contained office, warehouse and fight Industrial unb In Camberiey, | 

I Surrey. FuUy furnished office accommodation on two floors, to include ■ 
telephone system and PCs plus tolly racked warehouse facility on 1 

I modem Industrial estate. Budding alarmed throughout Fork lift truck. I 
18 parking spaces. This prime property is offered with full vacant ■ 
1 possession. OSRO £100,000 with Purchaser to assume existing loan ol I 
* £525,000. Property Is currently valued at E800.0Q0. Would consider J 
I renting entire building for £72,000 pa, Pmcipals only should contact I 
^IrR Jones (0276)24040. j 
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BUSINESS AND THE LAW 


Sole authority to 
invalidate directive 


Where a national 
/iv | X law implements a 
J| European Commu- 
> 552? nity directive, EC 
,aW doe ® DOt P re_ 
f vent a national 

court Trom exam- 
European inin g whether that 
court national law 
should be applied 
if it is found that the provisions of 
the directive are Invalid. However, 
it is for the European Court of 
Justice to determine whether the 
directive is valid or not 
This finding was the outcome of 
a case concerning the sale in Ger- 
many of a product - Setnderrn - 
used to combat hair loss. The 
product contained a substance - 
ll alpha OHP - which was banned 
under German law. 

The company marketing Setad- 
enn took the product off the mar- 
ket. but brought proceedings in 
the national courts for a declara- 
tion that it could lawfully manu- 
facture and market the product ou 
the basis that 11 alpha OHP was 
not harmful to human health and 
Lhat its use in cosmetic products 
should not be banned. 

The national court commis- 
sioned on expert's report, which 
found that 11 alpha OHP was not 
harmful to human health. How- 
ever, prior to the delivery of the 
report, the 12th Directive on Cos- 
metic Products was published. 

Article 2 of the directive pro- 
vided that the marketing of prod- 
ucts containing 11 alpha OHP was 
to be prohibited from January 1 
1991. and that sale to the- final 
consumer was to be prohibited 
from December 31 1991. The direc- 
tive was implemented in Germany 
by a law passed on March 21 1990, 
more tlian six months before the 
expert’s report was delivered. 

The German court was con- 
vinced by the Findings of its expert 
and thus took the view that the 
national legislation banning 11 
alplia OHP was invalid, but recog- 
nised that this would have the 
effect of rendering ineffective the 
relevant provisions or the direc- 
tive. It referral the issue to the 
European Court of Justice. 

The KCJ was asked three ques- 
tions. First, whether a national 
court was prevented from regard- 
ing a national law as invalid or 
void if and insofar as that law 
consisted only of provisions imple- 
menting a directive. Second, if a 
national court could not carry out 
this exercise, whether a directive 


had direct effect. Third, if the 
answer to either of the two previ- 
ous questions was in the affirma- 
tive, wbether the prohibition of 11 
alpha OHP under the 12th Com- 
mission directive was valid. 

Tho ECJ decided that answers 
to the first two questions would 
only be relevant to the national 
court if the relevant provisions of 
the directive were found to be 
valid. It thus examined the third 
question first 

The manufacturer of Setadcrm 
argued that before any product 
was added to the list of prohibited 
substances in the directive, the 
Scientific Committee for Cosmetol- 
ogy bad to be consulted. In the 
present case, this committee had 
not been consulted. There had 
thus been a breach of an essential 
procedural requirement causing 
the prohibition of ll alpha OHP to 
be invalid. 

The Commission, Germany and 
the UK argued the provision was 
valid as the committee only had to 
be consulted if a member state or 
tiie Commission requested it. 
which had not been the case here. 

The ECJ found that the wording 
of the directive In the different 
language versions of the text 
made it unclear whether the com- 
mittee had to be consulted in all 
cases. One interpretation was that 
followed by the Commission. Ger- 
many and the UK. The other inter- i 
p relation was that it was for the 
Commission or member states to : 
take the initiative to convene the | 
committee, which had to be con- 
sulted in all cases. , 

The ECJ examined tbe aims or | 
the committee and found that the 
purpose of consulting it was to , 
ensure that measures adopted at | 
Community level were necessary 
and adapted to the objective pur- ! 
sued by the directive, namely to | 
protect human health. Consulta- 
tion of the committee had, there- 
fore, to be mandatory in all cases. 

As it was not contested that the : 
committee had not been consulted i 
about the prohibition of 11 alpha 
OHP, the ECJ declared that the . 
relevant provision of the directive 
prohibiting the substance was 
Invalid; hence, it had no need to 
answer the first two questions 
from the German court 

C-212J91 : Angelopharm GmbH v 
Freie und Hansestadt Hamburg, 
ECJ FC, January 25 1994 

BRICK COURT CHAMBERS, 
BRUSSELS 


T he competition, rules of the 
European Union are 
unsuited to the 1990s and 
in need of reform. This is 
the view of the Confederation of 
British Industry concerning the cur- 
rent regulations, which were 
adopted in the 1950s, and the main 
administrative procedures and pol- 
icy directions, which were estab- 
lished in the 1960s. 

The CBI has produced a discus- 
sion document, with a six-point 
plan for reform of the Treaty of 
Rome rules on anti-competitive 
agreements and abuse of market 
power. Launching it last week, Mr 
Howard Davies, CBI director-gen- 
eral. said that, if the benefits of the 
single market were to be realised, 
an effective and efficient competi- 
tion policy was needed. 

All too often, when companies 
sought to clear their business plans 
with the European Commission in 
Brussels, they met with delay and 
legal uncertainty, he said. 

Progress bad been made In the 
handling of mergers and joint ven- 
tures in recent years, which had 
proved popular with European 
industry. But in most other 
respects, the CBI believed, the Com- 
mission's approach to competition 
law had ossified. 

The way the regulations operate 
is stffi unclear. There is confusion 
over the precise scope of tbe prohi- 
bition on anti-competitive agree- 
ments under article 85 of the Rome 
Treaty, and tbe extent to which an 
exemption may be available for a 
particular commercial agreement 
Industry finds It difficult to judge 
whether an agreement is covered by 
the European regime. In theory, the 
Commission’s jurisdiction extends 
only where an agreement has a sig- 
nificant and foreseeable effect on 
intra-state trade within the EU. In 
practice, the test as to whether 
there is such an effect is so wide as 
to make it virtually impossible for 
companies to say with any preci- 
sion that the rules do not apply to 
any particular agreement 
Uncertainty is increased by the 
Commission's continued assertion 
of jurisdiction in cases where the 
effect on intra-Union trade appears 
insignificant 

As a result of all this, companies 
end up notifying agreements unnec- 
essarily to the Commission - 
including agreements that do not 
even have a significant effect on 
competition, says the CBL 
Concern about the time and 
money being wasted led the Com- 
mission in 1986 to adopt a policy of 
granting block negative clearance, 
where certain agreements are 
assumed not to need vetting. Such 
clearance applies to agreements 
involving goods and services with 5 
per cent or less of the market, and 
where the aggregate worldwide 
turnover of the companies Involved 
does not exceed Ecu20Qm (£lS7m) - 


EU competition law has come under 
fire for wasting time. Robert Rice 
examines ways it could be improved 

A burden on 
business 



Howard Davies: an efficient and effective competition policy Is needed 


a de minimis test. 

The intention was to reduce the 
burden on business of having to 
notify the Commission about minor 
agreements. In reality the initiative 
has been of little value to business. 
Because agreements can only bene- 
fit from block negative clearance 
where both the market test and 
turnover test are satisfied, compa- 
nies with a worldwide turnover of 
more than Ecu200m still have to 
refer all agreements, no matter how 
small their share of the relevant 
product market 

The CBI also has concerns about 
the regime for gaining exemption 
for an agreement The Commission 
has exclusive jurisdiction to grant 
individual exemptions, but does not 
have the resources to assess all 
anti-competitive agreements indi- 
vidually. To get round this, it has 
developed block exemptions for cer- 
tain categories of agreements and 
developed procedural short cuts, 
such as comfort letters. 

But neither of these approaches 
has proved satisfactory. Comfort, 
letters, where the Commission 
informs the parties without taking 


a formal decision that it does not 
intend to take further action, lack 
certainty. Although the Commis- 
sion is unlikely to reopen the mat- 
ter without good reason, the letters 
are not binding on it or on national 
courts. 

Block exemptions are subject to 
arbitrary and irrational limitations. 
For example, the 1983 Exclusive Dis- 
tribution Regulation is limited to 
exclusive distribution agreements 
between two parties, relating to 
goods, but not services, and to 
goods sold for resale with no signifi- 
cant value added. 

The biggest problems for industry 
arise in the handling of commercial 
agreements, according to Mr Laur- 
ence Elks, a partner of London 
solicitors Nabarro Nathanson and 
chairman of the CBI group which 
produced the discussion document 
He said CBI members were “all very 
conscious of the vast amount of 
time and expense incurred dealing 
with absolutely innocuous agree- 
ments". 

The CBI wants the Commission to 
"lift the burden of regulation where 
it is serving no purpose”, he said. 


This would require a number of 
changes. 

The rules should apply only 
where commercial agreements had 
a genuine effect on intra-state trade. 
The Co mmis sion should set out 
clear guidelines covering the widest 
range of in 

which agreements would be deemed 
not to have an effect on intra-state 
trade. 

To reduce the number of insub- 
stantial agreements caught by 
article 85, the turnover element of 
the de minimis test should be abol- 
ished and the market share thresh- 
old raised substantia l ly. 

And block exemption regulations 
should be reassessed to guide com- 
panies towards drafting agreements 
which do not need Commission 
clearance. 

The CBI has fewer concerns about 
article 86, which covers abuse of 
market power. Nevertheless, Mr 
Elks’s committee is worried about 
the swingeing fines that can be 
imposed for behaviour which was 
believed to be legitimate at the time 
it was undertaken. 

I t is also concerned that intel- 
lectual property rights might 
be imfterminpd if the Commis- 
sion develops rurther the 
notion that, under article 86, It is 
unlawful for rights owners to refuse 
to grant licences to competitors. 
This issue is currently before tbe 
European Court of Justice in the 
Maglll TV listings case. The advo- 
cate-general's preliminary opinion 
will be delivered next week. 

In future, the CBI would like to 
see action under article 86 taken 
only where dominant companies are 
clearly abusing their market power. 

The CBI also has concerns about 
a number of the procedures and 
practices of the Brussels competi- 
tion directorate, DGIV. There is a j 
lack of safeguards ensuring that the 
rules of natural justice and rights of ; 
defence are respected, it says, and a j 
lack of supervision of the fact-find- 
ing and decision-making processes. 

These concerns have also been 
addressed recently by a subcommit- 
tee of the OK House of Lords Select 
Committee on the European Com- 
munities, which called for improve- 
ments In the Commission's han- 
dling of competition cases. 

Such matters were not merely of 
British Interest, said Mr Graham 
Mason, head of corporate and com- 
mercial affair s at the CBL There 
was a general feeling among the 
members of Unice, the European 
employers federation, that competi- 
tion, rules needed to be reinter- 
preted to reduce delays and cut 
unnecessary bureaucracy, he said. 

He did not expect every member 
of Unice to support all the detail of 
the CBTs proposals, but if the dis- 
cussion document initiated a 
debate, pressure on the Commission 
to take action would mount 


LEGAL BRIEFS 



Increasing resort 
to liability 
insurance 


A survey of tJK directors’ and 
officers’ liability insurance 
shows that 62 per cent of 
companies now have cover, 
compared with 46 per cent in 1991, 
and the total UK D&O premium 
has risen to between £65m-£75m, 
up from between £40m-£50m iu 
1991. Almost half the companies 
that responded to the Wyatt 
Company’s 1993 survey said they 
had bought D&O cover because 
they felt their directors were at 
risk, with 22 per cent saying the; 
had bought It on their insurance 
advisers’ recommendations. 

The mate business sectors buying 
D&O cover were banking, 
consumer goods/foods, oil/ 
chemical/pharmaceutical, and 
industrial h oldings. All banking 
respondents, 88 per cent of 
consumer/food respondents and 
78 per cent of oil/chemicaty 
pharmaceutical and industrial 
holdings companies bought D&O 
insurance. Compared to 1991, the 
purchase of D&O cover has 
increased in every industrial 
classification except engineering. 


Profits down 

L aw firms in central London 
had their worst year for more 
than a decade in 1993 with 
profits down on average by 20 per 
cent, according to the annual 
survey of law firm performance 
carried out by the Centre for 
Intrafirm Comparison. Typical 
profits per partner of London firms 
feU from £100,000 three years ago 
to £72,000 in V993. Half London 
firms suffered a fell in revenue. 
Litigation was the only area of 
work to show growth, but the 
modest 4 per cent rise indicated 
the boom in litigation was over, 
the centre said. 

Tbe profits of provincial firms 
improved on 1992, but remained 
below 1980s levels. Conveyancing, 
once the mainstay of provincial 
firms, accounted for only one-third 
of revenues. 


PEOPLE 


Age no encumbrance at Attwoods 



Our offshore account means 
you don't have to be rich to get rich, 


You may ihink lhal offshore banking is a privilege 
that only ihe very wealthy con enjoy. 

Bui nol al Woolwich Guernsey. A mere £500 
invested in our Sterling international Gross Account 
will corn you a plump 5.75% a year. 

And os your wealth blossoms, so do our rates - 
6.0% pa from £10,000 up to £39,999, 6.10% 
pa up to £99/999, 6.20% pa up to £249,999 
and 6.50% above that - witfi instant access to 
your money without losing interest. 

You see we don't just want to attract the big 
investors, we want to grow them as well. To find out 
more, call us on 0481 715 735 during weekday 
business hours, alternatively fax us on 0d81 715 722 
or clip ihe coupon. 
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The Sterling International Gross Account 


BALANCE 

RATES 

£500 - £9,999 

5.75% 

£10,000 - £39,999 

6.00% 

£40,000 -£99,999 

6.10% 

£100,000 - £249,999 

6.20% 

£250,000+ 

6.50% 


I'd like a better return on my money 

fl Please send me details of ihe Starling International Gross Account 
Mr/Mn/Mm/Ms 


WOOLWICH 

GUERNSEY 

In a dunging v-roffd, ft's goad to be wftb ihe Woolwich 

: W«Udi&nn*L»4POkiiJll.la 


Several years beyond the 
statutory retirement age, Peter 
Lane - created Lord Lane of 
Horsell by Margaret Thatcher 
in 1990 - has stepped up his 
duties at the international 
waste management group 
Attwoods to become non-execu- 
tive chairman, at 69. 

Ken Foreman, a comparative 

junior at 59. is to continue as 
chief executive, while Sir Denis 
Thatcher, 78, Is retiring as non- 
executive deputy chairman. 

By profession an accountant. 
Lord Lane, right, said yester- 
day that **in a perfect world 
one doesn’t appoint a chairman 
of 69" but that the board Is 
folly aware of his age. 

The decision to split the 
chief executive and chair man’ s 
role is being made to ensure 
compliance with the Cadbury’s 
committee's recommendations 
on corporate governance. 

Foreman said yesterday that 
“it’s not easy to find really 
good □on-executives’’ and that 
Lord Lane's "knowledge, expe- 

Clements' 
new risk 

Robert Clements has been 
npmwd chairman and chief 
executive of Marsh & McLen- 
nan Risk Capital, a wholly 
owned subsidiary of Marsh & 
McLennan Companies, the 
New York-based company 
which is the world's biggest 
insurance broker and insur- 
ance services group. 

Clements, 61 , is regarded as 
one of the most innovative 
thinkers in the international 
insurance industry and has 
been associated with Marsh & 
McLennan ’s backing for new 
reinsurance ventur es in Ber- 
muda such as ACE, EXEL and 
Mid-Ocean. 

He joined Marsh in 1959 and 
has for many years headed the 
group's worldwide Insurance 
broking operations. 

He has been president of the 
parent company since 1992, a 
position he will now relin- 
quish. 

Marsh McLennan Risk Capi- 
tal was formed in 1992 to man- 
age and develop Marsh & 
McLennan’s insurance market- 
making activities. 

Clements says it will Invest 
in start-up operations in the 
Industry and make “friendly I 
investments in existing insur- 
ance and reinsurance ventures | 
where it believes it can i 
increase shareholder value." 


rience and bright mind'* mean 
that “he has has all the requi- 
sites to be a first class chair- 
man”. 

Attwoods has gone through 
uncomfortable times recently, 



particularly concerning litiga- 
tion in the US, from where it 
derives some 70 per cent of its 
revenues. 

But Lord Lane said that a 
settlement with Eastern Waste 
Industries, a US subsidiary. 


plus the October 1993 sale of 
another US subsidiary, the 
loss-making metal re-cycling 
company Mindis, which 
required a £91m provision to 
cover the loss on disposal, had 
put the group in better shape 
to face the future. “All we need 
now is for the economy gener- 
ally to pick up,” he said yester- 
day. 

In 1992 Lord Lane retired as 
a senior partner of chartered 
accountants BDO Binder Ham- 
lyn and first joined the 
Attwoods' board in July 1992. 

Among his other interests 
Lord t-an*? numbers the chair- 
manship of the charity Action 
on Addiction, and the deputy 
chairmanship of the outdoor 
advertising specialist More 
OTferralL 

He said that Attwoods is now 
seeking to make two new non- 
executive appointments, and 
that one of those will probably 
go to an American, boosting 
the group's representation in 
its most important region. 


Friedman moves from 
Stoy to Arthur Andersen 


Brian Friedman is joining 
Arthur Andersen, the UK's 
fourth Largest accountancy 
firm, after jumping ship from 
Stoy Hayward, the tenth. 

Friedman, who said bis 
move Grom Stoy was “amica- 
ble”, will bead a new pay and 
employee benefits practice, 
drawing on his experience as 
bead of Stoy Benefit Consult- 
ing. 

Tbe move Is significant 
because his role will be to help 
build up the discipline for the 
firm around the world and not 
just in the UK. 

Most' Andersen disciplines 
have by contrast been led from 
the US, where the firm was 
fonnded. The UK practice 
recently took the lead In devel- 


■ Rebecca CottereU, buying 
and merchandising director for 
Burton Retail, has been 
appointed md of SEARS Chil- 
drenawear division. 

■ Victor Maandrell, a director 
of The MORGAN CRUCIBLE 
COMPANY, has been 
appointed chairman of its tech- 
nical ceramics division on the 
retirement of Brian Jones, who 
remains non-executive chair- 
man of Morganlte Australia. 
Peter Mhldowney, president of 
Morgan Chemical Products Inc, 


oping a worldwide insolvency 
practice. 

Jim Wadia, Andersen's man- 
aging partner in the UK, 
expects the UK employee bene- 
fits’ practice to be billing more 
than £3m within two years; 
and the worldwide practice 

SI 5m- 18m. 

Andersen already carries out 
similar work in France, Spain 
and the US. It was the first UK 
accountancy firm to devise Its 
own profit-related pay scheme 
for staff, since mirrored b; 
other firms Including Stoy. 

The UK team working with 
Friedman will include 20 pro- 
fessional staff drawn from the 
tax and other existing practice 
areas, and is likely to begin 
hiring new staff. 


succeeds Maundrell as chair- 
man of the speciality materials 
division. 

■ Ian Barber is appointed 
head of finance at RAILTRACK 
PROPERTY; he moves from 
Cray Research. 

■ Roger Partington, formerly 
UK marketing director of Nas- 
tlA has been appointed market- 
ing director of SAFEWAY 
STORES. 

■ Alan Begg has been 
appointed md of T&N Technol- 
ogy; he moves from BP. 


Ian Macpherson. a leading 
figure on the Scottish corpo- 
rate scene, has died at the age 
of 57. He had been suffering 
from a brain tumor since last 
autumn. 

Macpherson, a big and excep- 
tionally good-natured man, 
was until recently chairman of 
two quoted Scottish compa- 
nies, Watson & Philip and Low 
& Bonar, both based in Dun- 
dee, before reslgmg due to ID 
health , 

After his education at Morri- 
son’s Academy In Crieff, Perth- 
shire, Macpherson trained as a 
chartered accountant, then 
became an investment man- 
ager with the Alliance Trust in 
Dundee, before moving to Lon- 
don where was a stockbroker 
with W Greenwefl. 

He later joined Manufactur- 
ers Hanover and in 1979 
became a director of the Brit- 
ish Linen Bank, the merchant 
banking arm of the of 
Scotland, first in London and 
then in Edinburgh. 

In 1988 he left British Linen 
bank as deputy chief executive, 
and began a career in industry, 
becoming chief executive of 
Watson & Philip, the Dundee- 
based food distributor, where 
he soon afterwards took over 
the chair. 

He is credited with taking 
Watson & Philip from its for- 
mer marginal position In 
wholesale distribution into tbe 
condition of being a national 
player, and then transforming 
it into a retailer with a chain 
of convenience stores. 

In 1990 he became non-execu- 
tive chairman of LOW & Bonar, 
the Dundee-based manufactur- 
ing company in packaging and 
plastics, where chief executive 
Jim Leng yesterday called him 
“a clear thinker with a great 
feel for business and apprecia- 
tion of the future." 

In 1992 he was chosen to 
chair Caledonian Newspaper 
Publishing, the company 
which owns the Glasgow Her- 
ald. when it was acquired by 
its management from Lonrho. 
Macpherson was also a director 
of the International Stock 
Exchange. 

Macpherson, who leaves a 
wife and two children, moved 
from Edinburgh to St Andrews 
when he Joined businesses in 
Dundee. His main hobby was 
golf and he was an energetic 
raiser of money for charity, 
particularly those connected 
with sport 

■ Sir Brian KeUet, chairman 
of UNIGATE, has died after a 
short Illness. 

■ Terry UpsaU, a non-execu- 
tive director of THE BERKE- 
LEY GROUP, has died. 
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Concert 

Suave 
GalUc 
strings 
of the 
Ysaye 

A mong young and 
youngish string 
quartets, an impressive 
number can date their 
international careers from the 
Evian competition in 
Switzerland. The Ysaje 
Quartet won it in 1988, and 
have never looked back. The 
quartet has reappeared twice 
at the Wigmore Hall this 
weekend, as suave and 
polishe d as e ver. 

Its Saturday programme 
might have been designed to 
honour its namesakes of 
former times - for Debussy's 
quartet had its 1893 premiere 
at the hands of the original 
Ysaye Quartet, and the solo 
violinist in the first 
performance of Chansson’s 
Concert for violin, piano and 
quartet was Ysaye himself. 


The players' enun- 
ciation was scrupu- 
lous. They twinkled 
softly in Debussy's 
scherzo instead of 
dancing , but pro- 
duced ravishing 
sounds in all the rich 
chordal passages 


The guest soloists here were 
Pierre Amoyal and Pascal 
Rog£, both determined to 
rescue the fustian stretches 
of the work with sweeping 
confidence and flair , 

Rogt in particular aimed 
at a near-Beethovenian 
weight: a little more h»m the 
Concert will quite bear, in 
sober truth, but impressive 
while it lasted. (About 40 
minutes, by the end of which 
Chaosson has wrung his 
material almost dry.) 

■ Amoyal soared and dazzled : 
in his best style, and the whole 
ensemble was seamless. This 
was the second half of the 
concert; it reinforced the 
feeling one bad in the first 
half, that on its own the Ysaye 
team sounds less perfectly 
balanced than formerly - its 
leader needs more weight to 
make himself felt against the 
strong viola and cello. 

That small falling made 
little difference to the 
quartet's searching, often very 
beautiful accounts of the 
Debussy and of old Paure’s 
intricate, gentle quartet The 
players’ enunciation was 
scrupulous. They twinkled 
softly in Debussy’s scherzo 
instead of dancing, bat 
produced ravishing sounds 
in all the rich chordal 
passages. 

If the Faure was slightly 
understated (the music is 
almost secretive), its elaborate 
weavings and its sideslipping 
harmonies were always lncfcL 
In Fawn's slow movement as 
In De bossy’s, they were at 
their delicate, faithful best 
there was a sense of magical 
elevation. 


New look at the Tate 

William Packer reviews the gallery’s rehang 


F or the fifth time running, 
Nicholas Scrota, director of 
the Tate, begins his year 
- and ours, with a fresh trawl 
through the collections; and what 
was once a matter of high conten- 
non is now accepted with but a 
Shrug of irritation at familiarity con- 
founded, and pleasurable curiosity 
as to what new. fresh, forgotten 
Uhngs have been pulled out of store. 

The serious point is that with 
works of art, as with people, even 
the most fa mil i ar or important are 
seen anew in fresh company, for 
g°°d or flL The serious question is: 
how far should one go in hvtuipfap 
such change for the sake of it, at the 
sacrifice of any more settled context 
and consideration? The answer - 
compromise if you like - is simply 
the striking of a balance between flu* 
two. 

Serota’s first great coup was bom 
of his audacity in entirety re-order- 
ing the historical sequence of the 
displays that he had inherited with 
his appointment IDs senp nri, no less 
radical, was the opening np a gain of 
the central axis of the Tate, the 
Duveen Sculpture Hall, and rededi- 
cating it to its original purpose. 
Once done, both changes seemed 
obvious and inevitable and, five 
years on, we would hardly wish 
them undone. 

The shift of the Tudor and Stuart 
paintings, with which the sequence 
of the displays begin, from the bustle 
of the galleries at the front of house 
to the furthest comer gallery at the 
back, is especially happy for the 
appropriate quietness and sense of 
permanence it affords them. They 
are in any case, by the very nature 
of the collection, less subject to con- 
stant resh uffling 

The Sculpture Halls, on the other 
hand, have been subject inevitably 
and most conspicuously of all to the 
annual change-around, and trium- 
phantly so. It is in the nature of the 
Tate that it should hold so much 
more than it can ever show together, 
and sculpture simply presents the 
problem at its most acute. Tom and 
turn about is the only way, and with 
last year’s Rodins now replaced by 
Anglo-French turn of the century 
academicism - Reynolds-Stephens’ 
“A Royal Game”, of Elizabeth I and 
Philip D at Chess, dominating the 


entrance lobby - ami minimalism 
giving way to British sculpture 
between the wars, the contrast could 
hardly be more piquant With not 
only Gill, Gaudier and Epstein but 
mare obscure figures such as Frank 
Dobson, Leon Underwood and John 
SKeaping given proper recognition, 
Henry Moore's old claim virtually to 
have invented modern British sculp- 
ture is neatly rendered untenable. 

But general criticism of the Serota 
policy is not to be dismissed alto- 
gether. There are two main wings to 
it that changes have been too many 
and too extreme; and that the hang 



Torso: a stone sculpture by 
Frank Dobson, 1933 

itself has often been indulgently 
sparse - space where there might 
have been pictures. My own sense of 
it is that the criticism has been met, 
but only to a degree. 

The hang seems a tittle more set- 
tled than before and certainly more 
comprehensive, at least on the Brit- 
ish side from the 16th to the 19th 
century. The 18th century is served 
well griongfi. from Hogarth and his 
contemporaries to Gainsborough, 


Zoffany. Stubbs and Reynolds, 
Wright and Copley, then into the 
19th century with the landscape 
painting of Constable, Cox, Turner, 
Crome and alL The pre-Raphaelites 
have a room to themselves, as do the 
high Victorians. Martin. Leighton, 
Qrcbardson, Millais and Burne-Jones 
- and how good to see Farquhar- 
son’s sheep in a blizzard, and Frede- 
rick Walker's delightful young 
widow stepping out through ‘The 
Old Gate". 

British aestheticism, impression- 
ism and post-impressionism are also 
well served, with a roam of Sargent, 
Albert Moore, Whistler, Steer, Sick- 
ert and Gwen John, and another of 
late Derain and Bonnard along with 
Smith, Gross - a ftwrinating com- 
parison with Derain - Grant and 
Vanessa Bell. William Nicholson, 
father of Ben and. in many eyes, 
infinitely the more gifted painter, is 
rightly given a small display to him- 
self. 

But from here the problems start, 
not so much in the particular choice 
of what is shown, as in what is nec- 
essarily left out. From the Cubists 
an ri Vorticists in Room 14 through to 
the old modem side, the sense is 
that suddenly the Tate has run out 
of space. From this point the dis- 
plays, room by room, are increas- 
ingly selective, even cursory, as they 
light upon this subject, now that - 
Bacon and Giacometti ; a roomful of 
portrait heads; abstraction in the 
1940s, ’50s. '60s. 

This is, of course, a political state- 
ment that is being made, not so 
obliquely. The Tate indeed ran out of 
space long ago. Positive initiatives 
have already been taken, at Liver- 
pool and Saint Ives, and we await 
the decision on what might be done 
at Banksi.de or the South Panic. But 
the problem remains for the moment 
what it has always been, that the 
Tate as it is has an impossible brief. 
We, for oar part, must main* up our 
minds just what it is we want and 
expect of it our national gallery of 
British Art of modem British in its 
international context; of interna- 
tional contemporary art? Yes please; 
all three. 

The New Displays 1994: The Tate 
Gallery, Mfflbank SW1 - sponsored 
by British Petroleum 



‘Magdalen with Pearls in Hair*, 1919, by Lovis Corinth in his Impressionist period 



The virtues and vices of mime 

Alastair Macaulay goes in search of enchantment at the London festival 


David Murray I Scene from ‘The Quest for Don Quixote’ 


S o why do I love mime? 
Because I love illusion. 
If someone can make 
me “see" a door that is 
not there, can “become" a dif- 
ferent character through body 
language alone, he or she will 
have have my attention. If they 
can sustain that illusion, can 
make me feel that their behav- 
iour has summoned up a whole 
imaginary world around them, 
then I am enchanted. 

The London Mime Festival, 
however, may not be the best 
place to find the Mnd of mime i 
mean. This year’s 18day festi- 
val has just drawn to a close; I 
caught six performances. But 
the best mime I saw this Janu- 
ary occurred elsewhere - at 
Covent Garden, in The Nut- 
cracker, in a performance when 
that greet artist Stephen Jeffer- 
ies played the old magician 
Drosselmayer, and, with mirac- 
ulous economy and sincerity of 
movement, showed the anxi- 
ety, tenderness, solicitude, 
authority, and fantasy at the 
heart of this character. 

The Mime Festival perfor- 
mances I saw have made me 
snspect that professional 
mimes do the worst kind of 
mime. Why does the prospect 


of a mime performance make 
my heart sink? Because most 
mime is so literal, so galumph- 
ing, so repetitions, so teenage, 
and - oh - so audience-di- 
rected. For the average mime 
performer this January, it was 
never enough merely to enact 
opening a door or riding a 
horse. No, sir. He had to make 
a hefty great business out of 
doing so. had to do it with 
sound effects, had to do it 
again and again, and, while 
doing ft, he had to keep turn- 
ing his face to the audience, 
with his big eyes wide open at 
us, as if to say "Get this!” 

I use the male preposition 
advisedly. Mimes tend to 
be male. I saw is mime 
performers this festival; 
only two were female. (Even 
Theatre de Complicate, usually 
an equal-opportunities 
employer, chose to present an 
all-male show this time.) Do 
these statistics suggest that 
mime would be better if more 
women were active in the 
field? Or that mime somehow 
brings out certain male tenden- 
cies of thought? (The latter, i 
fear.) 

The Complicity three-man 


show, a revival of the 1984 A 
Minute Too Late, was the best 
work I saw. Simon McBurney’s 
impersonation of a drab, blun- 
dering, apologising, inhibited, 
middle-aged little man who 
cannot express the grief he 
feels about the death of his 
wife was a delirious perfor- 
mance, and the show has sev- 
eral great set pieces of physical 
comedy. 

Yet even these Complidte 
artists, alas, go in for some of 
the hello-audience cuteness 
and obvious shrieks that so 
irritate me in lesser mime 
shows. One performer will 
pi fl kp a darling effect by sud- 
denly “becoming" an imper- 
sonal object like a kitchen 
dresser - but then will turn his 
deadpan face to us (Le. "Isn't 
this too funny") and then hack 
again. McBurney has an aghast 
way of saying "Oh no” which is 
genuinely funny; but he does it 
again , and again, and again. 

I win pass over Moulin Thea- 
tre (French) and its wretched 
piece of sub-existential absur- 
dism Alter Ego] and I have 
already reviewed The Right 
Size's heavy account of Moose. 
As for Ralf Rail's account of 
It’s Staring You Right in the 


Face, although it was a piece of 
sophisticated nonsense theatre, 
it was marred by the way it 
would flog each of its charm- 
ingly nonsensical ideas to 
death. (Also by its audience, 
which determinedly and dot- 
ingly laughed at the perform- 
ers’ slightest antics.) 

I was curious to read that 
Commotion and The Institute 
of Curiosity and Execution 
would be joining forces to cre- 
ate The Quest for Don Quixote’, 
this impressive-sounding con- 
glomeration turned out to be a 
three-person show. Phelim 
McDermott and Julian Crouch 
directed and designed. I loved 
the way they created windmills 
and mountainscapes and seas 
and more from ordinary house- 
hold implements (stepladders. 
a blanket, some rope). But 
again, cuteness kept rearing its 
head; and, curiously, there was 
less true qmxoticism here than 
in McDermott's own perfor- 
mance in Richard Jones's 1990 
Old Vic staging of The Ohisim. 

The virtues and vices of 
mime were all evident in MTP 
Productions’ three-man version 
of The Three Musketeers. I 
loved the way that three men 
managed to evoke not only the 


four musketeers, but also the 
whole dramatis personae of 
Dumas's novel (and Gene Kelly 
& Co. to boot), I yawned 
through their more laboriously 
comic and gratuitous set 
pieces, I deplored the bright- 
eyed dear-audience mugging 
that kept cropping up, and 1 
giggled happily through the 
campy Hollywood grands pas 
de deux for d’Artagnan and 
Constance. 

A nd sometimes I found 
myself oddly thrilled. 
One brief and word- 
less scene between 
Milady and Cardinal Richelieu 
was of course absurd; and 
yet... It was accompanied, to 
uncannily brilliant effect, by 
the Dies true from Mozart’s 
Requiem, which lent it both 
the religious and furious tones 
appropriate to Richelieu. And 
its few gestures went straight 
to the core of Dumas’s novel, 
catching its glamour, its dan- 
ger, its sense of conspiracy, 
even its high camp - in only a 
few instants. How did they sug- 
gest so much so quickly? When 
mime is economical, and auda- 
ciously musical, as here, it is 
like conjuring. 
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AMSTERDAM 

certgebouw Tonight. Sat Sun 
noon: Robert King conducts 
leriands Chamber Orchestra 
orKs by Bach, Telemann and 
del. with trumpet soloist Crispian 
de-Perkins. Tomorrow, Thurs: 
ando ChaiOy conducts Royal 
certgebouw Orchestra in Weber, 
lenbirock and Rakhmaninov. 
baritone Hakan Hagegard 
:eded tomorrow by free 
htime concert). Fit Beethoven 
iornie plays Beethoven, with 
o soloist Ronald Brautrgam. 
afternoon: Mariss Jartsons 
iucts Radio Philharmonic 
isstra in Chausson, Franck and 
ussy. Sun evening: Nikolai 
>nski piano recital. Next Mon, 

j. Fri: Haitmut Haenchan 

iucts Nethorlands Phifoarmonic 
rostra, with violin soloist Igor 
■akh. Next Wed: Teresa 
lanza (24-hour information 
co 020-675 4411 ticket 
rvations 020-671 8345) 
iokth eater Tonight, tomorrow, 
s: Lucinda Childs Dance 
many. Fri. Sun: Hartmut 


Haenchen conducts Willy Decker’s 
production of Wozzeck, with John 
BrCcheler and Marilyn Schmiege 
(In repertory tiU Feb 24). Feb 11: 
first night of Dutch National Baflet 
mixed bill (020-625 5455) 


■ ANTWERP 
deSfngef Tonight Christian 
Zacharies gives the second of three 
concerts focusing on Beethoven's 
Piano Concertos (final concert Feb 
15). Tomorrow, Thurs, Fri, Sat Wim 
VancJekeybus dance programme. 
Sun: Slgtewald Kuflken conducts 
La Petite Bands in Mozart and 
Haydn (03-248 3800) 


■ BRUSSELS 

Monnale Tonight, Thurs, Sat Lionel 
Friend conducts David Pountnay’s 
ENO production of Jonathan 
Harvey's 1992 opera Inquest of 
Love, with cast including Nan 
Christie, Peter Cdemarv-Wrfght, 
Helen Field and Richard van Allan. 
Feb 10, 12: concert performances 
of VertiTs Otello (02-218 121 1) 
Palais des Beaux-Arts Tonight, 
to m orrow: Esa-Pekka Salonen 
conducts Swedish Radio Symphony 
Orchestra In two programmes, 
Including works by SandstrOm, 
Beethoven, Bartok and Stravinsky. 
Thurs: Hiroyuki IwaW conducts 
Belgian National Orchestra In Marco, 
Szymanowski and Tchaikovsky, 
with violin soloist Pierre Amoyal. 
fri: Dresden Kreuzohor. Sun 
afternoon; Jerzy MaksymUik 
conducts Royal Flanders 
Philharmonic Orchestra in a 
Beethoven programme 


(02-507 6200) 


■ CHICAGO 

CHICAGO SYMPHONY 

Daniel Barenboim is piano soloist 
in tonight’s Mozart programme, and 
also conducts works by 
Schoenberg, Berg and Bruckner 
on Thurs, Fri and Sat, with soloists 
Peter Seridh and Pamela Frank. 
Vladimir Spivakov and the Moscow 
Virtuosi give a concert on Sun. with 
cello soloist Wendy Warner £312-435 
6666 ) 

CHICAGO LYRIC OPERA 
The season runs til Feb 20 with 
La tras/tata. Wozzeck and Tosca. 
June Anderson and Roberto Alagna 
star in the Verdi. Wozzeck Is a 
Barenboim-Chfireau production with 
Franz Grundheber and Waftraud 
Meter. Tosca is sung by Maria 
Gufeghina (312-332 2244) 


■ GENEVA 

Grand Theatre Feb 3, 6, 9. 12, 15. 
18: Friedemann Layer conducts 
revival of Johannes SchaaTs Staging 
of FideJio, with cast led by Catherine 
Maifitano and Thomas Moser. Feb 
13: Samuel Ramey song recital 
(022-311 2311) 

Victoria Had Fri: UK Schlrmar 
conducts Orchestra de la Sufsse 
Romande in Liszt, Janacek, Dvorak 
and Sibelius, with baritone soloist 
Gtfles Cacftemaifle (022-311 2511) 


■ THE HAGUE 
AT&T Danstheater Tomorrow, 
Thurs, Fri: Nederiands Dans Theater 
mixed bfll including new work by 
Hans van Manen. Sun afternoon. 
Mon evening: St Petersburg Ballet, 


with Kirov soloists, in Swan Lake. 
Feb 8-12: My Fair Lady, the Lamer 
and Loews musical sung in English 
(070-360 4930) 

Dr Anton PhDIpszaal Thurs, Fri, 
Sim afternoon: GQrrther HerNg 
conducts Hague Philharmonic 
Orchestra in works by Brahms, 
Mozart and Beethoven, with violin 
soloist Kaja Danczowska on Thus 
and Fri, and pianist Peter Rose! 
on Sun (070-360 9810) 


■ VIENNA 

Staatsoper Maria Ewing sings the 
title role in Madama Butterfly on 
Thurs and in Tosca on Feb 8 and 
11. Repertory also Includes Maria 
Stuarda. Salome, L’elrsir cfamore 
and Die Ftedermaus. The annual 
opera ball is on Feh 10 (51444 
2955). Anja SJJ]a sings In The 
Makropoulos Case at the Voiksoper 
on Feb 3 and 16 (51444 2960) 
Konzerthaus Tonight: Alban Berg 
Quartet plays Haydn and Berio. 
Tomorrow. Andte Previn conducts 
London Symphony Orchestra in 
Beethoven, Mozart and 
Shostakovich. Thurs: Hagen Quartet 
plays Haydn and Mozart. Fri: 
Thomas Hampson song recital (712 
1211 ) 

MusScveraln Tomorrow. Oemsndc 
Consort plays music for baroque 
ceHo by 17th century Neapolitan 
composers. Thurs: Martin HasefoSck 
directs Bach’s Brandenburg 
Concertos on original instruments. 
Fri: Michael Gielen conducts 
Austrian Radio Symphony Orchestra 
In works by AposteL Stravinsky and 
Skryabfn, with piano soloist Markus 
Schirmer. Sat evening. Sun 
afternoon: Fabto Luis) conducts 
Tonkunstfer Orchestra in 


Schoenberg and Mahler, with piano 
soloist Paul Go! da. Feb 23: Gidon 
Kramer and Martha Argerich. Feb 
25, 26: Riccardo Muti conducts 
Vienna Philharmonic (505 8190) 


■ WASHINGTON 

MUSIC 

• Washington Opera’s repertory 
at Eisenhower Theater over the next 
two weeks consists of La fllle du 
regiment (sung in English), Ariadne 
auf Naxos and Dominick Argento’s 
new opera The Dream of Valentino 
(202-416 7800) 

• Zubin Mehta conducts Israel 
Philharmonic Orchestra in Brahms 1 
Second and Third Symphonies 
tomorrow at Kennedy Center 
Concert HaJL Mstislav Rostropovich 
conducts National Symphony 
Orchestra on Thurs in the US 
premiere of Schnittke’s Sixth 
Symphony, In a programme also 
featuring Eugene Istomin as soloist 
in Beethoven's Third Plano Concerto 
(repeated Fri and Sat). Radu Lupu 

Is piano soloist with Orpheus 
Chamber Orchestra on Sun 
afternoon (202-467 4600) 

• Christopher Seaman conducts 
Baltimore Symphony Orchestra in 
works by Caieridge-Taytor, 
Tchaikovsky and Vaughan WHUams 
tomorrow, Thurs, Fri and Sat at 
Baltimore's Joseph Meyerhoff 
Symphony Hall (410-783 8000) 
THEATRE 

• Shakespeare for My Father: 
Lynn Redgrave’s award-winning 
solo show in which she uses the 
Bard to better understand her father, 
the late Sir Midiart Redgrave. 

Opens tonight at Ford’s Theater, 

till Feb 27 (202-347 4833) 

• Romeo and Juliet 


Shakespeare’s ultimate love story 
is directed by Barry Kyle at 
Shakespeare Theater. Till March 
25 (202-393 2700) 

• A Midsummer Night’s Dream: 
Richard Mancrni directs a 
Washington Shakespeare Company 
production. Till March 5 at Gunston 
Arts Center (703-739 9886) 

• Raft of the Medusa: Joseph 
Pintauro’s poignant and powerful 
play about an Aids support group 
who discover their differences in 
an explosive way. Till March 5 at 
Signature Theater (703-820 9771) 


■ ZURICH 
Opemhaus The main event this 
month is a new production of 
Handel's Alcina opening on Sat, 
staged by JOrgen FUmm and 
conducted by Nikolaus Harnoncourt, 
with a cast Inducting Eva Md and 
Rodney Gttfry. Repertory Includes 
Ancfrea Chenier with Francisco 
Araiza, Lucia di Lammermoor with 
Edita Giuberova and Glazunov's 
ballet Raymonds (01-282 0909) 
TonhaJle Pfnchas Steinberg 
conducts Tonhalte Orchestra 
tomorrow and Thurs In works by 
Nielsen, Bernstein and Richard 
Strauss, with clarinet soloist Paul 
Meyer. There is also a Zurich 
Chamber Orchestra concert on Sat 
featuring works by Martinu, Rameau 
and Mozart (01-261 1600) 

A Plactdo Domingo gives two 
performances In Zurich next week. 
On Mon, he joins Agnes Baltsa in 
a gala performance of Giordano's 
Fedora at the Opemhaus ( 01-262 
0909). On Tues, he gives a popular 
concert at the Hallenstadion, 
accompanied by the Bame 
Symphony Orchestra (01-212 0800) 


ARTS GUIDE 

Monday: Berlin. New Yari< and 
Paris. 

Tuesday: Austria. Belgium. 
Netherlands, Switzerland, Chi- 
cago, Washington. 
Wednesday: France, Ger- 
many, Scandinavia. 

Thursday: Italy, Spain, Athens. 
London, Prague. 

Friday: Exhibitions Guide. 

European Cable and 
Satellite Business TV 

(Central European Time) 

MONDAY TO FRIDAY 
Super Channel: European 
Business Today 2230; 
repeated 0630, 0715 
MONDAY 

Super Channel: FT Reports 
1230. 

TUESDAY 

Super Channel: West Of 
Moscow 1230 

Euronews: FT Reports 0745. 
1315, 1545, 1845, 2345 
WEDNESDAY 

Super Chartneb FT Reports 
1230 

THURSDAY 

Super Channel: West of 
Moscow 1230; FT Reports 
2130 

Euronews 0745, 1315, 1545, 

1845 

FRIDAY 

Super Channel: FT Reports 
1230 

Sky News: FT Reports 2030 

SATURDAY 

Sky News: 0330; 1330 

SUNDAY 

Super Channel: FT Reports 
2230 

Sky News: FT Reports 1730; 
0430 
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I f the government’s review 
of the Post Office is pro- 
longed, the service will 
still be in the public sec- 
tor when Prince Charles' bead 
is on the stamps." 

The c mnTn«nt of a Tory back- 
bench MP representing a rural 
constituency underlines the 
government's confusion over 
its plans for what remains the 
UK's biggest public sector cor* 
poration. Today Mr Michael 
Heseltine. trade and industry 
secretary, gives evidence to an 
inquiry by the all-party Com- 
mons trade industry com- 
mittee on the future service of 
the Post Office. 

The Commons investigation, 
was prompted, in part, by fears 
that the corporation's profit- 
ability was threatened by 
uncertainty about the govern- 
ment plans. 

Ministers' indecision is par- 
ticularly baffling given that Mr 
Heseltine chose to put privati- 
sation back on the agenda by 
announcing in 1992 a review of 
the Post Office's status. He is 
personally in favour of its sale. 

Adding to the government's 
discomfOrt, Post Office execu- 
tives are becoming increas- 
ingly vociferous in their criti- 
cism of the government's 
inaction. 

Mr Edward Leigh, the former 
DTI minister responsible for 
the corporation, says the 
review process has gone “horri- 
bly wrong". Back in 1992 he 
felt the case for ending the cor 
poration ’s monopoly on letter 
deliveries costing less than £1 
was overwhelming. 

His view that state owership 
could no longer be justified 
was backed by the govern- 
ment's own adviser, Kleinwort 
Benson, the UK merchant 
bank, which last year recom- 
mended privatisation of the 
Royal Mail, the letters division. 
It suggested leaving the post 
offices in the public sector. 
(The government is already 
looking: for a buyer for the par- 
cels division.) 

After the Kleinwort Benson 
report was completed, Mr 
Leigh was sacked by the prime 
minister because of his views 
on European policy, and Mr 
Heseltine had a heart attack, 
from which he only fully recov- 
ered at the end of last year. 

But such events go only a 
little way towards explaining 
the delay. More significant has 
been the scale of opposition to 
privatisation, which has sur- 
prised Mr Heseltine. 

Many Conservative back- 
benchers - particularly those 
threatened by Liberal Demo- 
crats in the south west of 
England - are worried about 
the impact of privatisation on 
the rural postal service. 




Off! 




Roland Rudd says the uncertain future of the 
Post Office poses a dilemma for the government 

The decision is 
in the post 


Although the operation or 
19,000 sub-post offices, has 
been contracted out by the 
Post Office - meaning that 
they are in effect already priva- 
tised - many in rural commu- 
nities rely cm a subsidy from 
the central Post Office. That 
support - which for the small- 
est rural post offices is worth 
£2^00 a year - allows them to 
continue acting as agents for 
the government in, for 
instance, paying state benefits. 

One senior Tory back- 
bencher reports an "alarming 
increase" in the number of 
constituents complaining to 
him about the future of com- 
munity post offices. 

Ministers privately credit the 
Union of Communication 
Workers - the Post Office 
workers' union - for waging 
an effective “scare campaign” 
against privatisation. 

Enough Tory MPs have 
passed on their concerns to the 
Whips Office, or to Prime Min- 
ister John Majorfor the DTI to 
realise privatisation has 
receded as a politically feasible 
option, given the government’s 
l&etrong Commons majority. 

Instead Mr Heseltine has 
embarked on a new approach, 
drawing up proposals for what 
some in the DTI sees as a “half- 
way house", whereby the Post 
Office would remain in the 
public sector but have more 
commercial freedom. One pro- 
posal is that the government 
should agree to the Post 
Office's demands for a relax- 
ation of the restrictions pre- 


venting it from fanning inter- 
national joint ventures. 

Hie corporation wants to be 
on a par with the Dutch post 
office, being privatised early 
this year, and the German and 
French post offices, which are 
allowed alliances with compa- 
nies in the private sector. 
International expansion in, for 
instance, the courier business, 
could Increase profitability by 
expanding the range of ser- 
vices the Post Office sells. 

But even such unambitious 
plans are likely to face resis- 
tance. The Treasury is opposed 
to state-owned companies 
□sing surplus cash to invest in 
alliances with private compa- 
nies, arguing the money could 
be better used helping bring 
down the £50bn public sector 
borrowing requirement 

Mr Bill Cockhum. chief exec- 
utive of the Post Office, com- 
plains the corporation is being 
used as a “milch cow” to raise 
cash for the Treasury. 

The Post Office’s external 
finance limit target - the 
amount it has to pay the gov- 
ernment each year - has risen 
to £230m in 199435 and is set at 
£21 Qm for the following year. 
The Post Office has said it can 
meet the targets, but only at 
the expense of capital expendi- 
ture and investment. If the 
curbs are not loosened, Mr 
Cockburn says they may mean 
higher stamp prices and could 
threaten the corporation’s 15- 
year history of profitability. 

Mr Heseltine thus finds his 
options limited. Yet a number 


of options remain that would 
allow the Post Office to make 
more use of its assets while 
remaining within the con- 
straints imposed by the PSBR: 

• Ffrst, the DTI could extend 
the government's efforts to 
attract private finance into 
public sector projects. The 
Treasury's objection to the 
Post Office using surplus cash 
for new business could be cir- 
cumvented if the investment in 
joint ventures came from the 
private sector. 

• Second, the DTI could pro- 
pose a relaxation of the limits 
on the services Post Offices 
can offer, which are intended 
to prevent unfair cross-subsidi- 
sation. Currently a post office 
can sell sealing wax but not 
staplers. 

• Thirdly, the Royal Mail 
could be allowed to deliver a 
wider range of products, 
including newspapers. 

Such proposals might prove 
both politically expedient and 
appealing to the Treasury 
because the more Post Office 
shops can sell, the more profit- 
able they could be, and the less 
likely they are to close. The 
subsidy for rural post offices 
would continue. 

Such an approach is believed 
to be gathering support in the 
DTI. It would address Post 
Office management’s concerns. 
In the longer term it would 
leave open the option of the 
Post Office shops befog sepa- 
rated from the Royal Mail and 
put privatisation of the latter 
back on to the agenda. 


EPSON Stylus 800 INKJET 

SO GOOD, I TOOK MY 
OFFICE HOME. 


Around £240* for this much quality? 
Epson makes laser-quality inkjet 
printers affordable for home or 
office. But it's not just the price 
that makes the -V^C.C 
Stylus 800 
the best 
value inkjet 
Running costs 
average just 1.5p 
per page - much 
less than most of the 
competition. The Epson 
piezo print head delivers 
belter Inking, (or superb print quality 
on almost any paper. The ink cartridges 



are among the cheapest you can 
buy. The power supply and M 
paper feeder are buSt in, so you 
don't pay extra for essentials. 
The Stylus 800 runs with 
afl major software. 
And, just to 
N prove it reaBy 


/ is as good 
/os we say. we 
cover ft with a full 
2-year warranty. 
To get your free 
Information pack dial 
TOO and ask for FREEPHONE 
INKJET, or return the coupon below. 


TOO GOOD TO COST SO LITTLE. 



EPSON Stylus 800 Around £240* Ex. W 

VWerage retart price (RflP £316 Ex. WT) 

• Kgh-Spood Vmr iBQqos. I2cp LQ - Epson permorvortf pero head pnrtt aafety. 36G*3£0tfc* • 100 -shoal M feeder txtfl r\ 
. 4 scowwo torts - Epson ESC/P 2 conftcl language • Low-cost rapbceatfe tr* cartridge • utcraaOV 1 Whwa‘ frfcwrsuppfed* 


Pteass send my nVofmatwo pack inducing brochure, prase reviews, free and The mxjee Giatte □ 

Name . ... _ Title .... — — _ Company 

AWrosa 


Postcode Telephone 
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Call Free! Dial 100 and ask the Operator for Freephone Inkjet. 

-ffflSet Err RJJ The World Printer Specialist CDQf iM 
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Joe Rogaly 

Let the arguing begin 


M US President 
Bill Clinton’s 
decision to 
grant a visa to 
Mr Gerry 
Adams is 
unhelpful. At 
the worst it 
might destabil- 
ise the Anglo- 
Irish strategy for managing the 
conflict in Northern Ireland. I 
say "managing the conflict” 
rather than “peace initiative” 
because it is prudent to keep 
the small print pessimistic. 

The overall strategy remains 
in place. It was worked out last 
year by Mr John Major and Mr 
Albert Reynolds. The declara- 
tion by the British and Irish 
prime ministers, published 
shortly before Christmas, gives 
frish nationalists an opportu- 
nity to win by peaceful persua- 
sion the unity for their island 
that 25 years of bloodshed have 
shown cannot be achieved by 
violence. Hie terr or ists amon g 
them are, reasonably enough, 
asked to cease hostilities 
before they can take part in 
negotiations- The strength of 
the joint declaration lies in the 
fact that it puts the two gov- 
ernments on the same side. 
They have not yet wavered on 
its central tenets. So far so 
good. 

Enter Mr Clinton. This is a 
relatively small matter for 
him. He has no riggd to count, 
only votes. He is, however, an 
intelligent man. So on Satur- 
day morning the US position 
was the same as that of Mr 
Major and Mr Reynolds: Mr 
Adams must renounce violence 
and accept the joint declara- 
tion before a visa is granted. 
The latter, a master of blarney, 
let his words travel far enough 
in the required direction, 
without his meaning moving 
an inch. That enabled the 
president of the US to cast 
aside his brain, redeem a 
campaign promise and appease 
a powerful Irish lobby. 
Mr Clinton capitulated on 


Saturday evening. 

The dispute clearly divided 
the Irish- American community. 

The visa was stamped in the 
US embassy In Dublin. The 
ambassador there is Jean 
Kennedy Smith, sister of Sena- 
tor Edward Kennedy. This was 
a victory for both Teddy and 
Senator Daniel Patrick Moyni- 
han over a third formidable 
Irish- American, Mr Tom Foley. 

The speaker of the lower house 
was armed with arguments 
provided by the British ambas- 
sador to Washington, Sir Robin 
Renwick. For once the Ren- 
wick magic was insufficient. 

Perhaps it never bad a chance. 

The case ag ains t dealing in the 
open with Mr Adams has been 
harder to waiw to Americans 
since Messrs 
Reynolds and 

Major promised Mr Adams has yet 


they to be seen urging 
that Irish unity 
can only be 
gained through 
the ballot box, 
minus bullets 


that, after 
ceasefire, 
would do just 
that. After 

being barred for 
20 years, the 
leader of Sinn 
FSin set off for 
New York. Mr 
Clinton presum- 
ably felt that 
the senators, who face re-elec- 
tion this year, had greater need 
of his assistance than the 
speaker. 

The US is clearly not consti- 
tutionally equipped to play the 
game in the stonewall manner 
implied by the Reynolds- Major 
statement Its centres of politi- 
cal influence are too diffuse. 
You cannot always say who 
will come out an top in a par- 
ticular argument. This is a 
pity. A unified stance by the 
British, Irish and US adminis- 
trations might have led even 
the IRA to reflect that it was 
hopelessly isolated The ques- 
tion that the prime minister 
now has to ask himself is - 
which is the odd country out? 
Mr Reynolds is still on board, 
as his recent scholarly exposi- 
tion of the democratic nature 


of peaceful self-determination 
confirms, but his government 
did unilaterally remove the 
ban on radio and TV appear- 
ances by Mr Adams and his 
ilk. It might have done better 
to wait for a joint relaxation of 
media rules by both London 
and Dublin. The Irish also 
appear to have taken quiet sat- 
isfaction in the granting of a 
visa to the Sinn Ffein leader. Is 
it Britain that needs to make a 
course correction? 

The answer depends in the 
first instance upon how you 
perceive Mr Adams. The presi- 
dent of Sinn Ffito is custom- 
arily depicted as a front-man 
for the IRA His party is usu- 
ally described as the bombers' 
political wing. The British 
view is that he 
is too steeped 
in blood to be 
qualified to 
take part in the 
democratic pro- 
cess until there 
is an IRA cease- 
fire and he 
renounces the 
“armed strag- 
gle". The Irish 
■■■■■■■ and American 
view appears to 
be a softer version of this, 
namely that Sinn Fdin has to 
be drawn into the peace pro- 
cess, since both it and the IRA 
are split. The more exposure 
that can be given to supposed 
doves like Mr Adams, the more 
likely it is that they will 
prevaiL 

It would be earner to accept 
this proposition if there was 
any evidence in support of it 
There is none. We are invited 
to take the word of Mr John 
Hume, the Social Democratic 
and Labour party member of 
Par liament whose work for a 
peaceful settlement has been 
admired by alL Mr Hume is an 
honourable man, devoted and 
brave in his pursuit of an end 
to the killing . We do not know 
what Mr Adams says behind 
closed doors, but to judge by 


his public statements he has 
not condemned IRA violence, 
let alone pressed for a cease- 
fire. Mr Hume has begged the 
IRA to suspend the slaughter 
while they and Sinn Ffiin 
debate the Reynolds- Major dec- 
laration. He may have been 
encouraged to so by his private 
conversations with Mr Adams, 
but the latter has yet to be 
seen deploying even the most 
basic argument for peace, such 
as that unity can only be 
gained through the ballot box, 
minus bullets. Perhaps Sena- 
tors Kennedy and Moynihan 
will prevail upon him to do so 
while he is in New York. 

The British view is that the 
Major-Reynolds declaration 
will slowly achieve its desired 
end, which is a cessation of 
violence. The Northern Ireland 
secretary, Sir Patrick Mayhaw, 
has avoided negotiation with 
Mr Adams while doing his best 
to maintain the moral and 
rational high ground. Sir Pat- 
rick will not “clarify' in the 
sense of altering the original 
meaning of the declaration, but 
he will make its intent dear. 
This war of words may con- 
tinue for some time. Britain 
might as well lift the ban on 
the broadcasting of the voices 
of Mr Adams and his col- 
leagues, since their words, spo- 
ken by actors, are not chal- 
lengeable by live interviewers. 

The principal response to the 
granting of a US visa to Mr 
Adams should be a review of 
British public relations. This is 
an area in which London's 
expertise is at least matched 
by Sinn Win, in Belfast, Dub- 
lin and New York. Mr Adams 
plainly cannot be silenced. 
Attempts to muzzle him have 
increasingly become counter- 
productive. There is no call 
from Dublin or Washington to 
negotiate with Sinn Fein, at 
least not -until it calls for a 
ceasefire. The Major-Reynolds 
strategy for managing the vio- 
lence therefore dictates itself. 
Mr Adams must be outargued. 
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Tunnel fight 
will not be 
skimped 

From Dr J G E&otL 

Sir, I am a little surprised 
that you should publish Mich- 
ael Thompson-Noel's gratu- 
itous insults aimed at the peo- 
ple of Kent in “Tunnel of 
Sighs" (Hawks & Handsaws, 
January 29). I may or may not 
be a “selfish and common 
sort", but I see no reason “to 
shot up” in the present circum- 
stances. Presumably be feels 
that the common yokels of 
Kent should touch their straw- 
ridden forelocks to Mr Major, 
and probably indeed to Mr 
Thompson-Noel if he ever 
leaves the city (or cocktail- 
belt?) to widen his “experi- 
ence”. He may be an expert on 
macro-engineering, but has be 
given any thought to our pres- 
ent problems? 

The “venomous anger” had 
long since abated with the 
route fixed In the corridor 
already ruined by the M20, and 
huge sums paid in compensa- 
tion. Now a few Ashford coun- 
cillors, without consultation, 
have produced a new route 
which devastates an entirely 
new corridor through one of 
the most beautiful areas of 
Kent, including this village 
which is considered so idyllic 
that tite “Darling Buds of May 
cricket match” was filmed 
here! The new route has some 
merit in tatting the new line to 
the new station, but would 
□ever have been suggested if 
our penny-pinching govern- 
ment had not refused to tunnel 
from the original route, on the 
grounds that It would cost 
£60ra. a paltry sum compared 
with the Channel tunnel cost 

I agree with Mr T-N, this is a 
great project, comparable to 
the Great Wall of China in the 
time it will take to complete, 
so why wreck it by economis- 
ing? I am sure Appius Claudius 
did not skimp on his paving 
stones. I suspect that the peo- 
ple of Kent will fight for this 
tunnel in spite of the views of 
Mr T-N, who would evidently 
be delighted if Mr Major resus- 
citated the Fourth Legion and 

sent it to Little Chart 
J G Elliott, 

Caldham, 

Little Chart Ponded, 

Ashford. Kent TN270PO 


Verbiage and capital 
losses clause should 
be thrown out 


From Mr C J Ktrrnan. 

Sir, Mr John Newman 
(Letters, January 19) asks 
whether only he Is disillu- 
sioned at how the government 
has ignored the need for fair 
legislation, simply expressed. 

I am more than disillusioned 
not only by the government 
ignoring completely your 
excellent leading article of 
December 13 on the removal of 
indexation on capital losses 
(“Trickery with capital gains"), 
but also by the way the one- 
phrase comment on this sub- 


ject in the chancellor's Budget 
speech has been turned into 
almost four pages of Incompre- 
hensible verbiage in the 
Finance Rill- 

Let os hope that the House 
of Commons will take a first 
step In the direction desired by 
Mr Newman by throwing out 
this clause and its effectively 
retrospective impact. 

C J Kinnan, 

HobnsMl Bouse. 

Well End, 

Borehammood. 

Hertfordshire WD6 5PJ 


All a matter of taste 


From Mr Nicholas Khan. 

Sir, I was intrigued to read 
in Antony Thomcroffs article 
on choc art (“Arts: The sickly 
sweet smell of success", Janu- 
ary 29/30) that Karsten Schub- 
ert is offering to sell for £5,000 
a certificate which purports to 
entitle the buyer to “decorate a 
room to a specified height with 
plain chocolate applied with a 
brush in three layers". 

It may be that you number 
among your readers those who 
consider themselves to be at 
the cutting edge of contempo- 
rary art and who might be 
chewing over the purchase of a 
piece of choc art Here in Bel- 
gium, eating chocolate is 
thought to provide a more sat- 
isfying experience than daub- 
ing it on one's walls, but this 
may simply be a reflection on 
the relative merits of British 
and Belgian chocolate. 

Some time ago. 1 conceived 
the idea of painting the walls 
of my living room, not with 
chocolate, bat with white 


paint, applied with a rolls' in 
three layers. 

May L through the good 
offices of your letters column. 
Inform your readers that as an 
incentive to buying my art- 
work rather then Mr Schub- 
ert's, I am prepared to allow 
readers of the FT to acquire 
my latest ouevre for only 
&L999. While I fear that some 
of your more hard-headed read- 
ers wi 11 be aware of the old 
copyright lawyer’s adage that 
there is no copyright in ideas, 
only in the form in which they 
are expressed, I believe that 
the Cork Street area contains a 
gratifying number of people 
who have white painted gallery 
walls and who possess money 
and credulity in equal quanti- 
ties. 

I would be grateful if you 
would forward any cheques 
received. 

Nicholas Khan, 

58 rue de la Brasserie. 

1050 Brussels. 


Miniaturisation is out of hand 


From Mr Alex Bardiscy. 

Sir, Your supplement on 
Mobile Computing (January 26) 
highlighted the trend among 
manufacturers to reduce pro- 
gressively the size of portable 
computers (laptop, notebook, 
sub-notebook, palm-top. etc). 
As the owner, of average build. 


of a notebook, I can inform you 
that the speed of evolution of 
hand sizes in the species homo 
sapiens is not keeping up! 

Alex Hardisty, 

PQM Consultants, 

17 Moor Street. 

Chepstow. 

Guent NP65DB 


Flawed sale 
of Rover 
Group 

From Mr Christopher J Flux. 

Sir, The announcement that 
the Rover Group is to be sold 
to BMW Is beyond belief. These 
of us who remember how tax- 
payers' money was used to 
support the affing British Ley- 
land now wonder what reward 
was gained from the diversion 
at our hard-earned income! 

It is absolutely inconceivable 
that the British government 
should have sold to a German 
competitor a company that was 
just becoming viable and show- 
ing the way to the European 
motor industry. 

The government must act 
immediately to halt this flawed 
sale and insist that overall 
control of the Rover Group 
r emains to British hands. 
Christopher J Flux, 

1 St Matthews Close, 

Satisbury, 

Wiltshire, 

SP1 3FJ 

Balanced view 
is needed 

From Mr Hugh Raven. 

Sir, Reading the letter from 
the managing director of Cory 
Environmental (January 29), I 
was deafened by the sound of 
grinding axes. 

The fact that Mr Riddle's 
business depends on the con- 
tinuing unsustainable use of 
packaging should not blind 
Mm to a balanced view of the 
issues. 

He accurately quotes the 
House of Lords select commit- 
tee report with respect to pack- 
aging roast coffee. Unaccount- 
ably, he omits to quote another 
finding in the same report to 
the effect that re-usable pack- 
aging such as returnable bot- 
tles uses one quarter of the 
energy of the single-use alter- 
natives. 

Could this be because they 
do not end up being put in a 
hole in the ground, and there- 
fore providing business for his 
company? 

Hugh Raven, 
environment spokesman. 
Labour Group, 

The Toton Hall, 

Kensington W8 7NX 


Only answer in Bosnia is to establish right balance of power 


From G D Redfeam. 

Sir, The uncharacteristic 
stridency of Mir Ian Davidson’s 
article (“Least bad option”, 
January 26) betrays the feeble- 
ness of his case against arming 
Bosnian government forces. He 
objects thafr one could not cal- 
culate in advance exactly how 
much help they should have or 
exactly who should provide it; 
“the only certain result ... Is 


that Russia and other Slav 
states would step up their help 
to the Serbs": and the most 
likely threat to peace is of open 
conflict with Russia. 

How unconvincing each of 
these is. Since when was sup- 
port for a good cause made 
conditional on exact advance 
costing? Remembering the con- 
tinual flow of arms from Serbia 
to Bosnia which was reported 


all last year, whence comes Mr 
Davidson's “certainty” that it 
would increase? And a Russia 
on the brink of social collapse 
can hardly be capable of “open 
conflict" with the west 
But the main point, which 
Mr Davidson entirely misses, is 
that only a balance of power in 
Bosnia can lead to a peace set- 
tlement and the only way to 
establish a balance of power is 


to arm the government forces. 
Obviously Serbs and Croats 
will only agree acceptable 
peace terms if they realise that 
they cannot win. Had that situ- 
ation confronted them two 
years ago the war would have 
been over long ago. 

G D Redfeam, 

The Weeths Alverton. 

Penzance, Cornwall 
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Don't cry 
over Rover 


Btony Britons will see the sale of hnH™. — „ 
tover to Germany's tiSv m a 2£ta«“ 
defeat. It marks the end of an nershin wii 
independent and indigenous rar SSSToj 
industry Tie d-lSSnSES ST h ^ 

of British i n n<r rmw at u 

But, while such^SnteSe 

*8Kii 

Jo feel defeated. The damage done, Japanese c 

a^AS« Austria! n£ riiPSSS 

tion^to Britain s car industry parison wi 
oororred years ago both before this is the 
and while Rover and British Ley- models are 
hind were state-owned. Tester- whhRove? 
day's deal is a sign that much of give factor 
1138 repaired. to sell out 
Since Rover was sold to British trate on if 
Aerospace, it has improved pro- defence bi 
d activity, reversed its long-term not preoai 
erosion of market share and taken company™ 
its product range up-market. 

BMW’s willingness to pay E800m T i - 
in what its e xecutives see as the Initial 1 
boldest strategic move in the car BMW’s p 
group’s history is testimony to the yet fully ® 
strides that have been made since ideas are i 
privatisation. man grou; 

Retreating into a narrow nation- Rover's pro 
ahsm is not an attractive option updating t 
for British industry. The country's Rover coult 
openness to foreign investment is own. There 
one of its principle attractions, ing the Br 
which has produced not only a BMW’s dist 
valuable flow of finance but un gmwing 
enabled British Industry to ing econom 
acquire new skills. component 

In the motor industry, there long run, B 
have been large investments by tral to its & 
Japanese groups such as Nissan foil range c 
and Toyota, and German groups Question 
such as Bosch. Rover itself has The most i 
already learned Japanese lean pro- BMW «m , i 
d notion methods through its asso- a successful 
ciation with Honda. based in Ge 

Britain's openness to foreign tional grou 
investment has also brought expensive c 
rewards in other sectors. For company's 
example, the sale of 1CL, the coun- successfully 
try’s premier computer group, to volume part 
Japan’s Fujitsu has led to a revi- the answe 
talised corporate strategy and Rover's tutu 
helped ICL to emerge as the most There are 
profitable large computer com- will happei 
pany in Europe. relationship 

point, it wi] 

Practical question r*S£<ta 

Some will be tempted to argue hasty divorc 
that Rover should have kept Its The worl 
independence either within the remains big 
BAe group or as a stand-alone imperative 1 
business. Such a strategy might productivity 
have secured its survival but it will not go a 
would not have provided a plat- antee of su 
| form from which to grow and Rover has fc 
j flourish. The high, costs of ner that givi 
research, development and distri- doing so. 

After Hanoi, 
Havana 


The Clinton administration 
deserves applause for its efforts to 
lift sanctions against Vietnam and 
should move rapidly to take the 
final steps to end its embargo. It 
needs now to turn its attention to 
another legacy of the oold war 
Cu ba- 
rf the US can resolve its differ- 
ences with a country with which 
it was at war two decades ago, it 
seems strange that the normalis- 
ing of relations with Cuba is 
hardly discussed in Washington. 

There are several reasons for 
this. Vietnam did not, at least ini- 
tially, present such a challenge to 
America's way of life as Cuba, the 
former ally on its doorstep that 
joined the Soviet bloc. 

Unlike in the case of Vietnam, 
there has been no important 
group of US companies arguing 
for the lifting of sanctions. Busi- 
nesses have argued forcefully that 
non-US companies in Vietnam 
have been the chief beneficiaries 
or the US embargo, and have 
wanted equal treatment There is 
evidence that some US businesses 
are becoming concerned about los- 
ing out in the Cuban market but 
their worries have not been suffi- 
ciently developed to bring any 
pressure on policymakers. 

Above all. domestic US policy 
considerations - and in particular 
the importance of the state of Flo- 
rida where most Cuban exiles are 
based — have given the vociferous 
hardline opponents of the Cuban 
regime a near veto on the issue. 

Tied hands 

These groups may over time be 
becoming less representative of 
Cuban opinion in the US. But they 
have been skilful, winning during 
the 1992 election campaign the 
backing of both presidential candi- 
dates for the Cuban Democracy 
Act. This tightened the sanctions 
against Havana - including 
extending the embargo to subsid- 
, Lanes of US companies based out- 
side the US - and tied the hands 
of any administration to do any- 
thing about it 

The main objective of the act 
was "to seek a peaceful transition 
to democracy and a resumption of 
economic growth in vuoa 
through the careful application oi 
sanctions. The ultimate objective 
- to secure a soft landing f° r a 
Cuban transition to democracy - 
is indeed the correct one- tm 
problem is that the embargo is 


increasing the likelihood that 
eventual change in Havana will be 
violent 

The embargo is one of Fidel Cas- 
tro’s greatest allies in his struggle 
to remain in power. It allows him 
to blame many of the country’s 
economic problems on Washing- 
ton - blame which should lie 
squarely on his own s ho ul d e r s. It 
permits his regime to charac- 
terise any opposition as akin 
to treason. 

Exile groups 

The embargo plays into the 
hands of hardliners on both sides; 
to those in Cuba who want to 
avoid democracy at all costs and 
to those exile groups in the US 
whose desire for revenge against 
Castro overcomes all other objec- 
tives. 

The consequences of violence in 
Cuba will thrust itself on to the 
US policy agenda. Yet there is no 
evidence that Washington has a 
policy prescription to help manage 
the transition in Cuba. It should 
begin now to map out in public 
the process whereby it aims to 
provide incentives for a return to 
democracy and the rule of law in 1 
Cuba. , . . 

A policy change is justified by j 
the feet that some of the economic 
measures already taken by the 
Cuban government - the partial 
legalisation of the dollar and the 
granting of permission for (lim- 
ited) self-employment - i mply 
political changes. These in turn 
support a modest relaxation in the 
embargo. 

Those parts of the embargo that 
deal with communications should 
be ended - allowing the Cuban 
people to gain some sense of what 
is going on in the outside world. 
Restrictions covering basic food 
and medicines should be lifted - 
helping to deprive Castro of the 
charge that the OS is either 
trying to starve Cuba or leave 
it without the ability to tackle 
disease. 

Then Washington should make 
it clear that - if Cuba complies 
with the economic conditions for 
joining the International Mone- 
tary Fund and the World Bank - 
it will not object to Cuban mem- 
bership erf those two institutions. 
This would provide incentive to 
change economic policies; political 
changes in Cuba’s overarching 
state are then almost bound to 
follow. 



button mean that Rover's future 
was best secured as part of a part- 
perahip with another car manufac- 
turer. Since no such British part- 
ner was available, the practical 
question was whether to fink with 
BMW or Honda 

Honda had attractions. Rover 
ought have teamed more from the 
Japanese company given its supe- 
rior productivity record by com- 
parison with BMW. Set against 
this is the fact that Honda’s own 
models are in direct com p et ition 
with Rover’s. In the end, the deri- 
sive factor was that BAe wanted 
to seQ out completely to concen- 
trate on its core aerospace 
defence businesses. Honda was 
not prepared to buy the whole 
company. 

Initial ideas 

BMW’s plans for Rover are not 
yet fully formed, but the initial 
ideas are encouraging. The Ger- 
man group wants to broaden 
Rover's production range, per hap s 
updating the Mini - so mething 
Rover could not have done on its 
own. There is also talk about giv- 
ing the British group access to 
BMW’S distribution channels and 
engin ee ring expertise, while gain- 
ing economies of scale from joint 
component purchasing, in the 
tong run, BMW sees Rover as cen- 
tral to its strategy of providing a 
full range of models. 

Questions, of course, remain. 
The most important is whether 
BMW can, indeed, turn itself from 
a successful maker of luxury cars 
based in Germany into an interna- 
tional group manufacturing less 
expensive cars as wefl. Can the 
company's core competences be 
successfully applied to a higher- 
volume part of the car market? On 
the answer to this question 
Rover's future will largely bang. 

There are also doubts over what 
will happen to Rover’s existing 
relationship with Honda. At some 
point, it will probably have to be 
unwound. But Rover is currently 
so dependent on Honda that a 
hasty divorce could be damaging. 

The world's motor industry 
remains hi g hl y competitive. The 
imperative to innovate, enhance 
productivity and fight for markets 
will not go away. There is no guar- 
antee of success. But in BMW. 
Rover has found a first-class part- 
ner that gives it a good chance of 
doing so. 


I BMW’s takeover of 

Rover Group has 
stunned its competi- 
tors and sent shock- 
waves through tiie 
world auto industry. 
The German car- 
maker, traditionally 
a byword tor fierce 
independence, has 
until now remained aloof from the 
waves of restructuring that have 
swept over global manufacturers. 
Now, at a stroke, the Munich-based 
producer has outflanked Mercedes- 
Benz and devised an expansion 
strategy that is indelibly different 
to the one chosen by its arch 
domestic rival in Stuttgart 
It has stolen Rover from under 
the noee of Honda, the Japanese 
carmaker and Rover's alliance part- 
ner for more than a decade, leaving 
an air of betrayal in Tokyo. 

Overnight it has become one of 
the world’s leading players in four- 
wheel-drive vehicles, through Land 
Rover, and it has pulled out of the 
hat a strategy for moving into small 
cars without the danger erf diluting 
its highly prized brand frnag p 
The opportunities for such signifi- 
cant takeovers in the world auto 
industry are dwindling. Most of toe 
smaller players have been swal- 
lowed up. and BMW has had to 
move fast to ensure that it was not 
left on the starting grid. 

With the marketplace fragment- 
ing, BMW has accepted that it most 
move into new segments to add to 
its niche of high-performance execu- 
tive and luxury cars. It could have 
continued to go it alone and develop 
the necessary products itself, but 
that would have taken timp and 
would have been expensive. 

Instead, it has ehnatm the riskier 
fast track of acquisition. Even 
before toe dust has settled over the 
wreckage of toe attempted Renault/ 
Volvo meager, which collapsed in 
December, BMW has stepped for- 
ward with its £800m purchase of 
British Aerospace’s 80 per cent 
stake in Rover and ijmd Rover, toe 
last UK-owned, medium-sized 
vehicle maker. 

Honda could hardly have been 
reassured by the mollifying words 
yesterday of Mr Bemd Pischets- 
rleder, BMW management board 
nhahman, who Said that he w anted 
the Honda/Rover relationship to 

In tiie short term that must be so: 
the links between Rover and Honda 
are too close to be unpicked over- 
night, but in the longer term there 
is a new master in the Rover house, 
and Honda is left with its European 
strategy in tatters. 

For BMW the immediate attrac- 
tions of the takeover are dear. They 
mark out a different expansion 
strategy to that of Mercedes-Benz. 
BMW now gains: 

• Control of Europe’s only credible 
manufacturer of four-wheel-drive 
sports/utflity vehicles in the shape 
of Land Rover. Long the jewel in 
the Rover crown. Land Rover oper- 
ates in one of the fastest-growing 
segments of the world market. 

• A viable way of entering the 
small car market without diluting 
its own precious brand image. 

• Access to a low-cost European 
production base and control of the 
European carmaker that has proba- 
bly learned most in recent years 
about Japanese production and 
engineering methods. 

• A novel way of developing a 
presence in some ot the fastest- 
growing auto markets in the Far 
East and In Latin America, where 
BMW’s traditional products largely 
price it oift of the markets. 

BMW has been studying whether 
it should make an independent 
entry into toe four-wheel-drive 
sports/utility market, currently 
dominated by makers such as 
Chrysler of the US, with its Jeep 
Grand Cherokee, and Ford, with the 
Explorer, or Japanese competitors 
such as Mitsubishi, Toyota and 
Isuzu. 

It is a critical market One of the 
fastest-growing sectors, with con- 
sumers increasingly switching over 
from traditional passenger cars, it 
already accounts for sales of more 
than Im vehicles in the US alone. 

Mr Wolfgang Reitzle, BMW 
research and development director, 
said yesterday that BMW had devel- 


Sheilas’ 

punch-up 

■ Britain has had one and so has 
Canada. Could a traditionally male 
preserve Hke Australia be the next 
English-speaking country to flirt 
with the idea of a woman as prime 
mini ster? True, Australia’s elections 
are not due until 1996 but women 
have become hot political properties 
down under. 

Carmen Lawrence, former 
premier of Western Australia, threw 
her bat in toe ring yesterday. She 
Is quitting state politics and wants 
to take over the relatively safe 
federal seat of Fremantle being 
vacated by John Dawkins. 46, the 
former treasurer. She is already 
tipped for a job in the government 

Lawrence has been urged to make 
the transition by Prime Minister 
Paul Keating's advisers, 
increasingly concerned at the 
growing popularity of Bronwyn 
Bishop, an ambitions Liberal party 
senator from Sydney's North Shore, 
recently promoted to the 
opposition’s shadow cabinet Bishop 
has a gift for offering no-nonsense 
co mmentar y on the affairs of toe 
day, causing fens and foes alike 
to draw comparisons with Britain’s 
Baroness Thatcher and even 
Madonna. 

Nevertheless, she regularly 
outpolls her colleagues. With tiie 
opposition in same disarray, 
“Bronnie" has been tipped to 
become its next leader. When 


BMW’s acquisition of Rover Group will 
realign the world auto industry and has 
benefits for both, says Kevin Done 
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oped a vehicle concept for a sport/ 
utility that it could have brought to 
market in about three years, but 
the takeover of Land Rover placed 
it Immediately in the forefront of 
the sector. 

Land Rover's fortunes have been 
blossoming in recent years and it is 
undoubtedly the main centre of 
excellence in Europe for sport/utiU- 
ties with an unrivalled brand 
Image. With the Range Rover it has 
developed alone the luxury end of 
the market, ami the la^mrh of the 
higher-volume Discovery at toe end 
of the 1960s has provided it with a 
mains tream world competitor. 

Land Rover is poised to launch 
toe Discovery shortly in the US, 
where it is expected to quadruple 
overall Land Rover sales volumes 
there. Access to toe much stronger 

BMW has pulled out 
of the hat a strategy 
for moving into small 
cars without the 
danger of diluting its 
prized brand image 

BMW dealer network, where it will 
not compete with any existing 
BMW products, will allow it to 
expand its presence in North Amer- 
ica much more rapidly. 

BMW’s competitors have been 
forced to take less attractive routes 
to enter this market. Mercedes- 
Benz, which long has struggled 
with its antiquated small-volume 
G-Wagen, has decided to develop its 
own mainstream sport /utility, 
which will be made at a new plant 
in Alabama in the US. The vehicle 
will not be ready for launch, before 
1997, however, and Mercedes-Benz 
must shoulder the development 
costs alone. For all toe vaunted 
prestige of toe Mercedes-Benz name, 
it has no pedigree in all-terrain 
four-wheel-drive vehicles, where 
Land Rover is a world leader. 


pressed to explain what she stands 
for, (me old political hand could 
only mutter "Naked ambition’’. 


Penny wise? 

■ The spirit of the Raj lives on. 

An elderly shareholder ofTitaghur, 
thp jute manufa c turi n g 1 company 
whix& lost its London listing in 
1990, objected vehemently to the 
use of the term "pee" to describe 
the currency of nlri Eng l a n d 8 
resolution being read to the annual 
meeting in London. “I don’t like 
this word ‘pee 1 - it’s very 
disrespectful in the presence of 
the ladies," he said, urging the use 
of “the proper words”. 

It was duty reread as pence. 


Dinner crumbs 

■ Seemed a bit odd for the 
Corporation of London to invite 
the Lord Mayor of Frankfurt to 
last night's Mansion House dinner 
to celebrate the Sth anniversary 
dinner of British invisibles. 

After all, BI has fried its 
damnedest to promote London’s 
corner in world financial markets, 
yet Frankfurt has carried off the 
trophy of hosting the European 
Monetary Institute. 

Not that Andreas Schoeler, the 
mam foreign guest at tiie d tuner, 
was bragging about Frankfurt’s 
victory when Observer bumped 
into him. “London was, and is, and 
will be for hundreds of years the 



Td fight for the leadership if 
there was any* 

mate financial market in Europe," 
he said modestly. Frankfurt was 
simply pitching for a "small bit 
of IT. Much too modest 


Dressing down 

■ Just when toe fuss was dying 
over Karl Lagerfeld’s 
Koran-inspired dress, the Oxford 
Union, is stirring up more hornets. 

Among those due this Wednesday 
to debate toe motion "This House 
believes that Islam and Democracy 
are incompatible’' are (proposing) 
Ray Honeyford, former Bradford 
headmaster, and (opposing) Kallm 
Siddiqut, self-proclaimed president 


Land Rover has long been coveted 
by rival carmakers, but they have 
been unable to unlock the key, 
because British Ley land and, more 
recently, British Aerospace have 
been unwilling to separate it from 
the previously chronically loss-mak- 
ing Rover car operations. 

This is where the BMW deal 
breaks new ground. It is willing to 
take on the car operations as welL 
BMW has studied Intensively in 
recent years how Lt should take 
account of the increasing trend 
towards the use of smaller cars, 
especially in densely populated and 
congested urban areas. 

Almost in step with Mercedes- 
Benz, it has presented concept 
studies for a future small car at the 
world's leading motor shows in the 
past two years. The design exercises 
were to assess whether the two lux- 
ury/executive carmakers could risk 
going downmarket into small cars. 

The answers are now clear, for 
Mercedes-Benz, yes, but for BMW, a 
resounding no, at least under its 
own name. 

Mercedes-Benz has decided 
recently to build its own small car 
for sale under the Mercedes star. 
The car will be built at a volume of 
at least 200,000 a year - at least that 
is Mercedes-Benz's aspiration - at a 
plant in Germany. The size of the 
concept car was smaller than a Ford 
Fiesta, but in the marketplace the 
small cars will carry the Mercedes 
name and compete at Volkswagen 
Golf prices. 

As of yesterday it became official 
that BMW will not build a small car 
for sale under the BMW badge. 
Rover in the UK and and toe Rover 
brand will become its centre for 
small car development This would 
ensure BMW a presence in this 
marketplace but would not put at 
risk the BMW brandname. said Mr 
Pischetsrieder, BMW management 
board chairman yesterday. 

"There will be no smaller BMW 
car than the 3-Series," he said. "Yon 
must not over-stretch the core 
brand values of BMW. A small 
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BMW would not comply with the 
hard core BMW image, that we have 
worked for 20 years to achieve." 

Mr Pischetsrieder declared that 
he had told Mr Helmut Werner, 
chief executive of Mercedes-Benz, 
that the Stuttgart group was mis- 
guided with its small car strategy. 
"I told Werner he was wrong. 
Clearly he does not think so.” 

Instead BMW is now intent on 
developing Rover as its maker of 
small and medium-sized front- 
wheel-drive cars. All BMW’s exist- 
ing executive and luxury cars are 
rear-wheel-drive cars. With the 
takeover of Rover tt buys in front- 
wheel-drive technology and. cru- 
cially, lt also buys in one of the 
most competitive small engines in 
Europe in the shape of Rover’s 
K-Series an gina 

Rover has a new 
master, and Honda, 
the UK carmaker’s 
long-time partner, is 
left with its European 
strategy in tatters 

Mr Pischetsrieder was at pains to 
toast that under BMW rule Rover 
will continue its present car lines 
but with increased resources and 
with the potential for creating new 
car ranges. These include a replace- 
ment for the 30-year-old Mini, which 
has never featured in Rover's own 
more financially stretched product 

plana 

Rover already has under way a 
development programme for a 
replacement for toe Metro small car 
due to 1995-96. This will remain to 
place, but the development phase 
will now benefit from the much 
greater engineering resources of 
BMW, which wffl be put at Rover's 
disposal. The Metro replacement 
was being developed alone by Rover 
without the involvement of Honda. 
Moving up through the Rover 


of the Moslem Parliament of Great 
Britain. 

In the best traditions erf pre-fight 
hype the union says the sponsors 
\rish to remain anonymous, but 
adds that one of the p lanne d 
speakers - Eric Pickles, 
Conservative MP and former head 
erf Bradford Council - pulled out 
at the last moment No such attack 
of nerves has troubled Yusuf Islam 

- the former pop singer, once 
known to wiiftinna as Cat Stevens 

- who joins the opposition team. 


Cutting edge 

■ The French have a certain style 
when it comes to exacting revenge. 
Yves Saint-Laurent was last year 
forced by the French champagne 
industry to change tiie name of 
Champagne, his new perfume, in 
France. His response? The perfume 
is now back on sale to French shops 
with a new - if rather unoriginal 
- Tiamn . Yves Saint-Laurent. But 
the stiletto comes in the 
accompanying advertising 
campaign. It features a smiling 
portrait of the designer, with the 
slogan: “Monparfum, tin hommage 
anx femmes qui pfitillent” - "My 
perfume, a tribute to women who 
sparkle." 


Leave taking 

■ The government’s tortuous 
review of local gove rn ment to 
England and Wales bad further 


model range, BMW will meet its 
most immediately sensitive chal- 
lenge with Honda over toe replace- 
ment car for toe Rover 200/400 and 
its sister car, the Honda Concerto. 

These existing cars were jointly 
developed. In Europe both Honda 
and Rover versions ore produced at 
Rover’s Longbridge plant in Bir- 
mingham. Under a current agree- 
ment, the new generation cars - 
codenamed Theta - will appear to 
1995. The Rover versions will still 
be produced at Longbridge, but the 
the Honda version is due to be pro- 
duced at its new plant at Swindon. 

Mr Pischetsrieder made clear that 
BMW expects Honda to remain to 
this crucial joint development pro- 
gramme, as toe Japanese carmaker 
would lose financially by pulling 
out. Rover and Honda have a joint 
purchasing base, many of the sheet 
metal panels are provided from 
Rover’s main stamping plant at 
Swindon, and the joint development 
programme allows Honda to spread 
its risk over a bigger production 
volume with Rover involvement 
Whatever the ultimate impact of 
the BMW takeover, this programme 
appears to ensure that Honda and 
Rover will continue to work closely 
together on a project basis at least 
to toe end of the decade. 

The same can be said for the 
Rover 600 and toe sister car the 
Honda Accord. Those were only 
launched last year with production 
of the Accord at Honda's Swindon 
plant and the 600 at Rover’s Cowley, 
Oxford plant 

Beyond these product generations 
it may suit Honda and Rover/BMW 
to go their separate ways, but econ- 
omies of scale may still dictate fur- 
ther co-operation into the next 
decade. 

At the top of the Rover range, the 
800 is a different story. The present 
ageing Rover product was derived 
from a Honda - the old Legend 
executive car - but there is no joint 
replacement programme. Mr Pis- 
chetsrieder said yesterday that 
work would start immediately on a 
replacement It would be likely, he 
said, that it would be based on. the 
new 5-Series BMW platform and 
would share several important com- 
ponents with the new generation 
BMW executive car. It would also 
become rear-wheel-drive. 

BMW wanted, too, to promote the 
revival of some of the Rover 
Group’s old British makes that had 
fallen on hard times, said Mr Pis- 
chetsrieder. Top of the list is the 
plan far the reintroduction of the 
MG sports car marque. Rover has a 
small affordable MG roadster under 
development for launch in 1995-96, 
but under BMW management this 
programme is expected to be given 
extra momentum. 

Even before the Rover takeover 
BMW had earmarked sports cars as 
a niche for accelerated develop- 
ment. Yesterday, top BMW execu- 
tives confirmed industry specula- 
tion that the “secret” car it planned 
to build in the US at its new plant 
to South Carolina would also be a 
small roadster. Mr Pischetsrieder 
said that for future products there 
would clearly be potential for the 
sharing of components between 
their planned sports cars. 

He promised that no Rover cars 
would be built to Germany and that 
no BMWs would be built in the UK. 
While deala- networks would not be 
merged, the distribution systems 
would eventually be merged, said 
Mr Pischetsrieder, with common 
logistics and parts supply. Single 
dealers may sell both marques but 
from separate showrooms. Cer- 
tainly, for Rover, access to the 
BMW dealer network to Germany 
will give its fortunes a massive 
boost to a tough market 
The big success of Rover manage- 
ment to the past seven years has 
been to rescue the old British Lay- 
land car operations from the threat 
of extinction and create a viable 
business based on the relationship 
with Honda. 

Under BAe its long-term owner- 
ship was always uncertain, how- 
ever. Honda provided the crutch 
during the long recovery from 
intensive care, but BMW can pro- 
vide the long-term home it has long 
needed to toe hostile environment 
of the world auto industry. 


hiccups yesterday at London’s High 
Court 

Cleveland and Avon county 
councils were seeking leave for 
a judicial review of the Local 
Government Commission’s 
proposals for their areas. But as 
proceedings began, Mr Justice 
Harrison, due to hear the 
application, said he felt he should 
not, as he is a friend of Sir John 
Banham, the LGC’s chairman, and 
has discussed local government 
reorganisation with him on 
numerous occasions. The next judge 
pencilled in, Mr Justice Pill, also 
stepped down, because of his role 
as vice-chairman of the Welsh 
Boundary Commission. Mr Justice 
Potts came to the rescue after 
lunch; and granted the councils’ 
wish. 


Out of touche 

■ Palestine Liberation 
O rganisation chairman Yassir 
Arafat and Shimon Peres, Israel's 
foreign minister, may have made 
a bit of a splash at the World 
Economic Forum in Davos, but 
they didn’t register with everybody. 
George Westropp, the eyes and ears 
of accountants Touche Ross, swears 
that he overheard the following 
question and answer session 
between a delegate and his trophy 
wife: 

Wife: “Who’s that, deaiT 
Delegate: “Shimon Perez.” 

Wife: “Sherman Persia, never heard 
of him.” 
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Invesco Asset Management, Capel Cure Myers 
and Lehman Brothers agree £32m ‘secrecy’ deal 

MGN settles out of court 
with securities houses 


By Jotai Mason 
and Norma Cohen 

Mirror Group Newspapers’ 
pension scheme has received 
£32xn (S48m) from three securities 
houses in an out-of-court settle- 
ment of their legal dispute over 
assets lost in the Maxwell scan- 
dal, it was announced yesterday. 

The last-minute agreement Is 
the third in recent weeks in 
which financial institutions have 
agreed to return those assets to 
pension schemes formerly con- 
trolled by the late Mr Robert 
MaxwelL 

It raises hopes that a large por- 
tion oT the £440m missing from 
the schemes will eventually be 
returned. 

The settlement, following a 
week of negotiations, avoided a 
complex High Court trial expec- 
ted to last six months and con- 
sume several millions of pounds 
In legal fees. 

The trial had been due to begin 
yesterday. 

Invesco Asset Management and 
Capel Cure Myers of the UK. and 
US -based Lehman Brothers 
agreed to settle with the trustees. 


but did not admit liability. 

All parties signed a secrecy 
agreement preventing publica- 
tion of details of the three indi- 
vidual settlements. 

It emerged later, however, that 
Lehman Brothers had paid the 
trustees £L5m, Invesco film and 
Capel Cure Myers Efim. 

Trustees of the Mirror Group 
pension scheme had filed a writ 
seeking £88.7m from the three 
securities firms, along with Bank 
of America and Credit Suisse. It 
later filed a writ seeking an addi- 
tional £150m from the firms (hr 
damages. 

Last month. Bank of America 
paid £25m into the pension 
scheme to settle claims against 
1L The case against Credit Suisse 
for most of the £3lm outstanding 
is to come to court in October. 

Invesco and Capel Cure Myers 
acted as fund mangers for the 
Mirror Group scheme's assets 
before the death in November 
1991 of Mr MaxwelL while Leh- 
man Brothers received assets as 
security for stock lending trans- 
actions with some of Mr Max- 
well's private companies. 

The deal allows the pension 


scheme to receive £8zn in cash 
from liquidators for Bishopsgate 
Investment Management, the 
Maxwell-owned fund manage- 
ment company, which handled 
the bulk of the combined Max- 
well company pension scheme 
assets. 

BIM had been in dispute with 
Invesco over ownership of a secu- 
rities portfolio. 

So far. the Mirror Group 
scheme has recovered £65m for 
pensioners. The sum will reduce 
the amount that Mirror Group 
Newspapers will have to pay into 
its pension scheme. Ip its interim 
results last summer, the group 
set aside roughly £174m to meet 
long-term pension liabilities. 

Mr Colin Cornwall, chairman 
of the trustees, said the actual 
shortfall could not be determined 
until an actuarial valuation had 
been completed. 

Earlier yesterday. Mr Kevin 
Maxwell and Mr Ian MaxwelL the 
late publisher's sons, and four 
other former senior employees of 
Mr Robert Maxwell all pleaded 
not guilty to criminal charges 
brought against them by the Seri- 
ous Fraud Office. 


Japanese market lifted by accord 


Continued from Page I 

finance ministry insists an 
income tax cut and a sales tax 
increase should be decided in 
tandem, because it does not wish 
to raise government debt by issu- 
ing deficit bonds. 

To add to the sensitivity of the 
dispute, the US is unwilling to 
see an early rise tn consumption 
tax for fear this will neutralise 
the stimulus it wants for Japan's 
domestic economy. 

Mr Hosokawa yesterday sided 
with the finance ministry and 
said the income tax cut and sales 
tax rise should be decided 
together. Coalition members will 
meet tomorrow to try to settle 
tax policy, to allow the package 
to be launched a day later. 

Data released yesterday mean- 
while painted a mixed picture of 
the Japanese economy. The con- 
struction ministry said housing 
starts In December rose <L9 per 
cent from a year before. 

The Ministry of International 
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Trade and Industry, on the other 
hand, said sales by wholesalers 
and retailers in 1993 fell 4 per- 
centage points from the previous 
year, its second consecutive faff. 

Domestic and overseas inves- 
tors. who had earlier sold then- 
holdings because of the apparent 


failure last week by Mr Hoso- 
kawa to implement the political 
reform bill, yesterday rushed to 
place buy orders. “It isn't time to 
be cynical or cautious about the 
market or the economy," said Mr 
Geoffrey Barker at Baring Securi- 
ties in Tokyo. 


Shares dive 
as Polish 
minister 
is sacked 


By Christopher BobinsM 
bi Warsaw 

Share prices fell sharply on the 
Warsaw stock exchange yester- 
day as investors reacted to the 
dismissal last Friday of Mr 
Stefan Kawalec. the minister in 
charge of privatising banks. 

Sentiment was also affected by 
weekend warnings from Mr 
Jerzy OstatyuskL finance minis - 
tn* in the last Solidarity-led gov- 
ernment, that the stock market 
“bubble" was about to burst. 

Shares of the recently priva- 
tised Bank Slaski led the 
declines, falling the maximum 
permitted 10 per cent to &lm 
zloty ($280,000) yesterday. It was 
first quoted last week at 6.7m 
zloty, l&5 times more than its 
public offer price. 

High profits for early investors 
caused the political row which 
led to the dismissal of Mr Kawa- 
lec, deputy finance minister, and 
sparked off a power struggle 
between the governing Peasant 
party (PSL) and the Left Demo- 
cratic Alliance (SLD) over con- 
trol of banking and insurance. 

Trading was heavy as most of 
the other 22 quoted companies 
also fell by up to 10 per cent, the 
daily limit 

Mr Waldemar Pawiak, the PSL 
prime minister, dismissed Mr 
Kawalec against the wishes of 
his finance minister, Mr Marek 
Borowski, who has demanded a 
written explanation. Mr 
Borowski, a member of the SLD, 
the largest party in the govern- 
ment said he wanted to see a 
report from the official audit and 
control body before deriding Mr 
Kawalec’ s late. 

Mr OstatyuskL of the opposi- 
tion Democratic Union, claimed 
at the weekend that the PSL was 
trying to gain control of the 
bulking sector. “I think the 
prime minister is interested in 
having a say on the make-up of 
the state bank supervisory 
boards, which is where the jam 
is," he added. 

Mr Kawalec, a professional 
economist highly regarded by 
foreign bankers, entered the 
finance ministry in 1989 with Mr 
Leszek Balcerowicz, a pioneer of 
Poland’s free market reform. 
Opposition parties believe Mr 
Borowski Is not so much inter- 
ested in saving Mr Kawalec as in 
ensuring that the key banking 


post stays under SLD controL 


Rise in US rates forecast 


Continued from Page l 

Mr David Obey, Democratic 
chairman of the committee, 
praised the Fed for helping to 
achieve uon-infiationary growth 
but urged Mr Greenspan not to 
nri« rates in the near future. 

The betting among Wall Street 
economists is that the Fed will 
raise rates, currently 3 per cent, 
by K-'/i point in March or ApriL 

Mr Greenspan warned that the 
Fed would have to move before 


inflationary pressures had sur- 
faced. “By the time inflation pres- 
sures are evident, many imbal- 
ances that are costly to rectify 
have already developed, and only 
harsh monetary therapy can 
restore the financial stability nec- 
essary to sustain growth." How- 
ever. he indicated that be saw 
few signs yet of nascent prob- 
lems. Core consumer prices had 
risen 3.1 per cent between the 
fourth quarters of 1992 and 1993, 
the lowest since the early 1970s. 


BMW acquires Rover 


Continued from Page 1 

happened in an orderly fashion 
over the next four or five years." 

Mr Shojiro Miyake, president of 
Honda Motor Europe, said it was 
too early for Honda to start mak- 
ing strategy derisions - “it has 
been too big a shock". 

However neither Mr Simpson, 
who is soon to leave BAe to 
become chief executive of Lucas 
Industries of the UK, nor indus- 
try analysts last night expected 


existing collaborative projects or 
component supply arrangements 
to be dismantled. 

Collaboration currently 
includes Honda supplying 
engines for the jointly developed 
Rover 600/Honda Accord range, 
and Rover supplying the body 
panels for both; Honda engine 
supplies for some models of the 
smaller Rover 200/400 and the dis- 
tribution of Rover's Land Rover 
Discovery model in Japan, 
badged as the Honda Crossroads. 


FT WEATHER GUIDE 


Europe today 

A coW front win move over the British Isles 
towards the continent bringing cloud and 
ran. Cool, uistabfe air will flow Into Ireland 
and Scotland, producing frequent showers 
along the west coasts. The Benelux and 
north-west France wiS start off sunny but 
doud will increase during the afternoon 
followed by rain. South-east France will be 
fair. Sunny spells will occur in Spain, Portugal 
and Italy although there will be fog patches in 
northern Italy. The Balkans win be mainly 
cloudy with patchy rain or snow in the 
mountains. A lot of rain and snow will fall in 
Norway, accompanied by gale or strong gale 
southerly winds. Greece wiH be dry with 
sunny spells. 

Five-day forecast 

Depressions over the Atlantic will influence 
western Europe and. later this week, south- 
western sections with rain or showers. 
Wednesday will bring heavy rain to the British 
Isles accompanied by strong gale force 
southerly words. High pressure over central 
Europe will build into eastern and south-east 
Europe later this week bringing calm and dry 
conditions with sunny spells and higher 
tem p eratures. Northern Europe win continue 
unsettled. 

TODAY'S TKMPERATUBHS 
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THE LEX COLUMN 

Rover unleashed 


Even five years ago the idea that 
Rover and BMW were complementary 
marques would have been laughable. 
Yet now BMW's purchase of Rover 
looks like a very smart deal. The 
Bavarian carmaker gets the four- 
wheel drive technology it lacks and 
the most famous off-road brand name 
in tiie world. Once Land and Range 
Rovers start selling through BMW’s 
North American dealerships, the vol- 
umes generated should test the capac- 
ity of the Solihull plant While the 
main Rover and BMW brands win be 
managed separately, savings in baying 
and development and the sharing of 
overheads fn the distribution network 
should make Rover very attractive. 

From British Aerospace's stand- 
point, the £800m sale price is higher 
than could have been achieved 
through a flotation. It also frees £900m 
of working capital which gives BAe 
plenty of options. The stronger bal- 
ance sheet reinforces its position as a 
prime contractor In defence. Writing 
off around £200m of leases on its 
turbo-prop aircraft seems now almost 
certain, which will in turn will make 
it easier to find a joint venture partner 
for the business. Talks with Fokker on 
merging regional jet businesses could 
also get under way. Rationalisation of 
the deffmcft business to increase mar- 
gins - so far not even mooted - 
becomes possible. 

But for all the increased flexibility, 
did BAe get full value for Rover? The 
price of around 02 times sales is in 
line with the quoted price iff many 
large carmakers, but no premium is 
being paid for controL Perhaps BAe 
might have kept a minority equity 
stake to get the benefit of any success 
Rover and BMW enjoy. 

Still, the certainty of a deal doae is 
worth a lot as Vickers found out 
when it tried and failed to sell 
Rolls-Royce Motors. BAe’s new man- 
agement has made good use of the 
opportunities it has found for itself, so 
the flexibility should not be squan- 
dered. And at last we know why Mr 
George Simpson, Rover's chairman, 
decided to stay on at BAe for six 
months before taking the helm at 
Lucas in ApriL 

Christian Salvesen 

The small worry about Christian 
Salvesen is that its chapter of acci- 
dents is beginning to look lito* had 
judgment. It entered both the rock 
concert business and the Spanish mar- 
ket at the wrong time. Now it has also 
miafaikpnTy counted a contract to sup- 
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ply power to the town iff Split as a 
long-term one even though it requires 
the Croatians to put up precious for- 
eign exchange. Such fumbling does 
not help when the big worry, revealed 
in yesterday's profits warning, is a 
vital strategic Aggreko, its con- 
tract hire division, seems unable to 
deliver the growth on which the com- . 
pany had depended. The problem Is 
easy to diagnose, harder to solve. 
Aggreko faces severe competition from 
Caterpillar in its big ticket US busi- 
ness and from independent operators 
in small generator supply. Curiously 
the squeeze developed when the US 
economy was supposed to be recover- 
ing, but Salvesen appears to have been 
living off unsustainable margins tk 
finance director properly waited until 
December’s gloomy fatarfrm statement 
tO nnlnari life options. With htndirfgfif 
his timing may look fortunate too. 

Executive pay 

It seems an accepted fact of life 
these days that top managers need 
more special incentives to perform 
than lesser mortals among a work- 
force. That being so. shareholders 
have an interest in the incentives 
really being a reward for added value. 
Reuters^ new executive remuneration 
scheme, which uses as a criterion the 
relative performance of its shares over 
a protracted period of time, is a wel- 
come contribution to the debate. 

It avoids the pitfall of option 
qrihamftg, which, as M&G has embar- 
rassingly discovered, are now a trap 
for thf» unwary. Such schemes may 
reward managers on the general 
strength of the market rather than 
individual company performance. 


Equally Reuters eschews such 
accounting yardsticks as stated earn- 
ings per share or return on assets, 
which might be open to manipulation. 
Yet relative share price performance la 
also a natural Indicator for a company 
with a habitual tendency to beat the 
Index. Reuters has outperformed the 
FT-SE ioo by nearly 300 per cent since 
its flotation in 1984. 

Indeed the unb rne would have paid 
out maximum bonuses in five of the 
last six years. There may be no harm 
in tlv**, since few investors will quib- 
ble with Renters' impressive profit 
growth over that period. Less clear is 
whether its executives will be quite so 
happy when the company eventually 
stops growing, as it surely must. Its 
share price will hardly outperform 
than and the bonuses will ritmfofeh 


But, as the supermarkets are now 
finding, that is also a time when man- 
agement is really required to perform. 

BSN 

Branded consumer products compa- 
nies face two chief challenges - to 
fight off hostile retailers and private 
label imitators in mature markets and 
to exploit growth opportunities in the 
developing world. On both fronts, BSN 
is making only patchy progress, as its 
1993 results make dear. In Europe, 
which still accounts for more than 90 
per cent of sales, BSN has been hit 
bard by recession. Operating margins 
have slid by almost one percentage 
point as BSN cut prices and increased 
promotional sp ending to defend mar- 
ket share. 

But the Paris bourse has been 
seduced by BSN’s recovery appeal, 
pushing its shares 16 per cent higher 
over the past two months. BSN’s 
restructuring efforts should bear fruit 
fhic year consumer sp ending «wti 
only recover. Like many other French 
companies, BSN has swallowed big 
provisions which will help the earn- 
ings upturn when it comes. 

In tiie longer term, BSN aims to 
mfTir strong positions in EU markets 
to fund expansion in central Europe 
and the Far East. BSN’s visionary 
chairman , kfr Antoine Riboud, prom- 
ises to double its business in emerging 
marfcabt every five years. But BSN is 
starting the game late from a compar- 
atively low base and has its work cut 
out meshing its European acquisi- 
tions. Besides, there remain consider- 
able doubts about who can. succeed Mr 
Riboud and fulfil his dreams. At cur- 
rent ratings, both NestlG and Unilever 
look more certain bets. 
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IN BRIEF 


A Reuters scoop 
on executive pay 

Reuters, the international financial information 
and news group, is pioneering a form of executive 
remuneration which links rewards of senior execu- 
tives directly to the group's future returns to 
shareholders. Page 26 

Paper mountain buries Indian brokers 


4 \ 
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The recent rush of over $ibn of foreign invest- 
ment Into India is threatening to overwhelm 
the primitive stock settlement system. Banks 
are being buried in a mountain of transfer forms, 
share certificates, cheques and revenue stamps. 
Page 24 

Rockin’ MTV 

Four of the world’s largest record companies 
- Warner Music, PolyGram, EMI Music and Sony 
Software - plan a cable television music video 
channel in the US which could provide the first 
significant competition to MTV. Page 23 

Warning from Sahresen 

Shares in Christian Salvesen fell after the UK 
distribution, specialist hire and food services 
group issued a profits warning. Page 22 

Waiting lor recovery 

Britain’s largest institutional fund managers 
still believe UK share prices do not reflect the 
full benefits of recovery, an analysis of their portfo- 
lios suggests. Page 22 

FIsfiy business 

Excessive supplies have caused the price of salmon 
on European wholesale markets to halve and 
the Scottish salmon farming industry is losing 
£lm of revenue a week. Page 28 

Dow Coming falls again 

Dow Coming fell deeper into the red in the fourth 
Quarter. Page 23 
data *■' 
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Why they did it; 

BAe gets its hands 
on a pile of cash. 
BMWgains 
foothold in 
low-cost country. 



Why they're 
angry: Honda’s ■ 
European ambitions 
are in tatters. 

It wanted Rover to 
i be more British. 


. Reaction; ?;/■ v 

Suppliers 


Simon Davies recounts how BMW snatched the prize from Honda 

BAe flies away from Rover 
with a sack-full of cash 


W ith ESOOm ($l.2bn) on 
the table from BMW. it 
took the British Aero- 
space board less than five hours 
last Thursday to decide that it 
would quit the car industry and 
put an end to its five-year rela- 
tionship with Honda. 

Mr George Simpson, Rover's 
chairman and the man who 
believed the relationship with 
Honda to be "the natural path”, 
was told to take the next flight to 
Tokyo to face a company which 
had thought its offer was a fait 
accompli Six days earlier Honda 
had agreed to increase its stake 
from 20 to 47.5 per cent, pumping 
£165m into BAe and valuing 
Rover at £6Q0m - 40 per cent less 
than the eventual winner. 

Honda had started from a 
seemingly unassailable position, 
given its 20 per cent stake and its 
14-year relationship with Rover. 
But ultimately, it was BAe’s 
desire to find an exit from its 
five-year-old investment that 
proved the key. 

BMW's assault started last Sep- 
tember, when it identified Rover 
as a target that would extend its 
car range and achieve economies 
of scale in distribution, compo- 
nent sourcing and R&D. 

Its initial offer to BAe was 
repulsed because of Rover’s rela- 
tionship with Honda. Dr Hagen 
Lfideritz. director of corporate 
planning at BMW. says BMW 
delivered a letter to Honda chief 


executive Mr Nobuhiko Kawa- 
moto, stating its interest in 
Rover. No response was received. 

Mr Kiyoshi Bcemt. councillor to 
Honda’s president, denies any 
direct approach, Hnimtnp Honda 
received only indirect hints of 
BMW’s intentions. “We weren't 
informed properly until Friday 
last week.” he protested. 

Unperturbed by the original 
rebuff. BMW went ahead with its 
scrutiny of Rover. Mr Wolfgang 
Reitzle. BMW’s research and 
development director, unobtru- 
sively visited the UK plants. 
Back in Germany he test drove 


rest of the company was not for 
sale," sa id Mr nromi 

On January 2l. Honda agreed 
to increase its stake to 47.5 per 
cent Rover had become core to 
Honda’s strategy for Europe, and 
the relationship had been of 
mutual benefit Honda had been 
the key to turning round Rover’s 
car business, providing technol- 
ogy and saving large amounts in 
R&D. This offer was also before 
the BAe board on the Thursday 
morning. 

It was a fierce race to the fin- 
ish. Mr Lttderlte admits the speed 
of the deal limited BMW’s ability 


Neither BAe nor Honda wanted 
control of the British carmaker. 
So BMW had won 


the entire fleet. After two 
months, he was convinced. 

On January 19, a special meet- 
ing of BMW's supervisory board 
discussed the prospect of making 
an offer for Rover. They decided 
unanimously to go ahead and 
informal negotiations were 
opened with the target 

Having been informed of out- 
side interest in Rover, Honda was 
under pressure to act “If we took 
a larger percentage, BAe said it 
would be a clear signal that the 


to perform due diligence, 
although he was confident the 
synergies justified the ESOOm 
price tag - valuing Rover at 
£lbn. He delivered the formal 
offer personally on January 26. 

At 9.15 on the following morn- 
ing, the British Aerospace board 
of directors sat down to decide. 
Before them was the prospect of 
selling a business which was 
non-core and required substantial 
capital spending. The BMW Offer 
had a deadline of midnight last 


night The BAe board decided it 
wanted out - and Mr Simpson 
was sent to Tokyo to see if Honda 
would make a better offer. 

According to Mr Bceml, it was 
made clear that an increased 
offer might be acceptable to BAe. 
The board of Honda decided it 
was not interested in control. 

“If they'd committed to 49 per 
cart and floating In five years wa 
would have done it”, said Mr 
Simpson. 

On Saturday BMW discussed 
its proposals with the British 
government, which had 
expressed concern over the 
impact of the deal on jobs, and 
about the relationship between 
Rover and Honda. BMW cleared 
the move at a meeting with Mr 
Ttm Sainsbury, Industry minis- 
ter. 

The final decision by BAe was 
made on the ° |rn| * day. The board 
had left this in the hands of Mr 
Richard Evans, chief executive, 
Mr Richard Lapthorne, finance 
director. Lord Hollick. non-execu- 
tive director and Mr Simon 
Robertson, deputy chairman of 
the company’s merchant banker 
Kleinwort Benson. 

They met on Saturday, but 
with an unequivocal “no” from 
Honda, U was a relatively 
straightforward decision. Neither 
BAe nor Honda wanted control of 
the British carmaker. So BMW 
had won. 
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Richard Evans, chief executive of BAe, steers the parent group 
away from its five-year inve s tment in Rover 


Fiat sees recovery after record Ll,800bn loss 


By Haig Simon lan In Milan 

Fiat, the vehicle and industrial group, 
yesterday Issued preliminary figures for 
1993 pointing to one of the biggest 
annual losses in Italian corporate 
history. 

However. Mr Gianni Agnelli, the 
chairman, forecast that the group would 
break even in the current year. 

Buffeted by the steep decline in 
demand for cars and the heavy costs of 
servicing its growing borrowings, the 
company is set to report a net loss of 
about LI ,800 bn ($L06bn) when full fig- 


ures are released in May. 

The scale of the setback, marking the 
first consolidated loss for the group in 
its 95-year history, virtually rules out a 
dividend payment on its ordinary 
shares. In an interview fete last year, Mr 
Agnelli, chairman, said he hoped it 
would be possible to pay holders of the 
group's non-voting savings stock, but 
Indicated he would not recommend a 
dividend for ordinary shares. 

Fiat's pre-tax loss would have been 
about L2.000bn but for the sale of its 47 
per cent stake in La Rinascente, the big 
retailing group. The disposal created a 


gain of L500bn. After taxation on profit- 
able operations, the net group loss will 
be about Ll^OObn for 1993. Admitting 
being “at the lowest point of the crisis, 
both for the company and the country", 
the chairman forecast a recovery. 

The bullish prediction has been based 
partly on strong demand for its new 
Punto small car, unveiled in November. 
About 200,000 Pimtos have been ordered 
so far, with about a third of the d emand 
coming from abroad. 

Fiat confirmed its commitment to its 
ambitious investment programme, not- 
ing that about L9,000bn - 16.8 per cent 


of sales - had been spent on fixed assets 
and research and development In 1993. 
Overall sales, adjusted for the Rinas- 
cente disposal fell by L7 per cent to 
L53.700bn. 

Group debt rose to about L5,500bn on 
December 3L, against L4,466bn at the 
end of 1992. However, the total would 
have been far higher had it not been for 
the group's big rights issue announced 
in September... 

Fiat gave no breakdown of losses in 
individual sectors, which will only be 
revealed later this year. In making the 
positive forecast, the group indicated 


there would be no large asset disposals. 
Implying that the recovery would come 
from the group's core car and truck 
operations, currently its heaviest loss- 
makers. 

Turnover in cars. Fiat's biggest single 
source of revenue, fell by 11.3 per cent to 
L24^50bn last year, while sales of trucks 
dropped by 1L5 per cent to L7,l20bn 

Fiat SpA, the parent company, which 
derives its income from dividend pay- 
ments from its subsidiaries, is expected 
to report a modest profit of between 
L50bn and LlOObn for 1993, against earn- 
ings Of L507bn in 1992. 


Lockhart appointed chief 
executive of MasterCard 



By Patrick Harverson 
in New York 

MasterCard InternationaL the 
second-largest US credit card 
association, yesterday appointed 
former top Midland Bank execu- 
tive Mr Eugene Lockhart as its 
new chief executive, just seven 
days after his predecessor unex- 
pectedly resigned. 

Mr Lockhart, who has worked 
at the US bank consulting group 
First Manhattan since he left 
Midland in 1992. will take over in 
March from Mr Alex Hart, who 
announced last week that he was 
joining the financial services 
company Advanta. 

Mr Lockhart has been a mem- 
ber of MasterCard's board since 
1990, and has acted as an adviser 
to the company’s US operations 
for the past year. His experience 
in the credit card industry 


includes overseeing Midland 
Bank's large credit card business 
while be was chief executive of 
its UK operations, and working 
more recently with bank clients 
of First Manhattan on their 
credit card strategy. 

Mr Norman Tice, chairman of 
MasterCard's board of directors, 
said yesterday: “In Gene we saw 
someone who had an unusual 
combination of line retail bank- 
ing experience as well as experi- 
ence in international consumer 
payments and technology.” 

The rapid appointment of a 
new chief executive at Master- 
Card will help reassure Wall 
Street. Mr Hart served as the 
company's chief executive for 
five years, and was widely cred- 
ited with helping turn Master- 
Card’s fortunes around after the 
company had lost market share 
throughout most of the l9S0s. 


Mr Lockhart said yesterday 
that his main role will be to 
ensure that MasterCard contin- 
ues to win a greater share of the 
US credit card market Thanks 
primarily to the success of “co- 
branded” cards - which have 
been launched, with non-bank 
partners like General Motors and 
AT&T and which offer users dis- 
counts on those company's prod- 
ucts - MasterCard’s share of the 
volume of general-purpose card 
charges in the US has grown 
from 263 per cent in 1991 to 27.6 
per cent last year. 

Visa International Is the indus- 
try leader with 44.9 per cent of 
the market 

Mr Lockhart said that he also 
would concentrate on building 
MasterCard’s share oT the debit 
card business, which is well-de- 
veloped in the UK but still rela- 
tively new in the US. 
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BSN slips 6% to FFr3.42bn 


Integral trsckbaH ‘mo 
with drag lock Button. 


Use one battery pack, or 
two for twice as long. 


Removable, interchangeable 
herd disk module. 


By John Rkfcfing fai Paris 

BSN. France's largest food 
manufacturer. yesterday 
announced net profits of 
FFr3. 42bn (SaTQmJ for last year, a 
fall of 5.9 per cent compared with 
1992. Sales rose by just under 2 
per cent to FFrTO.lbn. 

Mr Antoine Riboud. the group's 
chairman, said the results, which 
were in line with analysts' fore- 
casts. reflected the resilience of 
the group in the face of recession 
in some of its principal markets. 
In a newspaper interview be said 
the performance demonstrated 
the strength of the company's 
brands, which include Danone 
yoghurts. Lea & Perrins sauces 
and Jacobs crackers. 

According to Mr Riboud. the 
group’s principal brands had 
maintained their market share 


over the past few years, despite 
the rise of distributors’ brands 
and discount brands. “It has 
become fashionable to attack 
brands, to say that they only 
exist in advertising and publicity. 
But the success of our brands 
stows this is not so,” he said. 

3SN said the impact of reces- 
sion had also been offset by its 
cost-cutting programme. Eleven 
industrial and commercial sites 
were closed during the year, 
while staff numbers were 
reduced in Its beer and packaging 
divisions. C-barges for restructur- 
ing had been taken in previous 
years and did not affect 1993’s 
results, the company said. 

During 1993, the group said 
that it had invested FFr7.5bn in 
developing its mineral water and 
fresh produce branches and in 
expanding its presence in central 


Europe and Asia. Mr Riboud out- 
lined a strategy of continued 
expansion, particularly in these 
geographical areas. 

"In the 1970s we became the 
leader in France, in the 1980s we 
concentrated our efforts on the 
EC and for the nest 10 years we 
have fixed as our objective to 
become a world group." he said. 

In terms of products, the com- 
pany said that its fresh produce 
division remained the largest last 
year, reporting sales of 
FFr25.9bn, compared with 
FFr2S.lbn in 1992. The groceries 
and pasta division achieved sales 
of FFrl3.1bn. slightly more than 
the biscuits division. Beers and 
mineral waters recorded sales of 
about FFrS^bn each, with the 
packaging division slightly 
higher at FFrf.6bn. 
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The BMW 



Rover deal 


Rover, the last hope for a viable British-owned motor industry, has enjoyed a remarkable resurgence. For 
nearly 15 years, Honda was Rover’s partner in recovery. But yesterday Rover turned abruptly to BMW. 
The last large British car maker becomes German, leaving Honda’s European strategy in tatters 


Rover ownership contentious to the end 


By Tony Jackson 

British Aerospace's ownership of 
Rover is proving contentious to the 
last. When the merger was first 
announced, six years ago today, the 
air was thick with accusations about 
state assets being sold for a song. 
Now, it seems, comes the proof. 

BAe paid £i50m and is getting 
£SOOhl It will book a profit of some 
MOOm on the deal. Its shares rose 12 
per cent yesterday. The UK car 
industry is being sold down the 
river, and the UK taxpayer loses 
again, charge critics of the deal . 

Not at ail, says BAe. It's totally 
unrealistic to draw a direct compari- 
son between the £l50m and the 
ESOOra", Mr Dick Evans, BAe chief 
executive said yesterday. “Our total 
investment is many, many times 
£150m." 

The point is reiterated by Mr Rich- 
ard Lapthorne, BAe’s finance direc- 
tor. *Tm not sure we’re ahead on the 
deal at all", he said yesterday. “It’s 
quite difficult to get a handle on it. 
We Invested the original money, 
then we bad to pay back the sweet- 
eners" - £57m which BAe had to 
repay the UK government “and then 


we invested between £2 00m and 
£250m of capital expenditure a year. 
During that time, we got almost 
nothing out” 

There is room for scepticism here. 
First, the £ibn-plus of capital expen- 
diture was largely financed by Rover 
Itself. Second. BAe extracted a large 
but unspecified amount of land and 
property from Rover over the years, 
and will hold on to it after the BMW 
deal goes through. 

The cynic might say that Rover 
was merely parked with BAe by the 
UK government for six years, unfit 
its sale to a foreign owner became 
politically acceptable. If so, Mr Lap- 
thorne insists, BAe did no more than 
break even on the parking fee. 

However, he adds, “we enjoyed liv- 
ing in a house with a posh car out- 
side it. It made us look wealthier 
than we were." In other words, he 
says. Rover’s assets inflated BAe’s 
balance sheet “With that assistance, 
we were able to carry through some 
quite difficult decisions.” 

The £400m profit due in the 1994 
accounts, says Mr Lapthorne. is a 
pure book-keeping item. For the 
technically minded, it goes as fol- 
lows. When Rover was acquired. 


BAe wrote its assets up by £850m. 
Under new accounting roles govern- 
ing disposals, this must now be writ- 
ten tack as negative goodwill, giving 
rise to an £850m profit But Rover is 
being sold for £45Gm below book 
value, so the resulting profit is only 
£400m. 

But the benefits of the deal are by 
no means illusory, says Mr Lap- 
thorne. “You have to get clear the 
distinction between book-keeping 
and banking." At present BAe has a 
daily average of 2200m debt on its 
balance sheet attributable to Rover, 
and another £700m off balance sheet 
tied up in working capital. Add to 
that the £800m proceeds of the deal 
and BAe will save or receive interest 
on a total of £1.7bn. Thus, says Mr 
Lapthorne. his interest bill drops by 
£120m a year. 

So what will BAe do with the dif- 
ference? Mr Evans was coy about 
this yesterday, beyond saying BAe 
would use it to strengthen its 
defence and aerospace businesses. 
However, the general thinking is 
clear enough. 

“Having cars and aerospace 
together is financially daft”. Mr Lap- 
thorne says. “Both of them are 


financially intensive, and both need 
a strong balance sheet That can be 
seen as a source of weakness If peo- 
ple know you can’t afford to go both 
ways. Now, we can sit round any 
table in the world in the aerospace 
industry, and we’re strong." 

The inference is plain. In the 
defence business particularly, the 
up-front costs of development can be 
formidable, and not all customers 
can afford them. Now. BAe is in a 
position to offer more financial help 
to customers as a means of rfinrhing 
the contract. 

This also offers a clue to why BAe 
was so adamant that it wanted an 
assured exit route from Rover, and 
indeed why it was prepared to sell at 
a low point in the cycle. Financing 
stocks In the car industry is hugely 
expensive, even in a downturn. In an 
upturn it could become prohibitive. 

“The problem would always be", 
says Mr Lapthorne, “that if the thing 
went marvellously well, would we 
have the clout to back It fully? And 
what if it coincided with something 
big in the rest of the business?” 

But If BAe is now dear from its 
adventures in the car trade, it still 
has plenty of problems on Its plate: 


for instance. In Its regional aircraft 
and turboprop businesses. In both, 
Mr Evans said yesterday, the aim is 
still to reduce BAe’s involvement 

For many months, it has been 
struggling to clinch a deal with 
Taiwan on setting up a joint venture 
in regional aircraft production. “The 
ball is firmly in Taiwan's court", Mr 
Evans says. “It they want to do a 
it will have to be on the basis 
of the existing agreement Progres- 
sively, we’ll have to talk to other 
parties, and I guess that eventually 
well have to talk to Fokker” (the 
Dutch manufacturer, now controlled 
by Deutsche Aerospace). 

In both regional jets and turbo- 
props, Mr Evans says, the aim is for 
BAe to end up with 20-25 per cent of 
world class businesses. Given that 
BAe is also a minority stakeholder 
in the Airbus project, that leaves 
defence as its only wholly-owned 
activity. 

In that respect, it bears a curious 
resemblance to Britain's other big 
defence contractor. GEC. There have 
been rumours of talks between the 
two, with Lord Weinstock of GEC 
reportedly keen to merge the two 
businesses and BAe reluctant. 


Where do matters stand now? 

“There is nothing going on at the 
moment”, Mr Evans says, “except 
that they’re keen to buy our space 
business. But there are a lot of other 
areas where there are opportunities 
and connections between us, both 
horizontal and vertical. The question 
is whether we should concentrate on 
horizontal links, which are much 
more manageable, rather than bring- 
ing two bloody great businesses 
together in a nuclear explosion.” 

That apart, BAe insists on the 
vital Importance of yesterday's 
announcement. “It's pivotal”, Mr 
Lapthorne says. “It gives us positive 
options”, adds Mr Evans. “Before, 
everything was a fire fight” 

Before this is accepted uncriti- 
cally, one nagging question remains. 
BAe has worked hard to return to its 
core in defence and aerospace, shed- 
ding businesses as diverse as cars, 
property development and civil engi- 
neering on Urn way. But those core 
businesses were what it started with 
a decade ago. Both markets have 
become progressively less attractive 
in the interim. If leaving them made 
sense then, what makes returning so 
wonderful now? 


Honda’s 

European 

strategy 

wrecked 


HONDA DITCHED 


By Paul Abrahams 
and John Griffiths 


Honda’s long-term European 
strategy yesterday lay in tat- 
ters. The group’s bruised man- 
agement admitted Us chances .. 
of being able to develop further v 
its 15-year relationship with 
Rover appeared remote. 

But while Mr Shojiro 
Miyake, president of Honda 
Motor Europe, said yesterday 
that it was “too early” to make 
decisions about future strategy 
• requiring also talks with 
BMW - commercial realities 
make it highly unlikely that it 
would seekLto pull the plug on 
the ongoing collaborative pro- 
jects with Rover. 

Most Important of this is a 
replacement for the current 
Honda Concerto and Rover 200/ 

400 models, expected in 1995. 

Even at this relatively Late 
stage, Honda indicated yester- 
day that it could “go it alone” 
if necessary and build its ver- 
sion at Swindon without sup- 
plies from Rover, which will 
build its version seperately at 
Longbridge. But at a time 
when Honda itself is under 
fierce financial pressures, it 
would make no commercial 
sense Tor it to forego the econo- 
mies of scale arising from 
Rover’s supply of body panels 
for it and the Honda Accord 
also being built at Swindon. 

The belief of Mr George 
Simpson, Rover chairman - 
shortly to depart to become 
chief executive of Lucas Indus- 
tries - is that collaboration 
will be wound down gradually, 
a process likely to take up to 10 
years. 

All sides accept that a period C 
of tension is now an inevitabil- 
ity. But BMW yesterday was 
giving every sign that, for its 
part, it had no wish to change 
any of the projects currently 
under way. 

The spaed at which h v 
strategy unravelled left 
ers at its headquarter$-i 
Tokyo’s fashionable AoyanJ 
district clearly bewildered an< 
resentful. -. 

Mr Kiyoshi Jkemi, adviser to • 
Honda’s president, Mr Nobu- \ 
hiko Kawamoto, explained: 

“We did not want to make 
Rover Japanese. We wanted to 
Increase Rover's Roverness. 

We wanted it to be more Brit- 
ish - that was the way the 
collaboration would work 
best" 

Although Honda manage- 
ment yesterday did not talk 
about betrayal, the company 
dryly commented that success- 
ful partnerships should be 
based on trust as well as syn- 
ergy. 

"Now our partner has been 
acquired by a competitor we 
must start to reassess our 
entire operations in Europe,” 
said Mr Ikemi 

“Mr Kawamoto has made it 
quite clear that he has ua 
intention of collaborating with 
BMW in the UK. We did not 
want to collaborate with Rover 
through BMW. Such a collabo- 
ration was not called for - we 
had nothing to gain from it,” ^ 
he said. w 

Although nothing had been 
decided, it would be wrong to 
jump to tbe conclusion that 
Honda would break its existing 
agreements with Rover, said 
Mr DsemL 

The collapse of Honda's 
European alliance could not 
have come at a worse time for 
the company. 

Management attention was 
already fully focused on prob- 
lems In the domestic and US 
markets. 

Whatever European strategy 
Honda adopts, it will take Ear 
more time to draw up than it 
took for the previous one to 
unravel. 


Quotes 
of the 
day 

“The fact that BMW are 
prepared to pay £800m is a 
tribute to what BAe have 
achieved and a tribute to 
the whole British vehicle 
industry and its workforce." 

Mr Tim Sainsfaury, 
trade and industry minister 
“Isn't today's deal the proof 
Rover was sold at a 
knockdown price to BAe 
and at a rip-off to the 
British taxpayer?” 

Robin Cook, Labour trade 
and industry spokesman 
“It is our objective to guide 
two independent and 
powerful automobile 
manufacturers on a 
common route through the 
future in a competitive 
world market.” 

Mr Bernd Piscbctsricder. 
BMW chairman 
"The decision of BAe to sell 
its Rover shares to BMW 
negates Honda and Rover's 
long term efforts to 
establish a firm future for 
Rover as a British company 
with its own brand 
identity.” 

Mr Nobuhiko Kawamoto, 
president of Honda 
"Some people would think 
that Rover hart a better 
future linked to Honda than 
to an ailing German giant." 

Sir Teddy Taylor, 
Conservative MP 
"It's very difficult to be 
efficient in our business if 
you take n nationalistic 
approach to operating In 
that environment. ” 

Mr George Simpson, 
Rover chairman 
“The fact we cannot keep 
home ownership or a real 
jewel 111 the crown of 
British industry reflects the 
weakness of British 
manufacturing and the 
absence of long-term 
commitment to it on the 
port of the government." 

Mr John Monks, 
TUC general secretary 
“The partnership with 
BMW will strengthen the 
Rover business and provide 
.1 secure future for the 
company and its 
employees." 

Mr John Cahill, 
BAe chairman 
"Britain no longer owns its 
own motor industry. 
Considering we were once 
supreme in Europe, it has 
come to a sorry stale," 

Mr Bill Jordan, 
president of the AEEU 
“Anybody with red, white 
and blue in his heart will 
feel its's a pity. But Rover is 
not viable on its own from a 
European point of view." 

Mr Joe Gormrzano. 
motor industry consultant 
at Knibb, Gormczano 
■\Ve are determined to 
safeguard the interests of 
the Rover workforce. We 
arc being assured it will not 
affect the present workforce 
or plants." 

Mr Tony Woodley, 
TGWU chief motor 
industry negotiator 
"BMW is a good company 
which makes good models. 
The announcement could be 
for the best. As king as It 
keeps me in employment. I 
don't mind.” 

Mr Steve PitchfonL setter 
operator at Land Rover 


A quick route into 
new market segments 


BMW ATTACKS 


By Christopher Parkes 


BMW has chosen tbe short 
route - and the cheapest - to 
fulfil its long-term aim of 
expanding its core car business 
into new market segments. 

As Mr Volker Doppelfeld. 
finance director, explained yes- 
terday, the long route would be 
to move step by step from its 
upmarket saloon-based range. 

fn the event, the £S00m bill 
for Rover is the amount the 
German carmaker would nor- 
mally spend on developing a 
single new modeL 

Included in the price, he 
added, were 17 brands, includ- 
ing the Land-Rover, Range 
Rover, and derivatives which 
came equipped with “the most 
interesting, the best, and the 
longest heritage in off-the-road 
vehicles”. 

"ft was our aim for a long 
time to move into new busi- 
ness segments and new mar- 
kets. This agreement paves the 
way for the next 20 or 30 years 
of BMW’s development," Mr 
Doppelfeld said. 


As a first step, the purchase 
will double the group's 3 per 
cent share of the European car 
market. Both companies were 
bound to benefit from cross 
fertilisation of ideas and 
improved market penetration. 

While Rover was the only 
important European vehicle 
maker to increase sales last 
year, only 11.000 of its cars 
were registered in Germany, 
Mr Doppelfeld said. And of 
70,000 off-tbe-road vehicles 
sold, only 1,300 were bought by 
Germans. 

Although BMW officials 
stressed that managements, 
development programmes and 
sales networks would be kept 
separate, there were obvious 
gains to be made from selling 
the Range Rover and other 
four-wheel drive vehicles 
through BMW’s domestic dis- 
tribution chain. 

There were alsc distinct pos- 
sibilities for returning the Brit- 
ish group's cars to the long 
abandoned US market 

BMW officials claimed that 
much of their company's cur- 
rent success stemmed from 
careful attention to its North 
American distributorships. 
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BMW had stepped up market- 
ing there while competitors' 
heads were turned by the bub- 
ble markets which blew up in 
eastern Germany following 
unification with the west in 
1990. 

Launching an independent 
dealer network in the US today 
would cost Rover at least 
DM200m (£76m) they said. 

According to Mr Doppelfeld, 
Rover was the “virtually ideal" 
partner for BMW. 

Insertion of the Mini at the 
bottom end of the market 
would give the group access to 
the growing, small car segment 
without any risk of BMW dilut- 
ing its image as a maker of 
high-power top quality 
vehicles. 

The joint developments with 
Honda of the Rover 200. 400 
and 600 models - which he 
assumed would continue - 
rounded off BMW’s traditional 
offering, he added. 

Rover's four-wheel drive 
vehicles, together with its stan- 
dard front-wheel drive cars, 
brought “new” technology to a 
company which still offers only 
rear-wheel drive. 

Meanwhile, the Rover 800 
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class overlapped neatly with 
the bottom of BMW's current 
range. Mr Doppelfeld could 
foresee a time, maybe five 
years on, when the Rover 800 
might share a common chassis 
with some of its BMW stable- 
mates. 

However, he stressed repeat- 
edly that the two companies 
would continue to be run sepa- 
rately. They would not even be 
overseen by a new holding 
company. 
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Independence was the secret 
of both companies’ success. 
BMW had hoped that Rover 
chief, Mr George Simpson, 
would “remain true" to the 
company. But he is due, how- 
ever, to leave shortly for 
Lucas, tbe British aerosapee 
and automotive components 
maker. 

Forecasting a positive impact 
on employment in both Britain 
and Germany, Mr Doppelfeld 
appeared anxious to soothe 


any fears of German Intrusion 
In the UK institution. 

BMW had considered the 
emotional aspects of the take- 
over, and accepted that the 
British public might be a little 
hesitant 

“But the strategic incen- 
tive really comes first. It 
is a great opportunity for 
Rover's future, and Rover’s 
future opportunities would not 
be so great without the take- 
over." 


Ideas man emerges 
from the shadows 


Youthful chairman: took charge at the moment when BMW’s star was stoning at its brightest 


PISCHETSRIEDER PROFILE 


By Christopher Parkes 


There Is more than relative 
youth to help distinguish the 
45-year-old chairman of BMW 
from his peers in the top ranks 
of German industry. More than 
most, Mr Bernd Pischetsrieder 
has shown himself to be recep- 
tive to new Ideas. 

He says: “Anyone who Is 
unable to break away from our 
way of thinking - a specialist 
mentality, moulded by educa- 
tion and upbringing - will not 
be capable of making our 
industry more efficient." 

Mr Ptschetsrieder has shown 
himself capable of putting new 
ideas Into practice. In a 20-year 
series of production-related 
jobs be has been instrumental 
in implementing “new” ideas 
such as team working, flexible 
manufacturing systems and 
working hours, and the demoli- 
tion of leadership hierarchies, 
which are only now being 
introduced elsewhere in Ger- 
man industry. 

Following his appointment 


as chairman in May of -last 
year, BP - as he has come to 
be known - has latterly also 
been responsible for the project 
to build BMW’s first US plant 
in North Carolina. 

The Spartanburg factory - 
which is to build a new car for 
the International market - was 
not his idea. The project was 
developed under Mr Eberhard 
von Kuenhelm, his predeces- 
sor, who ran BMW for more 
than 2Q years. 

It was also Mr von Kuen- 
heim, who had posted a watch 
on Rover with a mind to buy- 
ing it But he had also been 
observing Mr Pischetsrieder 
especially closely since 1985, 
when the Munich-born 
mechanical engineer returned 
from a South African posting 
to take charge of quality con- 
trol group wide. 

BP, then 37. had other 
options, but the quality control 
post meant that he would be 
reporting directly to and work- 
ing closely with the chairman, 
popularly known as Mr BMW. 

A BMW man since joining as 
a production planning engineer 
in 1973, BP had been on the 


main board as head of produc- 
tion for less than two years 
when his moment came: 

He emerged unexpectedly, 
and unknown outside the 
motor business, at the moment 
when BMW’s star was shining 
at its brightest. The marque 
had overtaken Mercedes-Benz 
as the biggest selling German 
quality car for the first time. 
BMW, by its own account, was 
toe only domestic automotive 
group which last year did not 
slash its workforce or work 
short-tune. Most important, it 
was the only one to make a 
profit 

Against such a glittering 
background, and still in the 
shadow of Mr von Kuenheim, 
Mr Piscbetsrieder had uot 
achieved a high public profile 
until yesterday. 

After he had stepped out into 
the limelight in his own right, 
his colleagues were at pains to 
stress that he is his own man, 
who will stand or fall by the 
results of the deal to buy 
Rover. “He steered ail the 
talks.” one said. “I would like 
to make clear that our success 
is his personal achievement” 


Conservative backbenchers express concern 


POLITICAL STORM 


By Roland Rudd 


Many Conservative backbenchers 
voiced concern at the sale of Rover 
to BMW. 

Mr Simon Coombs (Swindon) 
urged Mr Tim Salnsbury, minister 
for industry, "to leam a lesson from 
the fact that there is no potential 
British purchaser of this excellent 
company". He urged tbe Department 
of Trade and Industry “to try to 
work out why that is the case?". 

His view was echoed bv Mr John 


Butcher. (Coventry South West) who 
said many people in the Midlands 
were “anxious about the sale” and 
wanted reassurances about the deal. 

Sir Teddy Taylor, (Southend East) 
said it was regrettable that the sale 
was completed without the consent 
of Honda, which still controls 20 per 
cent oF Rover. He asked Mr Salis- 
bury to ensure the link between 
Honda and Rover was maintained. 

Mr David Tredinnick (Boswortb) 
raised the possibility that BMW may 
want to build BMW cars in Rover 
plants. 

Mr Sainsbury said ownership of 
Rover was a low priority compared 


to the profitability of the company. 

However, worries over the foreign 
ownership of the last big British car 
company were taken up by Labour, 

Mr Richard Caborn, Labour's 
chairman of the all-party Commons 
trade and industry select committee 
asked if the government was con- 
cerned that the lack of finanr** going 
into British manufacturing “is forc- 
ing our best companies to sell sec- 
tors off”. 

Mr Robin Corbett, Labour MP for 
Birmingham Erdington, said he was 
not against “sensible partnerships” 
but takeovers like this had got to be 
bad news, “I think it is very sad 


after the way management and 
workforce at Rover worked their 
socks off that British Aerospace can 
simply chuck them overboard 
because they are a bit short of 
money.” But MP Dennis Skinner. 
(Boisover) described the deal as an 
outrage which would finish off the 
British motor industry. 

The government should step in 
and stop It, he said, adding: “There 
will be no guarantees for these jobs 
once the Germans take over. There 
will be no guarantees about the 
Rover marque. And in a few years’ 
time the British car industry will be 
gone, like the mo tor -cycle industry.” 


Mr Robin Cook, Labour’s shadow 
industry spokesman, said: “What is 
quite clear from today's purchase 
price is BMW has paid four times the 
amount for which this government 
sold Rover group only five years ago. 

“That clearly confirms the Audit 
Office’s view that the price they got 
for it was a rip-off of the public sec- 
tor and the taxpayer.” 

Mr John Carlisle (C Luton North) 
declared an interest in that he had 
sold Rover cars through his com- 
pany to both sides of the House “and 
indeed taken inquiries for BMW 
from tbe other side on frequent occa- 
sions”. He asked if BMW would pre- 


serve the Rover dealer network “and 
make sure therefore that the excel- 
lent deals Rover have offered to 
members of this House and outside 
are still available". 

Mr Salnsbury replied: “I can 
assure you It Is the intention of 
BMW that Rover will continue to 
offer excellent deals to all its cus- 
tomers. whether in this House or 
outside." 

Pressed further by Robert Ain- 
sworth (Coventry North East) on 
what guarantees BMW had given On 
jobs, the minister insisted: "No com- 
pany Is going to Invest £80 0m to 
bring a business to an end. 
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Foothold in a low-cost 
manufacturing base 


German Investments fit the UK 
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GERMAN MESSAGE 


By David Marsh 


High up in the company's 
cylindrical tower block on the 
outskirts of Munich a few 
months ago, a BMW board 
member gazed wistfully in the 
direction of the Czech border 
"They work there for a whole 
day for the wages we pay a 
German worker for one hour " 
- adding that BMW’s largest 
challenge was to reduce costs. 

One important aspect of the 
Rover takeover is that it gives 
BMW a high-level industrial 
foothold in a country now gen- 
erally recognised as one of 
western Europe's lowest-cost 
manufacturing bases. 

The deal extends a long list 
of German investments in 
Britain in recent years - 
underlining Britain's acceler- 
ated economic integration with 
the rest of the Continent 


The sale of a prestigious 
manufacturing name will be 
labelled by some British indus- 
trialists as an unsatisfactory 
"sell-out” to foreign interests. 
Negative effects on employ* 
ment would certainly result 
from any tr ansf er abroad of 

headquarters' functions such 
as marketing and development 
activities. However, the deal 
marks further public recogni- 
tion by a large German com- 
pany that the UK is an effec- 
tive place to do business - a 
step that should be positive for 
jobs and investment 

The deal sends a message to 
German workers about the 
need to keep costs down as 
German motor and engineering 
groups signal their desire to 
shift some production abroad. 

Coincidentally, the takeover 
was announced on a day of 
warning strikes by the IG Met- 
all trade union to press home 
demands for a pay rise of up to 
6 per cent One German invest- 


ment banker said yesterday 
the acquisition would provide 
BMW with a “useful yardstick" 
to help press for more stream- 
lined and lower-cost produc- 
tion at home. He said BMW 
could now effectively put its 
workers into competition with 
Rover employees on productiv- 
ity and quality standards. 

According to the German- 
British Chamber of Commerce, 
the value of German invest- 
ments in the UK rose to 
DM26.1 bn at the end of 1992 
compared with DM22.1 bn at 
end-1990 and only DM8. 7bn at 
end-1985. British investments 
in west Germany have risen 
far more slowly, to DMI3.6bn 
at end- 1992 against DMIO.Tbn 
at end-1985. 

A survey by the chamber at 
the beginning of the 1990s cited 
good labour relations and high 
productivity as main factors 
encouraging German compa- 
nies to boost UK investments. 

At current exchange rates, 


British manufacturing wages 
are 65 to 75 per cent of German 
levels, although the differential 
can be smaller in high technol- 
ogy sectors such as chemicals. 
More importantly, British non- 
wage charges - primarily 
social security levies - are 
only about 40 per cent of wage 
costs, compared with 85 to 100 
per cent in Germany. 

Heading the league table of 
German takeovers In the UK 
have been the acquisitions in 
1989 by Deutsche Bank of Mor- 
gan Grenfell, which cost 
£950m. and by Siemens and 
GEC of Plessey, valued at £2bn. 

Although German groups 
have largely been satisfied 
with their UK experiences, not 
all German takeovers have 
been success stories. In the late 
1980s, Hochtief the construc- 
tion group, bought a 25 per 
cent stake in Rush & Tomp- 
kins, but the deal turned sour 
when the UK contractor went 
into receivership in 1990. 
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Emotion versus analysis 



MIDLANDS PRIDE 


By Paul Cheeseright 


Emotion went one way and 
commercial analysis another 
as Rover, the icon of West Mid- 
lands industry, slid into Ger- 
man hands yesterday. 

The change in ownership 
struck different chords 
throughout the region but 
nowhere was it a matter of 
indifference. 

The proportion of the 
regional workforce engaged in 
manufacturing remains higher 
than the national average. 
“One in six jobs is dependent 
on the vehicles and vehicle 
components sector, and Rover 
is the largest single player in 
that,” said Mr Chris TUlett, 


economist at Coopers & 
Lybrand, the accountant 
At its Longbridge car plant 
and at its Solihull Land-Rover 
and Range Rover plant, the 
group employs 22.000 out of its 
total workforce of 33,000. Also, 
Rover is spending £2bn a year 
on components. “The group la 
heavily tied into local suppli- 
ers," noted Mr Tillett 
“It is leading the West Mid- 
lands out of recession," accord- 
ing to Mr John Gunn, director 
of the regional Confederation 
of British Industry. 

“It has come to symbolise 
the recovery of West Midlands 
industry with its attention to 
quality and paying attention to 
what the customer wants." 

Yet Rover's role as a source 
of jobs has diminished. Even 
after the convulsions in the 


group during the late 1970s and 
the early 1980s, it bad. in 1981, 
a payroll of 96,000. Since Rover 
and its predecessor companies 
account for a large slice of Mid- 
lands industrial and social his- 
tory, its ihture is a matter not 
just of economic interest but of 
emotional concern. 

Last Friday, at the annual 
banquet of the Birmingham 
Chamber of Commerce, men- 
tion of Rover's recovery in 
recent years drew the most 
animated response to any 
remark made in the speeches. 

Yesterday, after the 
announcement. Radio WM, the 
BBC's local radio station, was 
hit by an avalanche of calls. 

Mr Tony Butler, host of the 
station’s morning show, said 30 
calls had been broadcast “At 
least half the calls were anti- 


German and 85 to 90 per cent 
were against the sole." Callers 
suggested a Land-Rover man- 
agement buy-out would be bet- 
ter. “There was a feeling Brit- 
ish Aerospace had sold them 
short,” said Mr Butler. 

Chauvinism was at large, 
with evocations of the bombing 
of Longbridge. “I understand 
the emotional reaction - it’s 
one we can all share, but I see 
more upside potential than 
downside," said Mr Bob Moore, 
chief executive of the Birming- 
ham Chamber of Commerce. 

“Anybody with red. white 
and blue in his heart will feel 
it's a pity,” said Mr Joe Gorme- 
zano, of Knibb, Gormezano. the 
motor industry consultant. 
“But Rover is not viable on its 
own from a European point of 
view.” 


Unions seek jobs reassurance 


The passing of a British institution; a Morris Minor drives 
where workers on the factory floor ‘ J **“ 


past the Rover plant at Cowley, Oxford, 
siasm for the deal 


WORKERS REACT 


By Paul Cheeseright 
and Tim Burt 


Union leaders yesterday 
sought reassurances from 
Rover that workers at the 
group's seven sites would not 
face cutbacks or involuntary 
redundancies following the 
BMW acquisition. 

The deal, however, appeared 
to enjoy support from workers 
on the Rover factory floor in 
contrast to the more cautious 
approach of union leaders. 

Rover directors, expected to 
address workforce meetings 
today, are also being urged to 
give undertakings that the deal 
will not mean plant closures. 

Calls to protect working 
practices for more than 30,000 


members -of the TGWU general, 
AEEU engineering and MSF 
white-collar unions were led by 
the Trades Union Congress. 

Mr John Monks, general sec- 
retary, said: “The TUC will be 
supporting the unions in Rover 
in securing real guarantees 
from BMW that jobs will not be 
threatened and that research 
and development and compo- 
nent supply win remain in the 
UK." 

His comment followed warn- 
ings from the International 
Metalworkers Federation that 
BMW could try to impose new 
practices on Rover workers. 

The Zurich-based federation, 
whose members include IG 
Metall, the union at BMW, said 
the company had good rela- 
tions with its German work- 
force but had taken an anti- 
union stance in the US. 


The federation’s warning 
prompted calls for further safe- 
guards from the AEEU, which 
represents some 6,000 Rover 
workers. 

Mr John Allen, the union's 
chief negotiator at Rover, said: 
“Our first priority must be the 
workforce, and we would like 
some assurances as to 
long-term job security." 

Yesterday, however, workers 
coming off shift at Rover's Soli- 
hull plant - home to Land-Ro- 
ver production - did not 
appear as concerned as their 
union leaders. 

Those prepared to comment 
expressed no hostility to the 
new holding company. 

Mr Dale Clarke, a mainte- 
nance supervisor, described 
BMW’s planned acquisition as 
“a good move forward for us." 
He said: “It’s also good we're 


keeping the links with Honda. 
So the future looks rosy.” 

Mr Steve Pitchford, a setter 
operator for 25 years, was more 
equivocal. “I want to know 
more facts. But BMW is a good 
company which makes .good 
models. The announcement 
could be for the best. As long 
as It keeps me In employment, 
I don’t mind.” 

That pragmatic approach 
was not universal. Mr John 
Doyle, an assembly Otter for 15 
years, branded the deal “a bit 
of a sell-out I think BMW is 
alter this place; they're not 
interested in the cars." 

Union negotiators are expec- 
ted to seek comparable condi- 
tions with workers at BMW's 
Munich' and Regensburg 
plants, where working hours 
and annual leave are more 
favourable. 


Suppliers 

adopt 

relaxed 

stance 


SUPPLIERS' OPPORTUNITY 


By Paul Cheeseright 
and John Griffiths 


The bigger players in the UK 
motor components industry 
were taking a relaxed view of 
the takeover lost night. 

Companies like T&N and 
Lucas have a manufacturing 
presence in most car-producing 
nations of ivbat has become a 
global industry. 

Mr Colin Hope, T&N's chair- 
man and a past president of 
the Society of Motor Manufac- 
turers and Traders, said: 

“As a first-tier supplier, with 
plants in both countries, we 
have always assumed that a 
continuing rationalisation of 
the car industry would take 
place." 

However, the deal was seen 
as enhancing the prospects of 
smaller UK-based suppliers 
which do not liave any signifi- 
cant overseas presence. 

Many such suppliers have 
improved their efficiency and 
productivity as a result of their 
links with best-practice Japa- 
nese "transplant" car factories 
in the UK. 

This, coupled with low 
labour and other costs In the 
UK. compared with Germany, 
is likely to prompt BMW to 
scour the UK more rigorously 
for cheaper alternatives to Ger- 
man parts. 

So far. however. BMW has 
been slower than other Ger- 
man car makers to Increase 
components purchases in the 
UK. 

Whereas Volkswagen expects 
to spend about £400m on UK 
components this year - double 
1992 levels - there has been 
little increase on BMW's 1992 
total UK spend of some £l20m 
- a figure that includes pur- 
chase of all goods and services. 

Mr Graham Perkins, motor 
industry specialist at Coopers 
& Lybrand, the accountant, 
noted that “already UK suppli- 
ers are being inundated with 
German estimate requests”. 

With cost considerations 
pushing the German car manu- 
facturers to widen their 
sources of components. Mr Joe 
Gormezano of Knibb, Gorme- 
zano, the motor industry con- 
sultants, said: “Going in with 
Rover will give BMW access to 
a number of component suppli- 
ers". 

Against such a background, 
there are two niggling 
fears.First, that BMW might 
use its new position as an 
opportunity to help their estab- 
lished German suppliers, des- 
perate for work. 

Second, that BMW might 
take back to Germany the 
research and development 
work Rover is doing with its 
systems suppliers. 


From bikes to sports cars, this trio shaped Rover 


UK motor industry: roads converge on Munich 


By Ken Gooding 


men in particular 
» the tortuous recent 
if what has become the 
rroup: Donald Stokes, 
Edwardes and Graham 

5, who started his 
life as an apprentice 
jyiand truck company 
30s and rose to become 
nan, was persuaded in 
Harold Wilson, the 
3 rime minister, to run 
itish-owned vehicle 

i's policy was to 
ge the UK's duel 
industries to become 
[emotionally competi- 
mergers and then to 
ie best management 
to run them, 
the British Motor Cor- 
and Upland merged 
itokes was responsible 
up making more than 
les a year, with 40 per 
ie UK new air market, 
les and about 200,000 

£. . . 
ould trace its origins 
the early days of the 
dustry: the first Rover 
licycle made by Uie 
ompany in 1®4* 

Dies encompassed o> 
new British Leyland 
orporntion. was envv 
iart from Rover it 
Austin. Jaguar, Lana 
IG. Morris. Standard. 

, and Wolseley. 
made his reputation 
iritish trucks world- 
be and bis team were 
sir depth managing a 
tinea still suffering 
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from years of under-invest- 

^BrUish Leyland also laced 
increasingly 6®°* competition 
as the UK began opening up to 
rival European manufacturers 
and had to deal with powerful 
trade unions which almost 
invariably used strikes to 


resist any attempt to reform 
outdated working practices. 

When the world motor indus- 
try was sait reeling by the oil 
supply crises, which started In 
1973. British Leyland’s finances 
were already fragile. 

Even the successful truck 
operations were suffering: they 


1961 


had been drained of invest- 
ment funds used to subsidise 
the lossmaking car businesses. 

In 1975 the Labour govern- 
ment bought out British Ley- 
land’s private shareholders. 
Two years later Michael 
Edwardes. a South African 
who had made his name as 


Leytend 
joint venture 
with DAF 
1987 


Leyfand'DAF 
receivership 
Feb 1993 


Layfand-DAF 

Management 

buy-out 

June 1993 


chief executive of the Chloride 
batteries group, became chair- 
man. 

He persuaded first the 
Labour government, and then 
the Conservatives, to provide 
British Ley land with funds to 
revamp its range of cars, and 
made the first contacts with 


Honda to share costs through 
co-operative ventures. 

But Edwardes will mainly be 
remembered for his determined 
and successful efforts to break 
the power of the unions within 
the car plants and to reform 
work practices. 

Edwardes succeeded where 


Stokes failed partly because he 
could threaten the ultimate 
sanction - to close down the 
company permanently. 

During his time with British 
Leyland, which he renamed 
BL, it absorbed £2bn of state 
aid but still accumulated losses 
of £2.6bn. Edwardes found him- 


self increasingly at odds with 
Margaret Thatcher after she 
became prime minister. She 
pointed out that the aid to BL 
represented £200 for every 
man. woman and child in the 
UK She wanted the group bro- 
ken up and sold off. Edwardes 
moved out in 1982. 

The management team he 
left behind were hamstrung by 
Thatcher's refusal to provide 
BL with more money. They 
sold Jaguar in 1984 via a stock 
market flotation (it was subse- 
quently bought by Ford) but in 
1986 Thatcher lost patience and 
sent in Graham Day, fresh 
from rationalising British Ship- 
builders, to sort out BL. 

Early on, Day came close to 
selling the whole business in 
two chunks to the two biggest 
US vehicle groups - trucks to 
General Motors and cars to 
Ford - but that fell through 
because Thatcher feared a 
political backlash. 

Day continued to reshape the 
car business, cutting produc- 
tion to viable levels while mov- 
ing the range upmarket with 
the help of Honda, now the 
dominant partner in the engi- 
neering-design co-operation 
arrangements. 

BL was sliced up and sold 
off: trucks to DAF of the 
Netherlands: buses to a man- 
agement group which sold on 
to Volvo of Sweden; Unipart, 
the spare parts operations, to a 
group of financial institutions, 
and finally BL, renamed yet 
again Rover, to British Aero- 
space. 

That controversial deal was 
heralded by Thatcher’s govern- 
ment as one which kept Rover 
“British" by potting it safely 
into the hands of the UK's big- 
gest engineering group. 
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Metallgesellschaft in talks 
over Kolbenschmidt sale 


By David Waller in Stuttgart 

Metallgesellschaft, the troubled 
German metals, mining and 
industrial group, is in talks 
with M at least two” potential 
buyers for its 47 per cent stake 
in Kofoensdunidt, the vehicle 
components company which 
has been part of the group 
since the beginning of the cen- 
tury. 

Mr Heinrich Binder, Rol- 
benschmidt chief executive, 
said yesterday that a transac- 
tion could be concluded rea- 
sonably quickly although it 
was too early to comment on 
the identity of interested par- 
ties. He said it was likely that 
the buyer would purchase a 
further 4 per cent of the com- 
pany's shares to obtain control. 

Kolbenschmidt has in recent 
years been a severe financial 
burden to its Frankfurt-based 
parent company, losing 
DM123m ($70J20m) in the year 
to last September and DM90m 


in 1991-92. Mr Kajo Neukirchen 
made it clear soon after he suc- 
ceeded Mr Heinz Schimmel- 
busch as chief executive of 
Metaligesellschaft in December 
that the stake in Kolbensch- 
midt would be put up for sale. 

Mr Binder said the company, 
which produces pistons, cylin- 
der heads, oil pumps and other 
components used by vehicle 
makers, had broken even in 
the first quarter of the current 
financial year and was likely to 
in the year as a whole, despite 
poor market conditions. He 
predicted further improve- 
ments as rationalisation mea- 
sures took effect, saying the 
company would make a profit 
In the next financial year. 

The poor performance 
reflects the state of the Ger- 
man vehicle components sector 
where suppliers have been 
forced to bear the brunt of 
cost-cutting by the manufac- 
turers as well as the impact of 
the strong D-Mark on exports. 


Kolbenschmidt has 
responded by reducing capital 
expenditure and implementing 
a cost-cutting plan as a 
result of which the workforce 
shrunk by 753 to 9,314 people 
last year. 

Extraordinary costs of 
DM44L9m associated with the 
restructuring were included in 
last year's losses. 

Mr Binder said the Metallge- 
sellschaft crisis had not caused 
any direct problems for Kol- 
benschmidt, although the proj- 
ected sale had caused uncer- 
tainty for staff and customers. 
Metallgesellschaft sold a 12.5 
per cent parcel of shares In the 
company last September to 
Magna International, a Cana- 
dian company which is 
thought to be a potential pur- 
chaser of the remaining 47 per 
cent holding. 

Magna recently bought a 
majority stake in Kolbensch- 
midt’s airbag-manufacturing 
subsidiary. 


Research shows fund managers 
still going for recovery stocks 


By Norma Cohen, 

Investments C o rres p onden t 

Britain's largest institutional 
fund managers still believe 
share prices do not reflect the 
full benefits of recovery, an 
analysis of their portfolios sug- 
gests. 

Of the UK's 12 largest fund 
managers, who own 23 per cent 
of the domestic stock market, 
eight have purchased shares 
which they expect to benefit 
from a pick-up in consumer 
spending and increased eco- 
nomic activity, according to 
Citywatch, the research firm. 

Citywatch compiled the data 
by analysing shareholding 
records of all the companies in 
the FT- Actuaries index and 
identifying the end-investor 
behind the nominee company 
shown in the records. The 
stocks are categorised accord- 
ing to the new FT-A sectors. 

While fund managers say the 
data are distorted when clients 
dictate the investment strat- 
egy, they concede the City- 
watch figures are broadly accu- 
rate. 


The data show that most 
fund managers are weighting 
their portfolios towards build- 
ing and construction stocks, 
property, retailing, banking, 
leisure and hotels and media. 

Gartmore has high concen- 
trations in the building sector 
and has double the ' market 
average holding in engineer- 
ing. 

Mercury Asset Management 
appears even more positive 
about prospects for recovery. It 
has a much heavier than aver- 
age holding in the building 
materials and hotels and lei- 
sure sectors, is modestly over- 
weight - holding a larger per- 
centage of its portfolio in a 
single sector than that sector 
accounts for within the FT-A 
index - In banks and is under- 
weight in food re tailing , con- 
sidered a “defensive" sector. 

However, some fund manag- 
ers , PDFM in particular, 
believe share prices for 
so-called recovery stocks are 
already too high and reflect 
over-optimism about economic 
growth. 

“We think the market is 


overvalued and cyclical stocks 
tend to be more overvalued 
than most," said Mr Richard 
West, a director at PDFM, 
which is part of investment 
bank UBS Phillips and Drew. 
"We have been selling cyclical 
stocks and investing in less 
favoured consumer sectors." 

Citywatch's data show that 
PDFM is overweight in brew- 
eries, tobacco, chemicals and 
engineering. 

Scottish Widows, the Edin- 
burgh-based life insurer, 
reflects some of PDFlfs bias, 
holding relatively low posi- 
tions In the building sectors 
but high weightings in brew- 
eries and tobacco. 

Mr Mark O’Hare, managing 
director at Citywatch, said that 
some fund managers* holdings 
in key sectors were distorted 
by a single large holding. For 
instance, he said, his research 
showed that MAM, 75 per cent 
owned by merchant bank SG 
Warburg, Is most overweight 
in merchant banking stocks. 
This was because MAM holds 
20 per cent of all Warburg’s 
shares, Mr O'Hare said 


Value boost 
for investors 
in Hungarian 
hotels group 

By Mdiolas Denton 
in Budapest 

Three US Institutions which 
bought into Hungary's Danob- 
ins Hotels on Friday in Buda- 
pest's biggest stock-market 
transaction doubled the paper 
value of their investment yes- 
terday as share prices leapt 
forward 

Ktagdon Capital Market Cor- 
poration, Indian Harbor Hold- 
ings and an anonymous invest- 
ment fond paid $23 ^ra for 29 
per cent of Danubius, the hotel 
and spa group, which is being 
privatised by the state 
property agency. 

In hectic trading yesterday 
Danubius shares moved 
beyond the Ftl,0Q0 transaction 
price to end the day on 
Ft2,200. However, Creditan- 
stalt Securities, the lead man- 
ager to the deal, warned that 
in this volatile market the 
group’s share price might 

ease. 

The closing price values the 
US investors’ shareholdings at 

$50m and the whole of Danub- 
his at $173m, giving the hotel 
group the second highest mar- 
ket capitalisation of the 28 
companies listed on the Buda- 
pest Stock Exchange. Danub- 
e's performance helped push 
the BSE index up 7.1 per cent 
to 1,942. 

Danubius was originally ear- 
marked for sale in Hungary’s 
first privatisation progr amm e 
in September 1990 but the 
recession in central eastern 
Europe forced its 
delay. 

In 1991 a planned public 
offering was •cancelled at the 
last minute and unprecedent- 
edly generous incentives were 
needed to make a success of 
the 1992 sale of 25 per cent of 
the company to domestic 
investors. 

Danubius yesterday 
announced that preliminary 
pre-tax profits rose 7.7 per 
cent to Ft882m (38.6m) in 1993, 
on revenue of FtS.ihn. 

The rise In Danubius reflects 
the growing fashion for emerg- 
ing markets and a central 
European stockmarket boom 
which began last year 
in Warsaw and has spread 
to Budapest, taking the index 
up 58 per cent in January 
alone. 


Credit Local up 8.5% at FFrl.29bn 


By Alice Rawsthom in Paris 

Credit Local de France (CLF), 
the specialist French hanking 
group, yesterday reported an 
8.5 per cent increase in net 
profits to FFrL29bn ($210m) for 
1993 from FFrl.l9bn in 1992 
despite the general downturn 
in the French banking sector. 

The French banks have had 
a tough time in the past two 
years due to the sluggish state 
of the credit market and the 
impact of the economic reces- 
sion on corporate loans and 
property holdings. However. 


CLF has remained unscathed 
due to its specialist niche in 
the local authority loans mar- 
ket. 

Mr Pierre Richard, c h airma n , 

said that the group, which last 
summer became the first can- 
didate for the Balladur govern- 
ment’s privatisation pro- 
gramme when the state sold a 
30.5 per cent tranche of its 
equity, managed to beat its 
original profit targets for last 
year. 

Net banking income rose by 
8.9 per cent to FFr3.08bn In 
1993 from FFr2 .83bn. the previ- 


ous year. However, operating 
costs increased by 14 per cent 
to FFr653m from FFr574.4m 
over the same period and gross 
operating profits rose by 5.5 
per cent to FFr2.32bn from 
FFr2JL9bn- 

CLF is raising its dividend 
for 1993 to FFr1650 a share, 
which represents an increase 
of 17 per cent over 1992. 

On the trading front CLF 
managed to raise the value of 
its total loans by 8 per cent to 
FFr2 77bn during the year, 
partly due to an increase in 
new loans. Mr Richard said 


that, despite the recession, 
French local authorities bad 
maintained relatively Ugh lev- 
els of investment. 

However, CLF, which expan- 
ded rapidly during the late 
1980s due to the impact of the 
socialist government’s decen- 
tralisation policy that gave 
French local authorities 
greater power over expendi- 
ture, is proceeding with its 
long-term policy of interna- 
tional expansion to reduce its 
reliance on the French market 
The group last year opened a 
new business based in Madrid. 


Profits warning cuts Christian 
Salvesen share price to 314p 


By Andrew Bolger in London 

Christian Salvesen shares fell 
62p to 314p after the UK distri- 
bution, specialist hire and food 
services group issued a profits 
warning. 

The Edinburgh-based group 
said Aggreko - its specialist 
hire business, which has been 
a star performer in recent 
years - was suffering from 
increasing competition In the 
US and Europe. 

Salvesen warned that pre-tax 
profits for the year to March 
would be below market expec- 
tations and “slightly lower 
than the £74.8m ($112 -2m) 
reported last year". 

Analysts, who had been 
expecting arotrnd 280m, 
reduced their forecasts to 
between £7Qm-£72m. 

Mr Chris Masters, *hiwf exec- 


By Alice Rawsthom 

LVMH, the world's largest 
luxury goods group, is consid- 
ering taking full control of 
Guerlain, one of France's most 
famous fragrance houses, 
according to Mi Bernard 
Arnault, chairman. 

Mr Arnault said in an inter- 
view with yesterday's Les 
Echos, the French financial 
newspaper, that LVMH 
planned to increase its minor- 
ity stake in Guerlain as part of 
its plans to expand its luxury 
interests following last 
month's deal to restructure its 
cross-shareholding agreement 


utive, identified four other fac- 
tors hitting pro fi t s : 

• Unacceptable losses in 
Spain had led to the with- 
drawal of the Aggreko busi- 
ness. with consequent redun- 
dancy costs and provisions for 
possible bad debts; 

• The unexpected end of a 
hire contract in Croatia, which 
was producing all the electrical 
power for the town of Split; 

• A £lm stock writedown at 
T.ight Sound Design, which 
the gr ou p bought in 1991 and 
has since restructured after 
losses caused by a downturn in 
the number of pop concerts; 

• Reduced volume in the 
group’s vegetable processing 
activities because of poor 
weather. 

Mr Masters said most of the 
problems were one-offs, but 
Aggreko faced continuing mar- 


with G uinness , the UK drinks 
group, 

LVMH, already one of the 
largest perfume companies 
with brands such as fforistian 
Dior's Done and Givenchy's 
Amarige. has held a 15 per cent 
stake in Guerlain since 1987. It 
Is believed to have considered 
taking a larger holding at the 
time of the original acquisi- 
tion, but finally decided 
against doing so. 

However, Mr Arnault said he 
wanted to be “more than just a 
minority Investor" in Guerlain. 
LVMH confirmed that the 
group did hope to raise its 
stake, but said it had not yet 


gin pressure in North America. 
Mr Masters said steps have 
been taken to reduce Aggreko's 
cost base, cutting the US work- 
force of 350 by about 10 per 
cent Sales were being refo- 
cused towards bigger, higher- 
value contracts such as the US 
Superbowl, for which Aggreko 
supplied the power at the 
weekend, and temperature con- 
trol. 

Salvesen said: “By contrast, 
the group’s distribution busi- 
nesses around the world, 
which comprise 45 per cent of 
trading profits, continue to 
make good progress." Mr Mas- 
ters said Swift Distribution, 
acquired in October for 284m, 
was performing ahead of 
expectations and Salvesen 
Brick was continuing to experi- 
ence increased demand. 
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begun negotiations with the 
Guerlain family which controls 
the remaining 85 per cent of 
the business. 

Guerlain is one of France’s 
oldest and most prestigious fra- 
grance houses with annual 
sates of over FFr2bn ($330m). 
Its best known perftimes, Sbali- 
mar aiy i Samar a, are amnng 

the top 20 best selling 
upmarket scents. The acquisi- 
tion of Guerlain would make 
perfect sense for LVMH, which 
has thrived in the fragrance 
market by applying its market- 
ing and .distribution resources 
to a wide range of brand 

nanus. 


Fokker chief 
quits after 
boardroom row 

By Ronald van da Krai 
in Amsterdam 

The chairman of Fokker, the 
Dutch aircraft manufacturer 
which is 51 per cent-o wned by 
Deutsche Aerospace of Ger- 
many, has resigned after a 
board dispute over his plans 
for a 80 per cent reduction in 
the mice of Fokker’a aircraft. 

Mr Erik Jan Nederkoora Is 
to be replaced temporarily by 
Mr Reinder van Dtdnen, vice- 
chairman of the management 
board, until a new chairman 
drawn from outside the com- 
pany can be found. 

Fokker said Mr Nederfaoorn 
had resigned for personal rea- 
sons but declined to give 
details. 

The cost-cutting plans, 
unveiled by Mr Nederkoom in 
late December, also called for 
the elimination of around 
1,090 jobs. The plans met with 
opposition from follow mem- 
bers of the management board 
as well as Dutch m emb ers of 
the supervisory board, who 
argued that the cuts were 
unnecessarily drastic. 

Dasa, which Is reported to 
have wanted even stiffor cuts, 
dpgHnefl to use its majority on 
the supervisory board to back 
Mr Nederkoora in the face of 
Dutch opposition. 

Mr Nederkoora’s resignation 
is unexpected and ironic 
because be was the driving 
force behind last year’s sale of 
Fokker to Dasa, a subsidiary 
of Daimler-Benz. 

Following Mr Nederkoom’s 
departure, the size of the man- 
agement board is to be dou- 
bted to six members. 


LVMH may seek control at Guerlain 


This announcement appears as a matter of record only. 



PETROLERA ARGENTINA 

SAN JORGE S.A. 


Buenos Aires, Argentina 

US$50,000,000 

Project financing for 

the development of the El Trapial oil field in 
the Huantraico Bloek, Neuqucn Basin 

Arranged by 

International Finance Corporation 


US$15,000,000 

Provided lor ics own account by 

International Finance Corporation 


US$35,000,000 

Provided through participations 
in rhe 1I ; C loan by 

Credit Lyonnais 
ING Bank N.V. 
Banco Exterior de Espafia 
Bank of Scotland 
Socicce (Jen era le 


This ttromauraienx appear] as a manor of retard only 


EAST RAND PROPRIETARY MINES LIMITED 


Rand 553 million Rights Offering 
and 

International Conditional Placing of Shares 


Offer Price: 500 South African cents per Share 


PARIBAS CAPITAL MARKETS 


SMITH NEW COURT SOCIETE GENERALE 

SECURITIES LIMITED STRAUSS TURNBULL 

SECURITIES LIMITED 



Union Bank of Norway 
U.S. $27,000,000 

Subordinated Floating Rate Notes due 2002 

In uircuttlaiwi? with the provisions of tlic Notes , notice is hereby 
given (hot ihc Rale of (merest for (lie three month period ending 
29th April. 1944 has been fixed at 5.05% per annum. The 
interest accruing for such three month period will be U S. SO. 172.22 
per U.S. S51KJ.UU0 Note acnimi presentation of Coupon Number 

U^onBmtkofSwiuertend A MfflMia 

London Brandi Agent Bank SSJSSwl 

27th January. 1994 


Forex or Futures prices from £49 per month 
For 30 second updates on y wr Windows PC Screen or 
Pocket Financial Monitor call 0494 444415 
QuoteLink from SPRINTEL 
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NOTICE OF REDEMPTION 
TO THE HOLDERS OF 

Ensco International N.V. 

(FIKIAVIotar Energy International, N.V) 

8’A% Convertible Subordinated Debentures Due 1995 

NOTICE IS HEREBY GIVEN that, pursuant to the provisions of Iha 
Indenture dated as of July 1, 1980 between Ensco International N.V 
(tfk/a Blocker Energy International, N.V., the "Company") and IBJ 
Schroder Bank & Trust Company; as Successor Trustee, me Company 
has elected to redeem an of its outstanding 8 V»% Convertible 
Subordinated Debentures Due 1995 ithe “Debentures”! oo March 15, 
1994 (the “Redemption Date") at 100% of the principal amount thereof 
phis accrued interest to the Redemption Date ofS58jfo83 par Debenture 
for a total redemption price of $1,068.2083 per $1,000 Debenture (the 
"Redemption Price"! 

The Debentures wQ] no longer be deemed outstanding on and after the 
Redemption Date and interest will cease to accrue. On said date the 
Redemption Price will became due and payable on each of the 
Debentures called for redemption. 

The Redemption Price will be paid upon presentation and surrender of 
the Debentures at the office of the following Paging Agents with all 
un matured coupons appertaining thereto: 


Mogul GuanunvThut Company oC&v* 5brk 

A«wiuedmAit>a5 

B-UMOBmuab 

Boacpn bncrnadsoal* aLuxenbongS A 

2 Boolvran! Hoyt] 

inwnboafr 

^ OTgMjSu orn^TViat Company «fNe»Y»t 
CH-8022 Zurich 


Morgan Trust Cocapaaj uTtiew York 

33 L/snbarr! Straa 
London EC3P3BH 
Mo 
Bad 

D-flOOO Fran kfortffltata 

IBJ Sdunder Book l Hxk Company 
One 3taJo Straw m 

B a ewftk o Fr i awwing 1 Window BC-I 
New Wk. New York 1000« 

Pursuant to the Debentures and in accordance with the terms of the 
Indenture. Holders may at any time, to and including March 15, 1994, 
convert such Debentures or any portion of the principal thereof which is 
$1,000 or a multiple of $1,000 into common stone of the Company at the 
conversion price $21,875 which is equal to 45.7143 shares of common 
stock for each $1,000 principal amount of the Debenture surrendered for 
conversion. la order to exercise the conversion right. Holders must 
execute the Form of Conversion Notice printed on the reverse of the 
Debe n t u re. 

The method of delivery is at the option and risk of the holder, however, 
transmission by registered mail, properly insured, is suggested as a 
precaution against loss. 

toe* Customer Service Department of IBJ Schroder 
Company at (2121 858-2040. 

Payment pursuant to the presentation of the Debentures for redemption 
within New Ybric City, or other payment made within the United States, 
including a payment made by transfer to a United States dollar account 
m aintained by the payee with a bank in the United States, may be 
subject to reporting to the United States Internal Revenue Service UBS I 
and to backup withholding of 31% of the gross proceeds if a payee fails to 
provide Uw paying agent with on executed IRS Form W-fi in the case of a 
non-U S. person or an executed IRS Form W-£ in the case of a UB. 
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Record producers propose 
TV music video channel 


INTERNATIONAL COMPANIES AND FINANCE 


By Martin Dickson 
In New York 

Four of the world's largest 
record companies - Warner 
Music, PolyGram, EMI Music 
and Sony Software - yesterday 
announced plans to launch a 
cable television music video 
channel in the US. It could pro- 
vide the first serious competi- 
tion to MTV Networks, the pop 
music service owned by US 
cable group Viacom. 

The partners are thought to 
be considering launching local 
language services outside the 
US in some countries where 
MTV has been growing rapidly. 
MTYs programmes are broad- 
cast in English. 

The four companies, together 
with Ticketmaster, the US 
entertainment tiricpHwp group, 
said they were forming a part- 
nership to operate an advertis- 
er-supported, 24-hoar channe l 
which would be offered as a 
basic cable service In the US 
and launched in the fourth 
quarter of this year. 

They would seek additional 


partners, including cable tele- 
vision operators. Warner Music 
is a subsidiary of Time Warner, 
the entertainment group which 
runs the second-largest cable 
television service in the US. 

EMI Music belongs to 
Britain's Thorn EMI, while 
Poly Gram is a subsidiary of 
Philips Electronics of Holland, 
and Sony Software is part of 
Japan’s Sony group. 

The four companies 
launched a forerunner to the 
US service in Germany last 
month, in conjunction with Mr 
Frank Otto, a Hamburg radio 
executive. The German-lan- 
guage service, called VIVA, is 
in 90 per cent of the country’s 
13m cable homes. 

The US venture could have a 
tough time wooing cable com- 
panies and advertisers away 
from MTV and its sister chan- 
nel, VH-l, which is aimed at 
the baby boom generation. 

MTV, which began 
operations in 1981, has built up 
a powerful brand name in 
North America - and increas- 
ingly around the world - with 


an unpredictable, iconoclastic 
style and original program- 
ming which goes beyond the 
simple transmission of pop 
videos. It Is received in 57m 
homes in the US. 

The record companies yester- 
day gave few details of their 
programming plans, but indi- 
cated the channel would con- 
sist mainly of pop video trans- 
missions, possibly accom- 
panied by retailing of music-re- 
lated merchandise. 

The partners said they would 
continue to licence their own 
videos to other entities, which 
presumably means MTV will 
be assured a supply. 

Bertelsmann, the West Ger- 
man record company, and Tele- 
communications Inc, the Larg- 
est cable system operator in 
the US, announced plans last 
September to launch a cable 
channel In the US which would 
allow viewers to choose the 
pop videos they want to watch, 
as well as buying music-related 
products firom home. However, 
this idea may take a consider- 
able time to reach the market 


Upjohn rises 6% to $163.7m 


By Richard Tomkins 
In New York 

Upjohn, the US pharmaceutical 
company which is trying to 
respond to series of patent 
expiries on some of its most 
important drugs, reported a 6 
per cent increase in net income 
to $163.?m in its fourth quar- 
ter. 

The result left it with full- 
year net income 21 per cent 
ahead at $392.4m, but the com- 
pany said if all unusual items 
and the previous year's 
$222. 9m charge for accounting 
changes were excluded, net 
income from continuing 
operations would have 
been 5 per cent ahead at 
$585m. 


Mr John Zabriskie, the new- 
ly-appointed chairman and 
chief executive, said Upjohn’s 
respectable performance In 
1993 showed the company's 
concerted efforts to meet 
short-term challenges were 
working. 

“Our human healthcare 
products showed volume 
growth worldwide, and prod- 
ucts we have introduced in the 
US since 1992 achieved excel- 
lent market penetration,” he 
said. 

Mr Zabriskie acknowledged 
Upjohn was seeing the affects 
of the loss of US patent protec- 
tion on several important prod- 
ucts. but said it bad limited the 
effects through careful plan- 
ning of its generic strategy. 


“We expect this strategy to 
help mitigate the negative 
effects of generic competition 
in 1994,” he said. 

Worldwide sales of human 
health care products increased 
2 per cent for the year but 
decreased 7 per cent In the 
fourth quarter. Worldwide agri- 
cultural sales decreased 2 per 
cent for the year but increased 
10 per cent in the fourth quar- 
ter. 

Total sales for the full year 
were $3.61bn, against $355ba 
last time, while fourth-quarter 
sales were $928 ,3m, down from 
$967. lm. Earnings per share, 
undiluted, were up to $2.18 
firom $1.78 fbr the year and to 
92 cents from 86 cents for the 
quarter. 


Rhdne-Poulenc unit misses target 


By John Ridding In Paris 

Rhdne-Poulenc Rarer, the 
pharmaceuticals division of 
Rhdne-Poulenc, the French 
chemicals group, yesterday 
announced net profits of 
$408.7m for last year, a foil of 
about 5 per cent compared 
with the $42R2m reported in 
1992. 

Mr Robert Cawthom, chair- 
man and chief executive, said 
the results were “below what 
we had planned". 

He said the environment fac- 
ing the industry had been 
more difficult than expected, 
particularly in Germany and 
Italy, where pharmaceuticals 
companies have been hit by 


government healthcare 
reforms and reduced prices. 

Sales held fairly constant at 
$4.02bn, while earnings per 
share slipped to $2.96 from 
$3.10. 

Excluding exceptional items, 
earnings per share rose 
slightly to $252 from $2.82. 

In spite of the fall in profits 
and earnings per share, Mr 
Cawthom cited several encour- 
aging factors. 

He said sales growth in 
Japan, the US and France, the 
world’s three largest pharma- 
ceuticals markets, exceeded 
the market average. In the US, 
sales of both prescription and 
over-the-counter drugs posted 
double digit gains. 


The company is developing 
products, such as Z&gara, an 
antibiotic and. Taxotere, an 
anti-cancer- agent which was 
described as the company's 
number one research 
priority. 

RPR said it was planning to 
file Taxotere for registration in 
North America, Japan and 
Europe in the third quarter of 
this year. 

In the longer term, RPR said 
it was investing in new tech- 
nologies, particularly in cell 
and gene therapy. 

Mr Cawthom said 1994 was a 
transitional year, which would 
see increased investment in 
new products and an increase 
in its cost-cutting efforts. 


Xerox 
shares lifted 
by strong 
final term 


Dow Corning slips deeper into red 


By Patrick Harveraon 

in New York 

Shares in Xerox rose sharply 
on Wall Street yesterday after 
the company announced net 
income from its core document 
processing business rose 9 per 
cent in the final quarter of 
1993 to $236m. 

Although part of the growth 
was due to favourable move- 
ments in foreign exchange 
markets - Xerox said process- 
ing income was up only 5 per 
cent in the fourth quarter If 
the effect of foreign currency 
translation was g*clnd<*f - the 
improvement cheered, inves- 
tors who until recently bad 
been disappointed by the com- 
pany's earnings performance. 

By late morning, Xerox 
shares were up $4% at $97%, a 
52-week high. 

The company has been 
restructuring. Further job cuts 
are planned as part of the pro- 
gramme, aimed at reducing 
Xerox's payroll by 10,000 jobs, 
or 10 per cent, over the next 
two years. 

Xerox's solid final quarter 
took the company's hill-year 
1993 earnings from its docu- 
ment processing business to 
$820m, up from $562m in 1992. 
That gain was wiped oat by a 
previously announced fourth- 
quarter charge of S8l3m which 
was taken to cover the cost of 
a big restructuring pro- 
gramme and to settle a 1992 
anti-trust lawsuit 
Revenue for the quarter was 
almost unchanged at $4.2bn. 
For the year, revenue was 
static at $14.6bn against 
$147bn. 

Mr Paul Allair, Xerox’s 
chairman and chief executive, 
said that pre-charge profits 
were up over the year in spite 
of lower-than-expected reve- 
nue growth because of the 
company's restructuring. 

During 1993, Xerox’s world- 
wide document processing 
workforce was cut by 2,300. 
The reductions, combined with 
expense controls, helped 
improve the company’s ratio 
of expenses- to-rev e nne ratio by 
1.1 per cent 

JP Morgan In 
China venture 

JP Morgan, the US investment 
bank, has become the latest 
international financial Institu- 
tion to open its doors in Bei- 
jing and in Shang h ai, writes 
Tony Walker in Beijing . 

Mr Dennis Weatherstone, 
chairman, yesterday indicated 
the bank would be engaged in 
China's capital raising efforts 
abroad. The US bank has par- 
ticipated in bond issues by 
Chinese institutions. 


By Frank McGurty in Now York 

Dow Coming fell deeper into 
the red in the fourth quarter 
after taking a pre-tax charge of 
$64Qm to cover the cost of liti- 
gation related to breast 
implants manufactured by the 
company. 

The company, a 50-50 joint 
venture between Dow Chemi- 
cal and Corning, yesterday 
announced a net loss of 
$3 84. 2m in the final three 
months of 1993, compared with 
35.5m in the year-earlier 
period. 

Excluding the provision, 
which was disclosed earlier 
this month, net profits 


improved by 48 per cent to 
$30.8m, against an operating 
profit of $20Bm in the final 
three months of 1992. 

The special charge repre- 
sents the company’s best esti- 
mate of its potential costs 
under a proposed $4.75bn set- 
tlement of thousands of law- 
suits brought by women who 
claimed to be harmed by leak- 
ing implants. 

Its total liability was esti- 
mated at $i,24bn, but insur- 
ance payments were expected 
to reduce the figure by 5000m. 

Dow Corning was once the 
world’s largest manufacturer 
of breast implants. In 1992, the 
US Food and Drug Administra- 


tion banned their use in cos- 
metic surgery amid mounting 
concern over their safety. 

Its continuing operations 
remain on sound footing. 

The company, a leading sup- 
plier of silicone used in the 
manufacture of aerospace, 
vehicle and construction prod- 
ucts, showed a 7.9 per cent 
increase in revenues to $521 m 
in the quarter. Sales growth 
was particularly strong in the 
US, while some recovery was 
evident in Europe. 

Mr Richard Hazleton, presi- 
dent and chief executive, said 
he was satisfied by the compa- 
ny’s performance and credited 
a cost-control programme 


begun earlier in the year for 
the profits growth. 

He said a highly competitive 


Lagardere launches Matra-Hachette offer 
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By David Buchan in Paris 

Mr Jean- Luc Lagardfere 
yesterday launched his long- 
mooted shares exchange offer 
to absorb Matra-Hachette, the 
missiles- to- magazine group, 
into his own Lagardere group. 

Under the offer, which closes 
on March 12, holders of some 
58m Matra-Hachette shares 
which are not already held by 
Mr Lagardere and his indus- 
trial and financial partners 
would receive Lagarddre group 
shares on a one-for-one basis, 
plus a warrant convertible at a 
rate of five for two Lagard&re 
shares. 

The Lagarddre group said it 


would only go through with 
the share swap if it gained at 
least 65 per cent of Matra- 
Hacbette’s capitaL At present 
it holds 37.6 per cent of Matra- 
Hachette’s capital and 5L2 per 
cent of its voting rights. 

Mr Lagard&re said the deal 
was designed to merge Matra- 
Hachette, which represents 90 
per cent of the Lagarddre 
group assets, into a simpler 
and more transparent struc- 
ture, and allow Matra-Hachette 
to grow without the constraint 
imposed by the Lagard&re 
group’s need to preserve its 
present controlling 51 per cent 
stake. 

In foot, the issue of warrants 


to tempt Matra-Hachette share- 
holders could bring the Lagar- 
dfere group FFr4.3bn f$73lm) if 
all the shares were exchanged 
and all the accompanying war- 
rants were exercised by mid- 
1997, Mr Philippe Camus, the 
lagard&re group finance direc- 
tor, estimated yesterday. 

Financial rather than indus- 
trial considerations lie behind 
the plan, which Mr Lagarddre 
said was motivated by the fact 
that on the Paris bourse the 
shares of the holding company 
that bears his name were con- 
siderably undervalued In rela- 
tion to its underlying assets, 
and in particular to the share 
price of Matra-Hachette. 


GE Capital buys car leasing group 


By Bernard Simon In Toronto 

GE Capital, the US financial 
services group, has expanded 
Its international fleet manage- 
ment business by acquiring 
Triathalon Leasing, Canada's 
biggest vehicle leasing com- 
pany. 

GE will pay C$225m 
(US$170m) for Triathalon, 
which is owned by Trilon, a 
holding company controlled by 
the Toronto branch of the 
Bro nfman family. 

The Triathalon sale is the 
latest in a string of divestitures 
over the past year by the bard- 
pressed Bronfman empire. Tri- 
lon said it would use the pro- 
ceeds to repay debt, and expec- 
ted to post a small gain on the 
deal. 


Triathalon has 47,000 
vehicles under lease or man- 
agement to 1,600 corporate cus- 
tomers. GE Capital, wholly- 
owned by General Electric, has 
a large presence In Canada, 
with about 27,000 vehicles on 
its books. 

The combined fleets will 
make up about 12 per cent of 
GE's worldwide business. 

GE named Mr Rolf Roeqq as 
president of its enlarged Cana- 
dian operation. Mr Rueqq is 
general manager of Avis Fleet 
Services. GE’s European 

vehicle-services arm. 

• CT Financial Services, 
which own Canada's biggest 
trust company, posted a 66 per 
cent gain in fourth-quarter net 
profits to C$45m or 32 cents a 
share, but profit for all of 1993 


was down 14 per cent to 
C$i 66m or C$L22, writes Rob- 
ot Gfbbens in Montreal. 

The fourth-quarter upturn 
was due to lower loss provi- 
sions and strong mutual funds 
sales. CT is controlled by 
Imasoo, the tobacco, fast food 
and retailing giant, which is in 
turn 40 per cent held by 
Britain’s BAT Industries. 

Canada Trust, with C$38bn 
of assets, is one of two surviv- 
ing independent trust compa- 
nies and is not for sale, Imasoo 
says. It increased market share 
1 per cent last year and the 
company said its performance 
in 1994 will depend on recovery 
in Canada and the US, where 
the company controls a large 
savings and loan unit 


China bank plans overseas branches 


The Agricultural Bank of 
China, one of the country’s 
“big four" commercial banks, 
is to open branches in Hong 
Kong, New York and Singa- 
pore, writes Tony Walker. 

The establishment of over- 
seas branch offices will coin- 
ride with reforms of the bank's 
operations at home to divide 
its commercial business firom 


its policy-lending responsibili- 
ties to a struggling rural sec- 
tor. 

The bank will be split into 
two institutions to be known 
as the Agricultural Bank and 
the Agricultural Development 
Bank. The latter will provide 
soft loans to farmers. 

The Agricultural Bank will 
be expected to compete more 


effectively in a commercial 
environment under new bank- 
ing laws that are expected this 
year. 

A Central Bank Law and 
Banking Law are aimed at 
defining more clearly the 
responsibilities of China's 
banks, and opening the way for 
further reforms of an anti- 
quated banking sector. 


Trading in the two shares 
was suspended on yesterday’s 
announcement, but on Friday 
Lagardere closed at FFr160 
and Matra-Hachette at 
FEY16550. 

Mr Lagardere compared Mat- 
ra-Hachette to “a fast train” 
which he said would show 
nearly a doubling of earnings 
in 1993 to FFriJOOtn. But he lik- 
ened his Lagarddre group to a 
high-speed “TGV train". 

“We ore proposing that Mat- 
ra-Hachette shareholders step 
on to the TGV, and that not 
only will they suffer no risk 
and pay no extra charge but 
they will be rewarded in 
switching," he claimed. 

Canadian pulp 
group cuts loss 
to C$143m 

By Robert GJbbens in Montreal 

Canadian Pacific Forest 
Products, the pulp and paper 
group, reduced Us operating 
loss to C$143m (US$1 09m) in 
1993 Grom C$l90m in 1992. 

After special items the loss 
widened to C$286m or C$488 a 
share, compared with a deficit 
Of C$248m or C$4.82 in 1992. 

Sales were little changed at 
C$l8bn. 

The fourth-quarter loss was 
C$l60.5m after special Items, 
against a loss of C$59.5m a 
year earlier on sales tittle 
changed at C$4 66m. 

The group is spinning off its 
paperboard business into a 
new company. St Laurent 
Paperboard, with annual sales 
of more than C$300m. 

CPFP will get C$240m from a 
recent financing in February. 

• Dominion Textiles, a Cana- 
dian-based international textile 
producer, turned in net profit 
of C$7.8m or 13 cents a share 
after special items in the six 
months ended December 31. 
This compared with CSlOm or 
21 cents a year earlier, on 
sales of C$624m, against 
CS63lm. 


INTERNATIONAL ECONOMIC INDICATORS: PRODUCTION AND EMPLOYMENT 

Yearly data for retail sales volume and industrial production plus aU data for the vacancy rate indicator are In index form with 1985=100. 
Quarterly and monthly data for retail sales and Industrial production show the percentage change over the corresponding period in the 
previous year, and are positive unless otherwise stated. The unemployment rate Is shown as a percentage of the total labour face. Figures 
for the composite leading Indicator are end-period value s. 
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As the financial world gets smaller its complexity increases. 

New methods of raising equity capital proliferate as 
deregulation opens up opportunities. 

Never has trusted advice been more important. 

Merrill Lynch’s relationships with European clients are ex- 
panding daily as they look for advice and implementation in: 
balance sheet restructuring, business divestments, 
privatisations, initial public offerings, broadening investor 
bases or raising capital for expansion. 

Advice based on local knowledge rather than just local 
presence. Advice based on research and experience that 
allows us to innovate more intelligently. Advice that makes 
a difference to our clients. 

Combine this advice with our executional strength and you 
have both skill and scale second to none. 

Qur global network allows us to match the needs: 

European issuers with the needs of investors all round 
the world. 

Our expertise in equity and equity-linked products, examples 
of which are shown opposite, is increasingly in demand, 
and allows us to tailor solutions to our clients’ needs. This 
continues to be the core of our philosophy, in recognition 
of which we have been made “Equity House of the Year” 
by International Financing Review . 

Perhaps it’s a difference in attitude. But it’s a difference that 
makes a difference to our clients. 

The difference is Merrill Lynch. 
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THE DIFFERENCE 


BETWEEN LOCAL PRESENCE 


AND GLOBAL KNOWLEDGE. 



Merrill Lynch 


A tradition of trust. 
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Bid battle 
for mining 
deposit in 
Argentina 


By Bernard Simon in Toronto 
and Nikki Tait in Sydney 


Two former allies in the 
international mining Industry, 
both with links to Germany’s 
Mctallgcsellscbaft. have 
emerged as rivals in a hotly- 
contested bid For a rich copper- 
gold deposit in Argentina. 

ftHM Holdings of Australia 
signed an agreement in princi- 
ple last weekend to participate 
in the development of the Bajo 
de la Alnmbrera project, 
alongside International Mnsto 
Explorations, a small Vancou- 
ver-based group. 

Tbe Australian company 
said that negotiations towards 
a final agreement were ’‘ongo- 
ing". It plans to pay U5$l3Qm 
for a SO per cent stake in the 
venture and would be the 
operator of the project The 
deal Is doe to close around 
February 17. 

announcement comes 
on the heels of a CS332m 
(US$251 m) hostile bid by 
Toronto-based Me tall Mining 
for all Musto’s outstanding 
shares. Metall's offer is condi- 
tional, however, on Musto not 
signing a legally-binding joint 
venture agreement, or other 
arrangement to dispose of any 
substantial part of its 100 per 
cent interest in Altunbrera. 

Metaligesellschaft (MG), 
MIM and Metall were tbe pil- 
lars of what was designed in 
the mid-1980s to be a powerful 
mining alliance. The three 
companies forged a close rela- 
tionship, including cross- 
shareholdings, board director- 
ships and Joint ventures. 

However, as the rivalry for 
control of Alumbrera shows, 
they bave begun to move 
apart. Metall, which is 50.1 per 
cent owned by MG. recently 
sold its minority stake in 
MIM. and Mr Klaus Zeitler, 
Metall's chief executive offi- 
cer, left the Australian compa- 
ny’s board. MG is expected to 
dispose of its Metall shares as 
part of its financial restructur- 
ing. SUM retains a 3.5 per cent 
interest in MG. 

Metall said that it would for- 
mally launch its tender offer 
this week. It maintains that a 
decision on the project should 
be taken by Musto's sharehold- 
ers, not its management. 


Avalanche of paper threatens investment in India 

A flood of money has exposed faults in the antiquated stock settlement system, reports Stefan Wagstyl 


T he recent rush of for- 
eign portfolio invest- 
ment into India is 
threatening to overwhelm the 
country’s primitive stock set- 
tlement system. 

The investments, more than 
$ibn, are generating so much 
paperwork that the Bombay- 
based foreign banks - which 
handle tbe transactions as cus- 
todians for foreign investors - 
are being buried in an ava- 
lanche of transfer forms, share 
certificates, cheques and reve- 
nue stamps. 

Hongkong and Shanghai 
Banking Corporation has 
stopped servicing new custom- 
ers - including clients who 
have already opened accounts 
but not yet used them - and 
asked existing customers to 
limit trading volumes. Citi- 
bank of the US, Hongkong 
Bank's main competitor, has 
stopped taking on new busi- 
ness. Standard Chartered 
Bank, the third in the market, 
has only a s mall custody ser- 
vice in India - it says it has no 
backlog, but refuses to take on 
more work than it can handle. 

The bankers’ informal ban 
on new clients mean that some 


of the India country funds 
launched in recent weeks will 
be unable to Invest until the 
backlog of paperwork is 
cleared - which could take 
three months, according to 
Hongkong Bank officials. 

“This is the world’s largest 
paperchase," says Mr GC 
Dobby. Hongkong Bank's chief 

executive officer for India. 
"The three banks are strug- 
gling to cope with a tidal wave 
of paper which threatens to 
overwhelm us." Some fund 
managers have postponed 
planned Indian investments 
until settlement procedures 
improve. 

Few people in India were 
prepared for the flood of for- 
eign funds. The government, 
which is orchestrating radical 
economic reforms, opened the 
stock market to foreign portfo- 
lio investment only in late 1992 
and, since foreign fund man- 
agement companies had to reg- 
ister before being permitted to 
trade, it was not until tbe mid- 
dle of last year that tbe first 
were ready to invest Accumu- 
lated foreign portfolio invest- 
ment soared from under $S0m 
at the end of June 1993 to more 


than $lbn by the end of tbe 
year. 

The Indian settlement Sys- 
tran dates bads, to the Victorian 
era. Procedures are designed 
for the country's milli on* of 
small private investors, some 
of them buying as few as 10 or 
100 shares, not institutions 
wanting to buy 100,000. 


stick revenue stamps to each 
transfer deed and send off the 
papers to specialist registration 
companies which, despite 
being required by law to com- 
plete the registration of shares 
in the new owner’s name in 
two months, often take three 
or four. 

None of this is unique to 


‘The Indian settlement system dates 
back to the Victorian era. It is the 
world’s largest paperchase’ 


Even under normal condi- 
tions. 10 to 20 days elapse 
between placing an order with 
a broker and payment/receipt 
of shares. The investor or his 
custodian (if he has one), then 
to examine the share cer- 
tificates to see if they tally 
with the transfer deeds; Stan- 
dard Chartered officials say 121 
items must be individually 
checked, including dates, sig- 
natures and no less than four 
sets of serial numbers. Over a 
quarter of transactions contain 
errors. 

Once the migfcafcpg are cor- 
rected, the custodians must 


India; practices in some other 
developing countries are simi- 
larly cumbersome. What com- 
pounds the problem in India is 
the country’s size and the com- 
plexity of its stock market, 
which has 22 separate 
exchanges and about 6,500 
listed companies. Shares are 
commonly traded in lots of 10, 
50 or 100, a practice geared to 
the small investor. So a fund 
manager who wishes to buy 
10,000 must purchase thou- 
sands of separate lots. The 
bundles of paper in Hongkong 
Bank’s Bombay offices bear 
witness to tbe enormous work- 


load - scores of clerks work at 
desks piled with certificates 
and transfer deeds bound 
together with string, sur- 
rounded by tin boxes contain- 
ing yet more certificates and 
deeds. 

To help cape with work, the 
bank has rapidly expanded its 
custody staff from 30 at the 
end of October to 120 plus 
another loo temporary clerks, 
working in two shifts six days 
a week. Citibank, with 70 peo- 
ple in custody services and 
Standard Chartered with 12 are 
also expanding. All three are 
trying to streamline their pro- 
cedures and to secure more 
vault space. 

Foreign fund manag ers have 
generally avoided Indian hanks 
because they lack experience 
in international custody work 
and often do not have the capi- 
tal to meet ratafamini, interna- 
tionally acceptable standards 
for custody work. However, Che 
State Hank of India, the coun- 
try’s largest commercial bank 
- which does meet the capital 
requirements - is preparing to 
enter the market 

In response to lobbying from 
the Hongkong Rank , the Indian 


Knannp ministry and the Secu- 
rities and Exchange Board of 
India last month approved pro- 
cedural improvements. These 
include the introduction of 
"J umb o" transfer deeds, which 
will allow the custodian to use 
one transfer deed for the whole 
order instead of one per lot of 
shares; “J umb o" share certifi- 
cates, for lots of 1,000 shares or 
more; and the payment of 
stamp duty by cheques instead 
of revenue stamps. 


H owever, it could take 
months before these 
procedures are 
accepted by the whole market, 
including private investors, 
brokers and registrars as well 
as custodians. Eventually, the 
system will be replaced by 
computerised scripless trading 
and settlement But this is 
unlikely to be introduced in 
India for at least two years and 
will at first be limi ted to lead- 
ing shares. 

Even though tbe paperchase 
should steadily become less 
frustrating, it will remain part 
of the price paid for doing busi- 
ness in India for a long time to 
come. 


NEWS DIGEST 


India to part 
privatise 
state airlines 


have yet to be dete rmine d. 

Legislation agreed at the 
weekend also gives formal rec- 
ognition to private airlines 
which have been operating in 
India for more than a year. 
They will now be permitted to 
publish schedules. 


Air India. India's state-owned 
international airline, and 
Indian Airlines, the state- 
owned domestic carrier, are to 
be transformed from public 
institutions into limited liabil- 
ity companies as a first step 
towards their partial privatisa- 
tion, writes Stefan Wagstyl in 
New Delhi. 

The government has for- 
mally approved the reorganisa- 
tion plans, which form part of 
its economic reforms and 
include measures to promote 
greater commercial efficiency 
in state-owned enterprises. 

Air India and Indian Airlines 
will now be free to raise funds 
in the capital markets and sell 
equity to private investors, 
though the government will 
retain at least 51 per cent 
holdings. The size, timing and 
conditions of share issues 


HK newspaper 
publisher up 1.8% 


South China Morning Post 
Holdings, the publisher of 
Hong Kong’s leading English 
language newspaper, yesterday 
reported a LS per cent rise in 
net profits to HK$258.36m 
(US$33. 45m) for the six months 
to December 31. The dividend 
is being maintained at 6 cents, 
writes Louise Lucas in Hong 
Kong. 

The results, the first to be 
reported since Malaysian mil- 
lionaire Mr Robert Kuok paid 
US$349m to Mr Rupert Mur- 
doch for control of the Post, 
show earnings per share have 
risen to 17.22 HK cents from 
16.92 cents a year ago. 

Last month, the group sold 
its loss-making Chinese lan- 
guage newspaper Wah Kiu Yat 


Po, two years after buying it, 
for HK$20m. It retains a 19£ 
per cent "strategic interest". 

The Post's Impressive mar- 
gins are likely to come under 
pressure with today's launch of 
the Eastern Express, the first 
new En glish language newspa- 
per for more than a decade. 

Spawned by Oriental Press, 
the most profitable Chinese 
language publisher in Hong 
Knng , the Eastern Express ha* 
already hired a n umb er of for- 
mer Post editorial staff and 
undercut advertising rates. 


Sims metal that strong 
ferrous scrap prices, higher 
volumes and the weakness of 
the Australian dollar against 
the US currency helped pro- 
duce tbe Improved figures. It 
added that it is still negotia- 
ting to acquire interests in 
related businesses in both the 
US and the UK. 


Borns Philp in 
stake disposal 


Simsmetal sharply 
ahead at halfway 


Simsmetal, the Australian 
scrap metal and recycling 
group which was relisted in 
1991 and has been actively 
expanding into North America, 
yesterday reported first-half 
profits of A$235m (DS$16.6m) 
after tax, up sharply from the 
A$7.33m seen in the same 
period of 1992-1993, writes 
Nikki Tait. Revenues for the 
six months to end-December 
rose to A $3 63.2m from 
A$275.1m a year ago. 


Bums Philp, the Australian 
food and hardware company 
which has been shedding non- 
core assets, yesterday 
announced that it had sold its 
50 per cent interest in Five 
Star Shipping, which provides 
agency services for the Chinese 
national shipping line in Aus- 
tralia, to China Ocean Ship- 
ping Company, Its joint ven- 
ture partner, writes Nikki Tait. 
The sale, for an undisclosed 
sum, gives Cosco a 100 per cent 
interest in the business. 

Burns said that the sale, 
along with other recent dispos- 
als had brought in cash of 
A$60m (US$42m) so far in the 
current financial year. 


Bangkok Bank climbs 
on higher fee income 


By Victor MaDet 
in Bangkok 


Bangkok Bank. Thailand’s 
largest bank, yesterday 
announced a 31.9 per cent rise 
in net profit to Btl3.90bn 
($546m) last year from 
Btl0.54bn in 1992. 

Pre-tax profit increased 31.7 
per cent to Bt2l.35bn from 
Btl6-21bn, while assets rose 17 
per cent to Bt782.87bn from 
Bt866.01bn. 

Thailand’s commercial banks 
have all profited from wide 
spreads between lending and 
deposit rates, but Bangkok 
Bank executives yesterday 
attributed much of last year's 
improvement to higher fee 
inffnmp from value-added ser- 
vices. 

Siam Commercial Bank, 
meanwhile, said Its 1993 net 
profit rose 16 per cent to 
BtLS5bn from Bt&lSbn In 1992. 
while pre-tax profit was op 15 
per cent to Bt6.70bn. Assets 


rose 18 per cent to Bt325.08bn. 

Some stockbrokers said the 
fourth-quarter results of the 
two banks were slightly below 
expectations. Thai Farmers 
Bank last week announced 
that its 1993 net profits had 
risen 52 per cent to Bt7B4bn, 
although the bank later dis- 
closed that BtLSbn of that 
came from the sale of shares in 
finance and securities compa- 
nies; excluding share sales, 
TFB net profit was up only 23 
per cent 

Bangkok B ank ’s manage- 
ment was described by one 
stockbroker yesterday as “a lit- 
tle bit directionless” following 
the departure last month of Mr 
Vichit Suraphongchai, the 
hank’s president 

Bangkok Rank Is planning to 
issue $4 00m to $500m of 
convertible, 10-year Eurobonds, 
the largest such issue 
to date by a Thai company, In 
order to strengthen its capital 
base. 


Rustenburg 
Platinum 
advances 
in half-year 


By Matthew Curtin 
in Johannesburg 


Rustenburg Platinum 
(Rusplat), the world's largest 
producer of platinum group 
metals, reported a 9.5 per cent 
advance in pre-tax profit to 
R184.?m (US$54m) in tbe half- 
year to December 3i against 
R168.7m a year ago. 

The flagship of the Johannes- 
burg Consolidated Investment 
group’s platinum division 
staved off sluggish metal 
prices by increasing platinum 
output by more than 3 per cent 
and cutting costs, with some 
help from the rand’s loss in 
value against the US dollar. 

However, the interim divi- 
dend Is held at 62.5 cents a 
share. Mr Barry Davison, man- 
aging director, said the 
improvement in the period was 
off a low base and Rusplat 
would no more than match 
1992-1993 distributable profit of 
R28i.4m in the current year. 

Mr Davison said the small 
recovery in interim platinum 
and palladium prices to $379 
and $129 an ounce from an 
average of $365 and $103 in 
1992-1993 contrasted with the 
slide in rhodium and nickel 
prices. In the same periods, 
they averaged $929 an ounce 
and $2.19 a pound, against 
$1,807 and $i84 respectively. 

He said the balance of supply 
and demand in the platinum 
market would not justify any 
significant improvement in 
prices in 1994 without solid 
economic recovery in Europe 
and Japan where demand for 
platinum-based catalytic con- 
verters was affected by falling 
car sales. 

Interim net sales improved 
to Rl.37bn from Rl.34bn with 
cost of sales higher at R1.07bn 
compared with Rl.OSbn. A rise 
in total on-mine costs as out- 
put rose was mostly offset by 
lower refining costs associated 
with an increase in material 
being toll-refined on behalf of 
Rusp lat’s sister platinum min- 
ing companies. 

Distributable profit stood at 
R133m against R 110.1m after a 
gain in operating profit to 
R314.6m from R310.8m. Lebowa 
Platinum turned in pre-tax 
profit of R1.7m against a Rfl.4m 
loss. 
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Rustenburg Platinum 

Holdings Limited Reg. No. 05/22452/06 

Lebowa Platinum 
Mines Limited Reg. no. 63 /o 6 i«/o 6 


Potgietersrnst Platinums 

Limited Reg. No. 01/08353/06 

(All companies incorporated in the Republic of South Africa) 


Highlights from the Interim Reports for 
the six months ended 31 December 1993 (Unaudited) 


Rustenburg Platinum 


1993 

Rm 


1992 

Rm 


Gross sales revenue 

1,4463 

1,413.0 

Profit before taxation 

184.7 

168.7 

Distributable profit for period 

133.0 

110.1 

Ordinary dividends 

78-3 

78.3 

Capital expenditure 

26L7 

176.9 

Earnings per share (cents) 

106.1 

87.9 

Dividends per share (cents) 

62 .5 

62.5 


1993 

1992 

Lebowa Platinum 

Rm 

Rm 

Gross sales revenue 

66.2 

66.1 

Profit/(Loss) before taxation 

1.7 

(9.4) 

Ptofit/CLoss) after taxation 

1.7 

(9.4) 

Capital expenditure 

0.2 

7.0 

Loss per share (cents) 

1.4 

(7.8) 

Potgietersrnst Platinums 

1993 

Rm 


Gross sales revenue 

70-8 


Profit before taxation 

25.7 


Distributable profit for period 

23 3 


Capital expenditure 

45 & 


Earnings per share (cents) 

19.4 


Dividends per share (cents) 

10.0 


Costs were capitalised up to the end of September 1993. The income statement therefore 

reflects operating results Tor the three months to 31 December 1993. 


Interim dividends of 62.5 cents and 10.0 cents have been declared payable, by Rustenburg 
Platinum Holdings Limited and Potgietersrust Platinums Limited respectively to shareholders 

registered at the close of business on 25 February 1994. Date of payment of dividend warrants 

will be 23 March 1994. (Currency conversion date 14 March 1994.) 


1 February 1994 




The full text of Che Interim Reports will be posted to shareholders and copies may be obtained from 
the London Secretaries, Johannesburg Consolidated Investment Company (London), Limited, 

6 St James's Place, London $WJA 1NP. 
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End of Month S.G. Warburg Warrant Valuations 

as at 31st January, 1994 



TYPE 

CURRENCY 

SPOT 

STRIKE 

PRICE 

EXPIRY 



Single Stocks 









Hysan Development 

Call 

HKD 

28.5 

17.00 

1230 

6th Sept 95 



Saipem Capped Call 

ITL 

3185 

4246 

336 

30th Mar 95 


- . 

Sip 

Call 

UL 

4354 

3832 

1296 

14th Jan 96 



Stet 

Call 

ITL 

4723 

4725 

1012 

14th Sep 95 


hu , 

Baskets 








• k. . 

European Airlines 

Call 

' £ 

44 6 

320 

14.18 

3rd Feb 95 


l,w 

UK Banks 

Call 

£ 

117 

114.75 

1.41 

1st June 95 


IV% . 

European Mold-Media 

Call 

£ 

2311 

2046.33 

4.26 

28th Sep 95 



UK Pharmaceuticals 

Call 

£ 

102 

98.05 

1.21 

26th Jan 95 



UK Water Companies 

Call 

£ 

110 

104.75 

1.43 

5th May 95 


v,* 

European Steels 

Call 

DM 

3424 

2550 

102 

12th Jan 95 



Indo-Chioa 

Call 

USD 

1.00 

1.00 

0.25 

8th Dec 95 



Indices 








i 

FTSE Mid-250 Index 

Call 

£ 

4084 

2900 

12.02 

18th Mar 94 j 


• 

FTSE Mid-250 Index 

Call 

£ 

4084 

3200 

9.05 

18th Mar 94 1 



FTSE Mid-250 Index 

Call 

£ 

4084 

2900 

12.08 

17th Mar 95 



FTSE Mid-250 Index 

Call 

£ 

4084 

3470 

7.22 

17th Mar 95 



FTSE Mid-250 Index 

Call 

£ 

4084 

3670 

5.79 

17th Mar 95 



FTSE Mid-250 Index 

CaU 

£ 

4034 

3900 

4.27 

17th Mar 95 



FTSE Mid-250 Index 

Call 

£ 

4084 

3945 

5.49 

17th Jan 96 


■ 

FTSE Mid-250 Index 

Put 

£ 

4084 

2900 

0.05 

18th Mar 94 



FTSE Mid-250 Index 

Put 

£ 

4 084 

2600 

0.05 

18th Mar 94 



FTSE Mid-250 Index 

Put 

£ 

4084 

2900 

0.05 

1 7rh Mar 95 



FTSE Mid-250 Index 

Put 

£ 

4084 

3470 

0.78 

17th Mar 95 

4 


FTSE Mid-250 Index 

Put 

£ 

4084 

3270 

0.41 

17th Mar 95 


; 

FTSE Mid-250 Index 

Put 

£ 

4084 

3900 

1.80 

17th Mar 95 



Relative Performance 









Volvo/OMX 

CaU 

SEK 

13% 

-10% 

391 

23rd Feb 95 



Volvo/OMX 

CaU 

SEK 

13% 

+/-0% 

330 

23rd Feb 95 



Volvo/OMX 

Call 

SEK 

13% 

+10% 

278 

23rd Feb 95 




S.G Warburg 


S.G.WARBURG GLOBAL 
EQUITY DERIVATIVES 
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DO YOU WANT TO KNOW A SECRET? 

The I.D.S. Gam Seminar wfi show you how the mariurts REALLY weak. The 
amazing trading techniques of the togendary W.D. Gann can Increa se yo ur 
piotAs and contain your tgswa. Haw? Thafa the secret Ring 061 474 0080 to 
Dock your frtSE place 


Daily Gold Fax - free sample 

Anno Whitby 

tiom Clan Lid 7 0 | 071-73^7174 

Strwt. ler.-ien KIR 7HD. UK • FoK: 071-.139 *966 

CC.Timodity specialists lor otci 22 ytr.ns 



By placing your recruitment advertisement in the 
Financial Times you are reaching the world's 
business community. 


For information on advertising in t his section please call: 


Andrew Skarzynski on 071-407 5754 
Mark Hall-Smith on 07 i -407 574, s 
Tricia Strong on 07 J -407 5634 
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INTERNATIONAL CAPITAL MARKETS 


Buyers move back into German bunds and futures 


By Antonia Sharpe in London 

and Frank McGurty 
in New York 

Gertnan government bonds 
and futures built on last Fri- 
day s gains yesterday as news 
of a further delay in the publi- 
cation of the M3 data for 
December prompted buyers to 
move back into the market 
The March bund future on 
LiHe traded at u »53 in moder- 
ate volume in the late after- 
noon, up 0.16 points on the 
day. 

The Bundesbank said that 
the data would not be ready 
until later this week due to 
technical difficulties caused by 
changes in their compilation. 

Mr Klaus Baader. senior 
International economist at Leh- 
man Brothers in London, said 
that the delay had lessened the 
impact of a poor December fig- 
ure and was encouraging the 


market to focus on the M3 data 
for January, which is expected 
to show an improvement 

The delay In the December 
number also prompted market 
participants to cast their bets 
on whether the Bundesbank 
would cut interest rates at its 
fortnightly council meeting on 
Thursday. 

Dealers said that last week's 
favourable inflation data 
the likelihood of weak indus- 
trial production data for the 
fourth, quarter bad raised 
hopes that the Bundesbank 
would cut rates by between a 
l A and '/a point. 

Some dealers said they 
believed that there was a 50 
per cent to 70 per cent chanra 
Of a cut on Thursday. However, 
some economists -■grid t fra» the 
Bundesbank would be reluc- 
tant to cut rates during the 
current round of wage faiHw in 
Germany. 


■ UK government bonds rose 
by up to '/a point at the long 
end as the release of a lower 
than expected Mo money sup- 
ply figure for January revived 
hopes of an early cut in UK 
interest rates. 

“The soft MO number showed 
that the economy Is moving 
ahead rather than flying 
ahead," said Mr Kit Juckes at 

GOVERNMENT 

BONDS 

S.G. Warburg Securities. He 
added that the recent media 
reports highlighting the com- 
petition in food prices gave fur- 
ther support to the favourable 
outlook for inflation. 

The market also appeared to 
be more comfortable now that 
most of the unwanted supply 
from last week's gilts auction 
had found a home. Mr Juckes 


said. The March long gilt 
future on Liffe traded at 119% 
in the late afternoon, up on 
the day. 

■ Italian government bonds 
and futures held their ground 
as the market awaited the 
results of 10 and 30-year bond 
auctions which were released 
just after the market dosed 
The auction results showed net 
yields easing on both issues. 
The March Uffe contract rose 
053 on the day to 118.75. 

■ Japanese government bonds 
and futures recovered their 
poise in Ixindon. trading after 
tumbling in Tokyo in reaction 
to the surge in the Japanese 
stock market 

Expectations that the long- 
awaited fiscal stimulus pack- 
age would be announced this 
week had also contributed to 
the fall in Tokyo. Market fore- 


casts for the overall size of the 
fiscal stimulus range from 
YMJMOhn to Y16,000biL 

The yield on the benchmark 
No 157 JGB rose by io basis 
points to 155 per cent at the 
close In Tokyo but fell back to 
3.53 per cent in London. The 
March futures contract went as 
low as 112.74 In Tokyo before 
closing at 113.25, down 0.65 
from Fridays closing leveL 
However, it clawed back to 
113.43 In London. 

Mr Adam Chester, interna- 
tional bond strategist at Yam- 
alchi International in London, 
said he believed that the yield 
on the No 157 would not 
breach 3.6 per cent since the 
market was now looking 
cheap. 

The prospect of a % point cut 
in the discount rate at the 
beginning of March could help 
the yield to go back below 3 
per cent, he added. 


m US Treasury bond prices 
held steady yesterday morning 
as traders digested blunt com- 
ments by tite Federal Reserve 
Board chairman about the 
risks of inflation. 

By midday, the benchmark 

35-year government bond was 

i higher at 1005. with the 
yield slipping to 6506 per cent 
At the short end of the yield 
curve, the two-year note edged 

hi lower to 99%, to yield 4.115 

percent 

The market reacted with 
equanimity to yesterday’s testi- 
mony by Mr Alan Greenspan, 
the Fed chairman, before the 
joint economic committee to 
Congress. 

In discussing the US eco- 
nomic outlook. Mr Greenspan 
stressed the difficulty facing 
the central bank in detecting 
latent inflationary pressures in 
time to contain them. 
Nevertheless, he emphasised 


that monetary policy “must 
not over-stay accommodation” 
and reaffirmed his view that 
maintaining the confidence of 
the financial markets was cru- 
cial to lowering inflationary 
expectations. 

The vigilant tone ol bis 
remarks brought modest 
improvement to the long end 
of the maturity range, which is 
most sensitive to the signs of 
higher inflation. 

With traders preoccupied by 
Mr Greenspan, the market 
showed little reaction when 
the Purchasing Management 
Association of Chicago said its 
January index of economic 
activity fell to an adjusted 39.6, 
from a revised 62.2 last month. 

The regional slowdown may 
prove to be a preview of the 
trend indicated in the national 
purchasing managers’ survey, 
which is due to be published 
today. 


♦ Portugal launches Ecu750m global issue 


By Conner MkkkHmann 

Portugal yesterday launched 
the first ever global Ecu bond, 
which benefited from scarcity 
of 10-year supply in the Ecu 
market combined with strong 
investor appetite for sovereign 
global debt. 

“The issue was oversub- 
scribed - we were sold out 
even before we issued invita- 
tions to co-managers," said one 
of the lead managers, reporting 
strong demand from European 
and US accounts. 

The Republic of Portugal 
issued Ecu750tn of global bonds 
due February 2004 via joint 
lead managers Dresdner Bank. 
Morgan Stanley International 
and Paribas Capital Markets. 
The bonds will be priced today 
at an indicated spread of 28-30 
basis points over the 6 per cent 
Ecu OAT due 2004. 

“Given the strong demand 
for the issue, I suspect that the 


spread will be at the low end of 
that range,” said one trader. 

While many participants felt 
that the pricing was aggres- 
sive, they said it was justified 
by the scarcity of long-dated 
supply in Ecu sector. It is also 
hoped that the issue will 
breathe new life into the 
slowly reviving Ecu bond mar- 
ket 

INTERNATIONAL. 
BONDS 

According to Mr Manuel 
Pinho, director general at the 
Portuguese Treasury, favoura- 
ble market conditions and Por- 
tugal's commitment to a angle 
European currency prompted 
it to issue Ecu bonds. 

Investor demand for the 
issue was further boosted by 
talk that it could be Portugal’s 
last foray into the interna- 
tional bond mar ket this year. 


According -to Mr Pinho, Por- 
tugal win not tap the Euro- 
bond market as heavily this 
year as it did in 1983, when it 
issued three international 
bonds in yen. D-Marks and US 
dollars totalling the equivalent 
of S2.lbn_ 

hi 1994. it can borrow the 
equivalent of some XL 2 im on 
the international market, but 
according to Mr Pinho, “our 
main priority now will be 
developing the domestic mar- 
ket - external borrowing will 
be marginal". Among other 
domestic market reforms, Por- 
tugal plans to abolish with- 
holding tax on non-residents 
this year. 

Elsewhere. Rabobank Neder- 
land issued 5100m of the first 
foreign-exchange range float- 
ing-rate note via Samuel Mont- 
agu. The one-year notes pay a 
coupon of three-month Libor 
plus 50 basis points, but inter- 
est accrues only on days when 


the spot D-Mark/dollar 
exchange rate lies between 
DM1,6200 and DML8800. 

The notes work on the same 
principle as the recent interest 
rate range floaters, where 
interest accrues only on days 
when the Libor fixing fells in a 
specific interest rate corridor. 

Other structured deals 
included SlOOm of one-year 
range floaters for the Council 
of Europe via Salomon 
Brothers and C515Qm of 10-year 
floored FSNs for Goldman 
Sachs Group. 

In the Yankee market, the 
Province of Quebec launched 
$lbn of 30-year bonds via Mer- 
rill Lynch, due to be priced at a 
spread of 81-83 basis points 
over the old long bond. 

• The Republic of Italy 
expects to issue bonds on for- 
eign markets worth the equiva- 
lent of $ 10 -$ 12 bn this year, 
according to a Treasury state- 
ment, Reuters reports. 
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Issues in 1994 would be in 
the mqjor international curren- 
cies and would be fixed or 
floating rate, according to mar- 


ket requirements and inves- 
tors’ preferences, the Treasury 
said. In 1993, the Treasury 
returned to non-domestic mar- 


kets after a two-year break and 
issued some $12bn of Euro- 
bonds, samurai bonds and dol- 
lar-denomlnated global bonds. 


Triple-A 
derivatives 
vehicle for 
Lehman 

By Tracy Corrigan 

Lehman Brothers has set up a 
triple A-rated derivatives unit 
with on innovative structure 
designed to allay concerns 
about such vehicles and 
reduce the cost to the parent 

Half a dozen banks have so 
far established separately capi- 
talised units for trading deriv- 
ative products, in order to 
offer credit-sensitive clients a 
triple-A rated counterpart)’. 

Unlike existing derivatives 
units, trades executed to hedge 
derivatives exposure will be 
contained within the Lehman 
vehicle, Lehman Brothers 
Financial Products (LBFP). 

Mr Jim Vinci, managing 
director in charge of LBFP, 
said it seemed “unnatural to 
separate the hedges from the 
swap book, so we decided to 
bring the hedges within the 
vehicle to make it more sus- 
tainable”. 

As a result, the rating agen- 
cies are accepting a lower 
level of collateral. 

IF the company runs Into 
problems, a contingent man- 
ager will continue to run the 
existing swaps book, in some 
other structures, such as Salo- 
mon Brothers’ Swapco, certain 
predetermined events trigger 
the termination of contracts. 

This technically complex 
innovation could be replicated 
by other banks. “It could be 
grafted on to existing struc- 
tures,” said Mr Jeremy Gluck, 
a senior analyst at Moody’s. 

In 1993, Lehman Brothers 
executed a notional S360bn of 
business on its global fixed 
income swaps book, about 38 
per cent outside the US. 

“We think that we will expe- 
rience a substantial increase 
in business," said Mr Vinci. 

LBFP will initially have 
8200 m in capital. 
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Institutions study pay performance scheme for executives 

Pioneering package from Reuters 


By Andrew Bolger 

Reuters, the International 
financial information and news 
group, is pioneering a form of 
executive remuneration which 
links rewards of senior execu- 
tives directly to the group's 
future returns to shareholders. 

'Hie scheme is being studied 
by investment institutions and 
other FT-SE 100 companies, 
which must decide soon how to 
replace the executive share 
option schemes which many 
companies adopted 10 years 
ago following changes in UK 
tax law. 

institutions have made it 
clear they will support only 
share option schemes which 
are performance-related, but 
there is stiU widespread debate 
over which indicators best 
reflect executive achievement. 

Reuters has decided that 
instead of conventional share 
options, it will offer senior 
executives a long-term Incen- 
tive scheme, in addition to 
their base salary and annual 
cash bonus. 

The scheme yields benefits 
worth up to or more than 


annual salary If Reuters’ lon- 
ger-term performance is rated 

good or outstanding, but noth- 
ing if it is inadequate. Perfor- 
mance is measured by compar- 
ing the cash return to a 
shareholder, including divi- 
dends. bom investing in Reu- 
ters with that from other com- 
panies in the FT-SE 100, over 
three to five years. 

Executives are awarded 
restricted shares at the begin- 
ning of the performance 
period, which are released at 
the end of five years, subject to 
performance criteria. No 
shares are released if Reuters 
is ranked in the last 25 compa- 
nies, but all are released if it is 
in the top 40. with a graduated 
release between these two 
points. 

The driving force behind the 
new approach is Sir Christo- 
pher Hogg, chairman of Reu- 
ters, who is one of the UK’s 
most respected managers and 
an adviser to the Cadbury com- 
mittee on corporate gover- 
nance. 

Sir Christopher said the 
main weakness in current 
share option schemes was that 


they assumed a tight linkage 
between management perfor- 
mance and share price. This 
was fallacious, because 
other factors could be influen- 
tial, and there could be time- 
lags between management 
actions and their impact on 
results. 

He said: “Shareholders can. 
an occasion, feel that manag- 
ers have been excessively 
rewarded by share option 
schemes. Managers, on the 
other band, can view option 
schemes as a bit of a lottery - 
and unfair as well in that back- 
ground conditions can vary 
uncontrollably . . . 

“In particular, managers ran 
do very well out of a strong 
stock market, even though 
their own company's results - 
and share price performance - 
may have been relatively poor. 
Conversely, an excellent set of 
company results may produce 
little or no stock, option bene- 
fits if the stock market has 
fallen significantly during the 
option period.” 

Reuters considered measur- 
ing manageme nt performance 
by other criteria - such as 


return on assets, cashflow or 
profit margins. 

The chairman said: "The 
trouble is that they all mea- 
sure past performance only - 
and that only in accounting 
terms. Furthermore, they are 
best measured as different 
parts of a total approach, since 
none of them provides a satis- 
factory total view. 

“Earnings per share comes 
nearest, but Is still limited in 
what it actually measures and 
is also open to material varia- 
tion, both as between compa- 
nies and from one period to 
another, by virtue of different 
accounting treatments.” 

Sir Christopher hoped the 
Reuters scheme - which ini- 
tially covers 17 executives - 
would contribute to the loom- 
ing UK debate on executive 
remuneration. 

Boston Consultancy Group, 
the strategic management con- 
sultant which helped to 
develop the scheme, calculated 
the return from Reuters would 
have been In the top 40 or 
ET-SE 100 companies in five of 
the past six years. 

See Lex 


Interest income helps ML halve loss 


By Peggy HoSnger 

A sharp rise in interest income 
helped ML Laboratories, the 
pharmaceutical research com- 
pany which recently won UK 
approval for its kidney drug 
Icodextrln. to halve pre-tax 
losses from £887,000 to £453,000 
in the year to September 30. 

Interest earnings on its 
£13- 6m cash balances, the prod- 
uct of a £15.8m rights issue in 
1992, pushed investment 
income up from £420,000 to 
£l.3m. Interest payable fell to 
£85,000 (£118J»0). 

The group said yesterday 
that it was at an advanced 


stage in negotiations with 
international companies over 
marketing and distributing the 
renal dialysis drug which was 
approved in January. Mr 
Stuart Sim, finance director, 
said that in the event the nego- 
tiations failed, ML was running 
its own parallel distribution 
programme to about 100 renal 
units in the UK. ML was pre- 
pared to “go it alone” if it 
could not reach satisfactory 
arrangements with other com- 
panies, he said. 

ML, which has not made an 
annual profit since its 1987 flo- 
tation. is expected to receive 
an income for the first time 


this year from sales of the 
drug. It has applied for 
approval of Icotiextrin in the 
rest of Europe and expects lic- 
ensing by the middle of the 
year. Mr Sim said the group 
would then seek licences in the 
US and Japan. 

ML estimates that there are 
about 500,000 dialysis patients 
worldwide, and that the mar- 
ket would grow by a compound 
annual rate of 9 per cent In 
the past Mr Sim has estimated 
the market tor Icodextrln. - 
which makes it possible for 
patients to go longer between 
Quid changes and has fewer 
side effects than other drugs - 


is about £437m a year. 

ML said it p lanned to apply 
for approval of its respiratory 
drug this year, and expected 
approval in 1995. However, dis- 
cussions were already under 
way on a commercial distribu- 
tion agreement and It was pos- 
sible that an advance payment 
might be made as pah of an 
agreement. 

ML’s sales, the result of con- 
sultancy work, rose from 
£804.000 to £823.000. Losses per 
share fell from 3.5p to 0-3p. 
There is no dividend. 

ML spent about £2 .2m on 
research and development, 
similar to last year. 


Haynes Publishing shows 40% rise 


By Gerard Baker 

Mr Max Pearce, chief executive of Haynes 
Publishing Group, said that the company’s 
profits for the six months to November 30 
marked the near-completion or the turn- 
around in its fortunes following a difficult 
few years. 

Pre-tax profits of the publisher of car 
and motorcycle maintenance manuals 
advanced 40 per cent from £L5lm to 
E2.1Lm pre-tax on turnover up 12 per cent 
at £12.4m, against Ell.lm. Earnings per 
share rose from a restated 5.9p to a.ip and 
the directors declared an Interim dividend 
of 4p (2 Jp restated for November's l-for-2 
scrip). 


The improved profits performance 
derived equally from UK and US 
operations. The UK trading companies saw 
operating profits rise 34 per cent to £LUm 
on turnover up just 2 per cent to £6.47m. 
Mr Pearce said substantial efficiency gains 
and continuing retrenchment in Loss- 
making general publishing activities had 
helped profitability. In the past three years 
the company's payroll has fallen by a third 
to 200. 

US sales continued to grow and, at 
£5.94m (£4 77m). now account for nearly 
half the company's totaL Higher turnover 
represented both improved trading condi- 
tions and continuing gains in market 
share. US operating profits - at £L61m 


(£1.23m) - rose 13 per cent in dollar terms 
but were 30 per cent higher when mea- 
sured in sterling owing to favourable 
exchange rate movements. Mr Pearce said 
that the completion In November of a new 
printing facility would yield further 
advances in the US. 

The company’s cash position also 
improved sharply. Borrowings were elimi- 
nated in August, having peaked at £5 -2m 
In December 1990. By November 30 the 
company bad £2.4m on deposit 

Mr John Haynes, chairman, said the 
company's fortunes were closely linked to 
new car sales, and the recent upturn in 
the US and UK would further assist recov- 
ery. The shares closed down 8p at 490p. 


Berisford shareholders give 
go-ahead for Magnet takeover 


By Maggie Urry 

Shareholders of Berisford 
International, the former com- 
modity and property group, 
voted in favour of the £56m 
reverse takeover of Magnet, 
the kitchen and joinery manu- 
facturer and retailer, at a spe- 
cial meeting yesterday. 

The meeting also approved 
the increase in share capital 
necessary for the l-for-2 rights 
issue at I20p which is finauc- 
ing the purchase. 

Mr John Sclater. chairman, 
said the acquisition was "an 


Ideal first step in Berisford’s 
growth strategy". He said it 
was “the best news" he had 
been able to announce since 
becoming chairman in 1990 and 
was the “first step In building 
a successful conglomerate". 

One shareholder suggested 
the rights price was at too 
small a discount to the l28p 
suspension price. Mr Sclater 
said that when the shares 
resumed trading - this morn- 
ing - he had “a suspicion you 
may have a nice surprise". Bro- 
kers expect the shares to open 
at a significant premium to the 
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suspension price. 

The same shareholder was 
concerned that the move repre- 
sented a diversification from 
Berisford’s old core business. 
Mr Alan Bowkett. chief execu- 
tive. said he was pleased to say 
that “no-one on your board has 
experience of the old core busi- 
ness”. He said Berisford was “a 
new company going forward in 
a new business". 

The EGM was preceded by 
the AGM, when Mr Sclater said 
that trading was in line with 
budget Ketlon, the automotive 
components subsidiary had 
“just received a large inaugu- 
ral order from Honda”. 

The recent earthquake in 
Los Angeles had not injured 
employees or damaged Beris- 
ford’s property there. However, 
“it Is clear there will be some 
disruption to business over the 
coming months”. 


BTR said stockholders of 
Rexnord Corporation had over- 
whelmingly approved the 
merger agreement between 
Rexnord and BTR Dunlop 
Holdings. Of shares repre- 
sented, 14.8m (99-9 per cent) 
were voted in favour of trans- 
action. 

CHIEFTAIN GROUP has paid 
£250.000 to administrative 
receivers for the assets of R 
Blackett Charlton, RBC Metal 
Testing and Davidson Engi- 
neering, together with the 

three trading names. 

emmCHBURT ESTATES, a 
wholly owned subsidiary of 
Greycoat, returned profits of 
£908.000 (losses £5, 83m) pre-tax 
for the half year to end-Sep- 
t ember. Gross rental income 
fell to £L03m (£3.1in). Earnings 
per share emerged at 6.9p 
(losses 449p). 

FIRST PHILIPPINE Invest- 
ment Trust Fully diluted net 
asset value 91-8p (62.8p) at 
October 31. Net revenue for 
year £56.032 <019.510 for earn- 
ings of O.Up (G.24p) per share. 
Single dividend held at 0-2p. 
GARTMORE AMERICAN Secu- 
rities: Net asset value 52£p per 
share at December 31. Net rev- 
enue for nine month period 
£866.000 for earnings of 234p- 


Europa merger 
thrown into 
confusion 

The proposed three-way 
merger between Europa Miner- 
als, a small UK-quoted mining 
finance house, and two Austra- 
lian groups with which it is 
already closely associated - 
Burmine and Austmin Gold - 
was thrown into further confu- 
sion yesterday when the 
Supreme Court of Western 
Australia granted an injunc- 
tion preventing the formal 
offer being made until at least 
February 9, writes Kenneth 
Gooding. 

Mount Edon, another small 
Australian gold producer 
which has made a counter 
offer for Burmine, obtained the 
inj unc tion by claiming that the 
proposed £i5m offer by Bur- 
mine for Europa would be in 
breach of Australian Corpora- 
tions Law and incapable of 
being implemented in its pres- 
ent form. 


NEWS IN BRIEF 


Third interim dividend held at 
IP- 

HAL KIN HOLDINGS has 
received valid acceptances to 
LGW offer in respect of 5.57m 
shares (98-6 per cent). 

ML HOLDINGS’ subsidiary. 
Schopf Maschinenbau, has paid 
DM1.7m cash (£650,000) for the 
stock and intellectual property 
rights relating to the aircraft 
ground support equipment 
business of Luneburger Draht- 
warenfabrik Dahms & Com- 
pany of Luneberg, Germany. 
NOBO GROUP subsidiary. 
Elite Optics, has exercised its 
option to acquire the freehold 
of the property in Mid Glamor- 
gan from which it operates. 
Consideration Is £862,500 


Canadians 
buy part of 
Rutland 
drinks arm 

By David Blackwell 

Rutland Trust, the financial 
and business services group, 
yesterday sold part of Ben 
Shaw’s, the Yorkshire soft 
drinks manufacturer, to Cott 
Corporation of Canada, the 
rapidly expanding North 
American soft drinks com- 
pany. 

Last week Cott entered the 
European market through a 
five-year agreement with Cad- 
bury Schweppes under which 
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Michael Langdon: joining 
board of Cott in UK 

Cadbury bottling plants will 
produce drinks for a newly- 
formed Cott subsidiary in 
Europe. 

Cott is the leading producer 
of the private-label colas 
which are making big Inroads 
Into the US market It has 
grown rapidly by supplying 
North American supermarket 
chains such as Wal-Mart with 
own-label colas. Profits at the 
nine-month stage to end-Octo- 
ber last year were more than 
doubled to C*26-2m (£l3.2m) 
on turnover that also more 
than doubled to C$502m. 

Mr Gerald Pencer, chief 
executive of Cott said that the 
acquisition marked Cott’s 
move into the UK market and 
was part of Its wider strategy 
of developing into Europe. 

The Canadian company is 
initially paying £6m for SI per 
cent of Ben Shaw’s Pontefract 
canning line operation, which 
had a turnover of £40m in the 
II months to the end of 
December last year. 

Last August Rutland paid 
£5. 7m for 84 per cent of Ben 
Sbaw’s, a family-owned firm 
that ran into trouble through 
over ambitious expansion. 

Mr Michael Langdon, chair- 
man of Rutland, said Cott had 
the option to boy a further 
31.5 per cent of the Pontefract 
operation in 12 months time 
for a minimum of a further 
£5m and a maximum of £7.5m, 
depending on 1994 earnings. 
Rutland would retain 17.5 per 
cent 

Mr Langdon, who is also 
chairman of Ben Shaw’s and 
will be joining the board of 
Cott in the UK, said the com- 
pany bad rationalised Its can- 
ning operations and aggres- 
sively pursued sales to the big 
UK supermarkets. 


CapCo in 

£162m 

acquisition 

Capital & Counties, the 
property company owned by 
TransAtlanttc Holdings, has 
paid Sun Alliance £l62m for 
part of the Harlequin shopping 
centre in Watford. 

The purchase, which is due 
to be completed on February 
28, will mark the end of a legal 
dispute between the two com- 
panies. The dispute centred on 


STAT PLUS Group has 
acquired Birmingham Statio- 
ners, a West Midlands-based 
legal stationer, for an initial 
£250,000 with a deferred 
£100,000 payable over a two 
year period. 

SYCAMORE HOLDINGS has 
sold Ashworth Leisure and the 
assets associated with the mar- 
keting and distribution of its 
aluminium garden furniture 
range for £I62£00 cash to Pres- 
bar Diecas tings. Sycamore is 
retaining the assets of Ash- 
worth’s wooden garden furni- 
ture range. 

WILLIS CORROON Group has 
acquired Guy Benefits, a Tex- 
as-based consulting firm , for a 
maximum $720,000 (£480,000) 
payable in two tranches. 


1 DIVIDENDS ANNOUNCED | 


Current 

payment 

Date Of 
payment 

Cones • 
pon<flng 
(Svidend 

Total 

for 

yeer 

Total 

last 

year 

European Assets fin 

8? 

Apr 20 

12 

16 

20 

Rrst PhSipptne fin 

02 

Apr 6 

02 

02 

Q.2 

G*morc American _Jnt 

1* 

Apr 2 

1 

- 

4 

Haynes Putting frit 

4 

Apr 29 

2.333- 

- 

5-333" 

Molar World fin 

4.7 

Apr 1 

- 

7 

- 

TR Smaller Coe int 

1.5 

Mar 14 

US 

' 

3.8 


One investor buys rump 
of Trafalgar rights 


By Maggie Unry 

The rump of Trafalgar House’s 
£404m rights Issue was bought 
entirely by one Investor, 
believed to be a Scottish insti- 
tution, in an auction arranged 
by the underwriters yesterday. 

The i-for-3 rights issue of 
convertible preference shares, 
offered at L00p, was taken up 
by 9L5 per emit of sharehold- 
ers. 

That left 30.2m shares for 
which the underwriters bad to 
find subscribers. The proceeds 
from selling these shares goes 
to shareholders who did not 
t-aim up their rights- 

The attraction to the buyer 
was said to be the yield on the 
shares. They offer a 6 per cent 
net rate of interest, bat to a 


non-taxpaying investor, and at 
the 141 Vip bid price, the yield is 
about 5.3 per cent 

of taking the usual 
route of placing the shares, 
Swiss Bank Corporation and 
Robert Fleming auctioned 
th «n at 'LSOpm yesterday. The 
winning bid came from one 
institution which put in an “all 
or nothing" bid at l4lKp. 
Another institution was a close 
gpmnd with a bid for the lot at 
14lp. 

The price compares with a 
closing price of 139 Vip to )40%p 
for the convertibles. Trafalgar 
House shares rose 5p to 109p. 

Although there was a higher 
bid for & smaller amount, at 
141%p. the average of bids, 
excluding the two “all or noth- 
ing” offers, was I4&316p. 


SBC said that the auction 
had produced a better price for 
shareholders than the usual 
placing method. The auction 
was brought to the UK equity 
market last year when a num- 
ber of companies offered 
enhanced scrip dividends with 
a cash alternative provided 
through selling unwanted 
shares. 

However, the use of the auc- 
tion In a rights issue has ruf- 
fled some feathers. One institu- 
tional investor which did not 
bid in the auction said yester- 
day, “usually if you underwrite 
an issue you expect to get a 
chance at the rump”. Brokers 
involved played down sugges- 
tions of a row, saying every- 
one's first concern was to get 
the best price for shareholders. 


Glimmer of hope oyer 
Richmond Oil relisting 


By Peggy HoMnger 

Richmond Ofi & Gas, the natural resources 
com pan y which has lost or sold virtually all of 
its original assets over the past two years, yes- 
terday offered shareholders a glimmer of hope 
by suggesting that its shares might resume trad- 
ing in the next few weeks. 

Long-suffering Investors, who have watched 
the share price fell from a peak of 173p to 
September’s suspension price of 4Kp, were told 
at the annnai meeting that Richmond was in 
negotiations which could lead to a relisting. 

Richmond is understood to be In talks with, its 
joint venture partner, Northstar Energy, a Pana- 
manian company owned by Annum Interna- 
tional, a Luxembourg vehicle for Lithuanian 
and US Interests. Northstar last year bought 85 
per cent of Richmond's interest in a Busman 
joint venture to enhance production In a 
Siberian oil field. It is understood that this inter- 
est, along with some other properties, may be 
sold beck to Richmond in return for shares. 


NOrthstar is also understood to be seeking 

board representation. Richmond has just four 
directors, three of whom are non-executive, fol- 
lowing the resignations last month of its chair- 
man and manag in g director. Discussions with 
Northstar are expected to be concluded within 
the next six weeks. 

Richmond also unveiled a sharp jump in 
interim losses from £386,000 to £963,000 for the 
six months to September 30. Turnover fell from 
£L5m to £34,000- 

The company also stated that It had agreed a 
revised price for the sale of its coalbed methane 
properties, which have been the subject of 
protracted disputes. Richmond had received 
$4.5m (£3m), instead of $6-2m, in return for 
enhanced repurchase options. There is the possi- 
bility of up to a further |Llm, depending on the 
resolution of the disputes. 

The directors stated in the 1993 results, pub- 
lished last month, that the company's commer- 
cial future depended on receiving a minimum 
consideration of $5 -5m. 


Restatement 
cuts Embassy 
to £1.25m 

Embassy Property Group, the 
development and construction 
company, has published 
restated figures for the year to 
mid-March 1993. 

The outcome is a reduction 
in the previously reported pre- 
tax figure from £L67m to 
£L25m and a drop in earnings 
per share from 3-Q3p to 13q. 

In September last year, when 
reporting its results, the 
USM-quoted group an n oun c e d 
it was examining ways to refin- 
ance part of its debt and to 
raise additional funds. The 
shares were temporarily 
suspended pending details of 
the refinancing. 

As part of the negotiations, 
the company considered it 
appropriate to have a formal 
valuation on some of its prop- 
erties. 

The valuation highlighted 
reduced net realisable values, 
and the resulting deficit has 
been incorporated In the 1993 
accounts. 


Biotechnology, jute 
and oil in a jam jar 


By David BtackweB 

An oil stick in a jam jar was 
yesterday used to demonstrate 
plans by Tltaghnr, the owner 
of six jnte mills In Calcutta, to 
move into biotechnology. 

The crowded annual meeting 
approved the delayed accounts 
showing that THaghur had 
incurred a loss on ordinary 
activities of SAJSm on turnover 
of £29m in the year to end- 
March 1993, taking the accu- 
mulated deficit to £6lm. 

Mr Reg Brealey, c hairman , 
attributed the latest loss to 
inconsistent supplies of raw 
jute. He apologised to share- 
holders at London’s Charing 
Cross Hotel for the delay in 
presenting the accounts. Warn- 
ing problems in Calcutta. 
Accounting there was not com- 
puterised, hut was all done by 
hand, he explained. 

Since last March the group 
has made two acquisitions - 
West Midlands Surfacing, a 
road maintenance company, 


NEWS DIGEST 


different interpretations of the 
agreem en t governing how the 
centre’s rental income is split 
between the two companies. 

TSMS venture 

TSMS, the television sales 
house which sells airtime for 
Central, Anglia, and Ulster TV, 
has opened a joint venture 
office in London with the Par- 
is-based IP sales group, which 
is wholly owned by Havas, the 
French media company. 

The joint venture, which 
TSMS said was the first of its 
kind in Europe, will seek conti- 
nental advertisers for TSMS* 
UK clients and will promote 
IP's media sales portfolio. 

EFM Small Cos 

Net asset value per ordinary 
share of EFM Small Companies 
Trust stood at 104£p at Decem- 
ber 31. That compared with the 


Issue price of loop and the net 
asset value of 9Gp on the first 
dealing date of August 19 1993. 

After-tax revenue for the 
period July 9 - the trust’s 
incorporation, date - to end-De- 
cember amounted to £211,000, 
equal to earnings of 0.42p. 

Standard Life 

Standard Life is cutting 
interim bonus rates for 1994 on 
with-profits endowment poli- 
cies and unitised with-profits 
policies. The company said 
lower interest rates had 
reduced its expectations of 
future returns on its invest- 
ments. 

Values of longer-term poli- 
cies maturing this year are 
slightly higher, due to good 
investment returns over the 
life of the policy, but payouts 
on shorter term policies have 
been reduced. 

The value of a 25 year with- 


and Knoydart Peninsula, a 
Scottish estate to be used for 
youth training. 

Mr Joseph Lowe, head of the 
new Titagbnr Environmental 
offshoot, said the group was / 
planning two areas of develop- * 
meat in biotechnology. 

The first Involves organic 
material that soaks np oil but 
rejects water. It will be put 
Into jute bags and held in 
place over oil and other spill- 
ages by jnte booms. The 
absorbed pollutant can then be 
disposed of safely. 

The second involves the 
commercial production of spi- 
ndina platensts, a blue-green 
algae which has existed for 
3Kbn years and contains three 
times the protein in soya. 

The algae, which in its dried 
form smells like seaweed and 
sells at £186 a kilo, can be 
grown in open ponds, bat 
•ntagbur claims to be the first 
company to produce it In a 
closed circuit system, guaran- 
teeing parity. 


profits endowment maturing 
this month, taken out by a 
man aged 29, is £63332, up 0.7 
per cent from last year, while a 
10-year policy would pay 
£6,472, down 5.4 per cent 

New London loss 

For the six months to Septem- 
ber 30, pre-tax losses of New 
London, the oil field services 
concern, fell from $4.26m to 
31.38m (£920,000), from turn- 
over lower at S58.4m against 
169.7m. 4 

Losses per share were 1.8 
cents, compared with 4.7 cents. 

Raglan Property 

For £9 .25m Raglan Property 
Trust has agreed to acquire, 
through its Raglan Develop- 
ment Management subsidiary, 
two office buildings from 
Aquis Property, part of Guard- 
ian Royal Exchange. 


Dividends shown pence per sham net except where otherwise stated. 
*Eqiivatem after alawtng for scrip issue, ftturd interim; makes 3p to data, 
jputeh cents. 


SCUDDER, STEVENS 
& CLARK LIMITED 


is pleased to announce that it has moved 
to new offices at: 

8th Floor, New London House 
6 London Street 
London EC3R 7BE 
United Kingdom 

Our new telephone and fax numbers are: 
44-71-264 5000 (Office) 
44-71-265 0202 (Fax) 

For further information, please contact 
Richard Lewy or Graham Nutter 
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By Andrew Botggf 


Brooke Tool cuts 
losses to £390,000 


Reduced overheads and 
improved gross margins 
helped Brooke Tool Engineer- 
ing (Holdings), the compo- 
nents, catting tools and 
springs company, return to 
the black at the operating 
level. 

However, Interest charges of 
£421.000 (£811,000) poshed the 
pre-tax figure into losses of 
£390,000 (£4. 06m) for the year 
to end-September. 

Mr John Dashper, chairman, 
described the outcome as 
“encouraging against a back- 
ground of only marginal 
improvement in activity lev- 
els”. 

Turnover from continuing 
operations was £14.6m 
(£15.6m). 


Restructure 
cuts losses 
at Bimec 


Bimec Industries, the water 
and waste treatment group, 
announced yesterday that its 
disposal and closure pro- 
gramme, initiated in November 
1992, was nearing completion. 

The statement accompanied 
news that pre-tax losses for the 
six months to September 30 
had been cut to £l.23m, against 
£5-28m last time and £16. 4m in 
the full year to end-March; 
comparisons were restated for 
FRS 3 

Turnover from continuing 
operations dipped to £9.3m 
(£10 Jim), for operating losses of 
£796,000 (£lJ26m). 

Mr Boy- Barber, chairman, 
emphasised that the group still 
faced “a long and difficult 
recovery period during which 
the continued support of our 
bankers will be essential". 

Losses per share were 1.07p. 
down from 4.73p last time. 


Wiggins 

Wiggins Group, the property 
developer, reported reduced 
pre-tax losses of £84,000, 
against £359.000, for the six 
months to September 30. 

The period was one of 
restricted activity, ttirectors 
said, while negotiations tor 
restructuring were in progress. 
Accordingly, the loss princi- 
pally reflected costs of keeping 
the company operative. 

The negotiations led to a rap- 
Itai reorganisation. nfiJJM' 
of development properties ana 

injection of new capital on 
October 5. 


V" 


ISSUE NEWS 


Nottingham coming to 
market with £80m tag 


By Paul Cheeserfght, 
Mkflancfa Correspondent 


Motor World Group, the car 
parts and accessories retailer 
floated last February, reported 
pre-tax profits of £3.65m, 
against £129m, for the year to 
October 31. On a pro forma 
basis profits rose by 17 per 
cent, from £3^m to £3. 9m. 

Motor World’s shares, which 
rose sharply after being 
floated at 2l0p, yesterday 
closed 8p higher at 37 3p. 

Group sales grew by 15 per 
cent to £39. 4m although the 
packaging and distribution 
division's turnover was flat at 

£9. 8m. 

The retail division’s sales at 
£29. 6m were ahead 21 per 
cent, and operating profits 
rose by 32 per cent to £2.9m. 
This reflected Increased cus- 
tomer spend per visit through 
intensive sales training, a foil 
contribution from 34 branches 
acquired during the previous 
financial year, and sales from 
28 branches bought daring the 
period. 

Mr Darrell Kershaw, manag- 
ing director, said the group 
was operating 201 stores by 
the end of October, and was on 
target to have 224 by the end 
of the current year, not includ- 
ing possible acquisitions. He 1 
looked forward to the coming 
year with “quiet confidence”. 

Mr Kershaw saw good 
opportunities for growth of 
the group's core business by 
expanding into the south of 
England and Scotland, as well 
as further infilling its network 
In the north of England, the 
Midlands and Wales. 

Operating profits in the 
packaging and division slipped 
from £l.3m to £1.2m as a 
result of poor demand from 
fast-fit retailers, the division's 
largest customers, but there 
was an increase in orders at 
the end of 1993. The gronp 
said marketing improvements 
and cost-savings should bear 
fruit in future years. 

Gearing at the year-end 
stood at 13 per cent, and is not 
expected to rise above 20 per 
cent 

Pro forma earnings per 
share were 19.7p compared 
with 16p. A final dividend of 
4.7p gives a total for the year 
of 7p. 


Nottingham Group, which 
under its NES Arnold trade 
name claims to be the UK’s 
largest educational supplier, is 
expected to be valued at over 
£80m when it comes to the 
market in the spring. 

Goldman Sachs, arranging 
and underwriting its first UK 
flotation, and James Capel, the 
stockbroker, will seek to place 
and sell through intermedi- 
aries shares worth at least 
£14m. 


Flotation terms are still 
under discussion but Notting- 
ham needs £l4m to redeem 
preference shares, issued to 3i 
and Citicorp Capital Investors 
Europe, its venture capital 
backers. Whether they will 
retain equity is not yet clear.' 
Management, led by Mr David 
Mansfield, holds about 20 per 
cent of the equity. How much 
new capital will be sought 
from the market depends on 
whether Nottingham decides to 
clear all its debt, currently 
about £3m, and on whether it 
wants funds for expansion. 


The decision to seek a mar- 
ket flotation springs out of 
studies on the way in which a 
£36,8m management buy-out 
from Coats Viyella in 1989 
might be refinanced. “There is 
no pressure from the venture 
capitalists, but their dividend 
demands get more painful 3s 
time goes on”, said Mr Mans- 
field. 

Pre-tax profits have been ris- 
ing steadily, reaching £7.lm on 
sales of £4&3m in 1992, the last 
year for which figures are 
available. Profits for 1993 are 
likely to be higher. 


Tring strengthens board 
ahead of placing this month 


By Michael Skapinker, Leisure 
Industries Correspondent 


Tring International, the budget 
recording company, yesterday 
announced plans for its stock 
market flotation. It said that 
Mr Joseph Bottom, a director of 
First Leisure, and Mr Robert 
Leigh, chairman of Electron 
House, the electronic compo- 
nents distributor, had joined 
the board. 

The flotation will be by way 
of a placing by UBS, with deal- 
ings expected to start on Feb- 
ruary 23. 

The pathfinder prospectus, 
published yesterday, says that 
Tring faces legal claims over 
the rights to some of the music 


on its products. It adds, how- 
ever, that the claims will not 
have a significant effect on its 
financial position. 

The company says it has 
paid out only £50,000, Including 
costs, to other companies over 
disputed music rights since 
1990. Last month Tring paid 
£20,000 to EMI Music to settle 
two breaches of copyright 
actions. Among actions still 
outstanding are claim* from 
music groups PolyGram and 
MCA. 

Tang’s pathfinder prospec- 
tus says It can be difficult to 
trace ownership of music 
rights, particularly of older 
material. It adds: "Many fac- 
tors contribute to this problem. 


including poorly documented 
agreements with artists, a mul- 
tiplicity of recordings of cer- 
tain old popular hits and the 
absence of any comprehensive 
central register of rights." 

Pre-tax profits for the year to 
March 31 1993 were £3 .3m on 
turnover of £l6.5m. Tring is 
forecasting profits for the cur- 
rent year of £5 Jm. 

It sells compact discs for 
£2£9 or £3J9 and cassettes for 
£1.99 or £2.99 through super- 
markets, petrol stations and 
duty free shops. It also sells 
through Virgin and Our Price. 

Last year, agreement was 
reached with the Royal Phil- 
harmonic Orchestra to make 50 
classical recordings. 


Slimma flotation will raise 
less than expected £2.65m 


By Tbit But 


Slimma, the women’s clothing and outsize 
garments manufacturer, said yesterday that its 
forthcoming flotation would raise a lower than 
expected total of £2. 65m for the company. 

When the Staffordshire-based group 
announced it was coming to the market last 
December, it expected to raise about £5m from 
the placing of 4.54m new shares. 

Mr Stephen Thwaite, chief executive, said the 
discrepancy arose because venture capital inves- 
tors had decided to sell £1.5m of shares at the 
placing price af lifrp. '* 

Existing directors intended to realise £750,000 
from the flotation, he added. 

The placing - involving 48.1 per cent of the 
ordinary share capital - values the company at 
£11.4m, but leaves the management and 
Yorkshire Bank Development Capital, Slimma’s 


venture capital backer, with a majority stake. 

Nevertheless, the company said the Dotation 
would enable it to increase output and reduce 
gearing. 

Mr Thwaite, who led a £3 3m management 
buy-out from Tootal In 1991, said funds would 
also be used to redeem preference shares and 
"continue Slimma’s strategy or organic growth”. 

The board had decided to seek a fisting - 
sponsored and brokered by Henry Cooke Lums- 
- following a "significant increase in prof- 
its”, he added. 

■ /In the. 53 weeks to October 1, pre-tax profits 
reached £1.15m (£545,000) on turnover of £15-2m 
(£l&5m). 

Pro-forma earnings per share were 9£p, put- 
ting the shares on p/e of 12.6 at the placing 
price. 

Dealings in the enlarged group are expected to 
start next Monday. 


Taiwan Trust lifts capital 


By Alexander NicoH 


Taiwan Investment Trust, 
winch is to be launched today 
with Mr Norman Lament, the 
former chancellor, as chair- 
man, has increased its capital 
from a planned £30m to £45m 
because of interest from insti- 
tutions. 

The trust, which will be the 
only London-listed vehicle spe- 
cialising in Taiwan, is to be 
managed from Hong Kong by 
Jupiter Tyndall (Asia). 


Among the directors are Mr 
Julian Seymour, who heads the 
private . office of Lady 
Thatcher, and Mr Geoffrey 
Howard-Spink, director of 
Lowe Howard-Spink. 

Investing in Taiwan's stock 
market is problematic for for- 
eigners because of restrictions 
placed on the amount to be 
invested. 

In addition, the central bask 
limits the amount of foreign 
currency which can flow into 
the island because it is con- 


cerned about appreciation of 
the local currency. 

Though the central bank 
recently acted again to limit 
inflows following a sharp stock 
market rally at the end of 1993, 
Jupiter Tyndall had already 
been authorised by the Taiwan 
authorities to invest a total of 
£200m (£133m). 

Of Taiwan’s total market 
capitalisation of $183bn 
(£L22bn) at mid-January, only 
about 2 per cent was held by 
foreigners. 


NEWS DIGEST 


Turnover amounted to just 
£12,000 (£1.25m). Losses per 
share were cut to 0.5p CL3p). 


Birkdale 

Difficult trading conditions 
coupled with "unacceptably" 
high costs left Birkdale Group 
£1.47m in the red at the pre-tax 
level for the six months to end- 
September. 

That compared with a deficit 
of £494,000. Turnover of con- 
tinuing activities rose to 
£10.4m <£8.16m) - the group 
runs marketing, advertising 
and public relations agencies. 

Net operating expenses rose 
to £6.68m (£4.7Gm). There was a 
£62,000 profit on the sale of dis- 
continued business and an 
exceptional provision of 
£150,000, being a loss on a prop- 
erty sale. Losses per share 
emerged at 4.7p (22p). 


The outcome was struck on 
turnover up from £6.17m to 
£6.59m. Earnings per share 
improved from O.S8p to 2.14p. 

Directors said, however, that 
trading bad remained volatile 
and it was still not considered 
prudent to pay a dividend. 


TR Smaller Cos 


will be used to repay bank bor- 
rowings and other unsecured 
creditors. 

Directors .confirmed that the 
group had entered Into non- 
binding heads of agreement 
with a third party with a view 
to a recommended offer being 
made for Healthcare. The 
shares remain suspended. 


Net asset value per share of 
the TR Smaller Companies 
Investment Trust stood at 
191. 5p at November 30 after 
deducting prior charges at par. 
That compared with I45.4p a 
year earlier and with 182. 6p at 
the May year-end. 

Available revenue for the 
half year to end-November 
improved to £4.04m (£3. 53m), 
equal to earnings of 2.26p 
(1.97p). The interim dividend is 
a same-again L5p. 


Martin Currie Euro 

Directors of Martin Currie 
European Investment Trust are 
considering a piaHng and offer 
of conversion shares to 
increase the size of the trust 


European Assets Tst 

Net asset value per share of 
European Assets Trust, the 
Amsterdam-based trust which 
invests in medium-sized com- 
panies In continental Europe, 
rose from FI 7.07 <257p) to 
Fl 10.07 (35ip) over the year to 
December 31. , 

Net income declined to 
Fl 2.75m against Fl 5.48m after 
an exceptional Fl L3Gm French 
tax provision. Earnings per 
share fell to 11 cents <22 rants) 
and a proposed final dividend 
of 8 cents makes a total of 16 
cents (20 cents). 


Goodhead 


Heritage 

Heritage, the USM-quoted hou- 
sewears distributor, continued 
its advance with an increase in 
pre-tax profits from £53,000 to 
£115.000 in the six months to 
October 31. 


For the half year to November 
30, Goodhead Group, the 
printer and publisher, swung 
from losses of 23.71m to profits 
of £303,000 pre-tax. 

The figure took in a £38,000 
profit (loss £3.45tn) on the dis- 
posal of discontinued activities 
and a loss of £43.000 (£309,000) 
on sales of fixed assets of con- 
tinuing operations. It also 
included profits of £137,000 
from two companies since dis- 
posed of. 

Turnover on continuing 
activities totalled £13.4m 
(£12.4m). Basic earnings per 
share emerged at 0.4p (losses 
23 2p). 


Illingworth Morris 

Illingworth Morris, part of the 
private textiles group con- 
trolled by Mr Alan Lewis, 
reported an 82 per cent Jump in 
pre-tax profits from £437,000 to 
£797,000 in the six months to 
September 30. 

Profits on continuing 
operations rose to £l.l3m 
(£1.01m), while £273,000 
(£68,000) related to Jermain & 
Son which was sold to a fellow 
group undurtalring last August. 

Turnover grew 5 per cent to 
£27 Jm (g&&n) . of which con- 
tinuing operations accounted 
for £2L2m (£25£m). Earnings 
per share came out at l.lp 
(0.3p). 


Greenfriar inv 


Healthcare Hldgs 

Hea lt hcare Holdings has com- 
pleted the sale of two hospitals 
to General de Saute Interna- 
tional for £&5m cash. Proceeds 


Greenfriar Investment reported 
a 24 per rant advance, from 
395.4p to 491 .8p, in net asset 
value per share over the 1993 
year. 

Attributable profit improved 
to £822.000 (£767,000), equiva- 
lent to earnings of 7.l3p (6.66p). 
A recommended final dividend 
of 45p brings the total for the 
year to 6.65p (6.35p). 
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THE BURTON GROUP PLC 


£230,000,000 
Revolving Credit Facility 


Arranged by 

NatWcst Capital Markets Limited 


Senior Lead Managers 

Lloyds Bank Hi* Midland Bank plc 
National Westminster Bank Pic The Royal Bank nf Sent land pic 

Wesukiibchc Landcsbonk Giro/cniraL- 


Lead Manager 

Society Generate 
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Call 021 423 3018. 
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X C. Ziraat Bankasi 
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U.S. $140,000,000 

Floating Race Notes Doe 2001 


Notice Is hereby given that the 
Interest Race for che period 
from 3 1st January, 1994 eo 
29th July, 1994 is 4%%. 
The Floating Rate Note Inter- 
est Amount payable on 29ch 
July, 1994 U U.S. $233.07 per 
U.S.S10.000. 

In accordance with clause 6(c) 
of the Terms and Conditions of 
the Notes, the Interest Rate 
applicable for those Note- 
holders who have elected to 
Redeem their Notes on 29th 
July, 1994 l* 4’*% and the 
Floating Rate Note Interest 
Amount payable will be U.S. 
$208.21 per U.S. $10,000. 


n BoakcrmThwt 
Company, Ion 


Comp a n y, London Agent Book 


-^L\ationwideJ 


£300,000,000 

Floating Race Notes 
Due 1996 

(Second Series) 

Notice is hereby given 
that che notes will hear 
Inrerest at 5.58% per 
annum from 31st January, 
1994 id 28th February; 1994- 
Interest payable on 28th 
February, 1994 will amount 
to £21.40 per £5000 note 
cu £2 L4-03 per £50,000 
note. 

Nationwide Building Society 
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Sun Hung Kai Properties 
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Screen Finance is the 
authoritative newsletter on the 
film, television and video 
industries throughout Europe. 
Published twice-monthly by 
Financial Times Newsletters, 
Screen Finance has established 
a reputation for in-depth, 
accurate and often exclusive 
reporting. It has been designed 
to provide industry specialists . 
with up-to-the-minute news and 
analysis on the financing, 
production, distribution and 
showing of feature films, major 
television programmes and 
videos worldwide. 

Whatever your involvement in 
the film, television and video 
industries. Screen Finance will 
keep you in the picture. We 
believe you will find it an 
indispensable aid to your 
business. 

For further details and a 
FREE sample copy please 
contact: 

Caroline Skirrow y 
Financial Times Newsletters, 
126 Jermyn St, 

London, SW1Y 4UJ, UK. 

Teh + 44(0)714114414 . 

Fax: + 44 ( 0)71 411 4415. 


NEWSLETTERS 


(AVAILABLE ONLY ON SUBSCRIPTION) 


Tbif advertisement is issued in comphance with the Regulations of The International Stock Exchange of the United 
Kingdom and the Republic of Ireland Limited. U does not constitute an invitation to any person to subscribe for 
or purchase any shares. Application has been made to The International Stock Kxdungr of the United Kingdom 
and the Republic of Ireland Limited for the admitskm to the Official List of the whole of the issued Ordinary share 
capital of SLIMMA pic. It is exp ect ed that admission to the Official List will become effective and that dealings 
will commence on 7 February 1994. 



SLIMMA pic 


Ihscorpcvatrd and i qjwm l ib England and Wales under the Companies An IW - Mi 34I17MI 


PLACING 

of 

4,544,698 Ordinary Shares of 5p each at 
120p per share payable in full on application 


Sponsored by 

Henry Cooke Corporate Finance Ltd 


A u th o rised 

£1,350,005 


Share Capital following the Placing 


in ordinary shares of Jp each 


lastRtl and fully paid 
£472.832 


SLIMMA [4c is a British clothing manufacturer which designs, manufactures and distributes Udicswear, primarily 
trousers and skim. 


Copte* Of the Listing Particulars relating to the Company may be obtained during normal business hours on any 
weekday {Saturdays excepted) up to and including 3 February 1994 front the Company Announcements Office, 
Louden Stock Exchange Tower, Capd Goun Entrance, Off Bartholomew Lane, London RCZN I HP (by collection 
only) and up to and including 15 February IW from the re gi s te re d office of the Company, Bamgam Street, Leek, 
Staffordshire ST13 8 Aft and front: 


Henhy Cocke Corporate Finance Lit 

West Riding House 
67 Albion Street 
Leeds 
LSI 5NN 


Hemit Cocke, Lumsden pic 
P O Do* 369 
No l King Street 
Manchester 
MbO 3 AH 

1 February 1994 
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COMMODITIES AND AGRICULTURE 


Confidence grows in plan 
for aluminium output cuts 


Subsidised salmon puts Scots on the rocks 

Efficient sea loch producers cannot compete with cut-price Norwegian supplies 

between them some 250 sites. 


By Kenneth Gooding, 

Mining Correspondent 

There was growing confidence 
In the al uminium industry yes- 
terday that output cuts of 
about 1.5m tonnes, represent- 
ing 10 per cent of global pro- 
duction, were achievable fol- 
lowing the unprecedented 
international trade deal agreed 
at the weekend between the 
world’s leading aluminium- 
producing countries. 

Two European aluminium 
producers, Hoogovens of the 
Netherlands and Norsk Hydro 
of Norway, yesterday indicated 
they were prepared to make 
cuts to bring the market back 
into balance. In the US, South- 
wire said it would immediately 
cut by 10 per cent output at its 
170.000-tonnes-a-ycar Hawes- 
ville smelter in Kentucky. 

Scepticism about the poten- 
tial success of the agreement 
voiced by some analysts was 
reflected on the London Metal 
Exchange where the price of 
aluminium for delivery in 
three months slipped by $4.25 a 


MARKET REPORT 

Coffee and cocoa 
prices in late dive 

COFFEE and COCOA futures 
prices both took a dive at the 
London Commodity Exchange 
yesterday afternoon but still 
were unable to arouse much 
interest from, buyers. 

May delivery cocoa ended 
£11 down at £904 a tonne, while 
March coffee lost $7 to $1,165 a 
tonne. 

At the London Metal 
Exchange ZINC prices tumbled 
in after-hours “kerb" trading 
under largely technical liquida- 
tion prompted by a move below 
$1,010 a tonne for three months 
metal. The market ended at 
$1,002, down $12 from Friday, 
but above a chart-support line 
near $995. News that an 
announcement on cutting 
European zinc producing 
capacity could be made in Feb- 
ruary cut little ice with the 
market 


tonne to $1,233.25. However, 
aluminium prices already had 
perked up at the prospect of a 
deal and last week reached the 
best levels for 6% mouths. The 
price has risen about 12 per 
cent in January to stand 21 per 
cent above the eight-year lows 
touched in 19S3. 

Mr Stewart Spector, who pro- 
duces the Spector Report on 
the industry, said he believed 
producers would make cuts 
because it was the industry 
that had pleaded with govern- 
ments to negotiate to stem the 
rising tide of al umin ium from 
Russia. “They will simply be 
doing what they should have 
done before, or what the mar- 
ket would force them to do it 
they do not make more cuts,” 
he said. Mr Spector estimated 
that a cut to global supply of 
1.5m tonnes would bring the 
market back into balance 
within a year. 

Mr Lawrence Eagles, analyst 
at the GNI international trade 
house, also pointed out in bis 
latest metals monthly that the 
deal would need to hold for 


years to place the market hi a 
very healthy state for the rest 
of the decade”. However, if the 
deal brake down “the market 
will not see a price revival 
until the end of the century”. 

Various aspects of the deal, 
enshrined in a “memorandum 
of understanding,” agreed by 
trade delegates from Australia, 
Canada, the European Union, 
Norway, Russia and the US, 
became clearer yesterday. 
Among the main points are: 

• Russia wiH cut its output by 
300,000 tonnes in the next three 
months and by further 200,000 
tonnes in the following three 
months. Delegates said the 
two-tranches approach would 
enable the Russians to mnlm 
sure that their initial cuts were 
being matched by western pro- 
ducers before moving on to 
deeper ones. 

• There is no mention in the 
memorandum of specific tar- 
gets for individual western 
countries because of anti-trust 
problems. Neither is there a 


global target mentioned, but 
the trade delegates agreed at 
previous meeting that cuts of 
L5m to 2m tonnes were neces- 
sary. 

• Cuts dating back to Novem- 
ber last year, after the first 
contacts between the trade del- 
egates, count towards the 
global totaL Delegates pointed 
out this would enable Reynolds 
Metals of the US and Alcan of 
Canada, which are in the pro- 
cess of implementing cuts 
totalling about 250,000 tonnes, 
to claim they have already 
made contributions. 

• The cuts should last no lon- 
ger than two years. 

• It says unilateral trade mea- 
sures would be inconsistent 
with the agreement Delegates 
suggested that this Indicates 
the EU will drop its restric- 
tions on aluminium imports 
from the Commonwealth of 
Independent States, first 
imposed last August to “safe- 
guard” the European industry, 
when they end on February 28 
and that the US industry 
would not press claims that 
the Russians have been dump- 
ing the metal in their market 

• There is nothing specific 
Offered in financial assistant** 

from the west for the Russian 
industry but the western 
nations have indicated that 
they will help the Russians 
implement their reconstruction 
plan. Help from the EU will be 
provided from the TACES 
(Technical Assistance to the 
CIS) programme, which is 
spe nding about 500,000 Ecus a 
year. 

• Production cuts will be 
monitored by the International 
Primary Aluminium Institute, 
a London-based data collecting 
organisation, to which the Rus- 
sian smelters will now start 
providing information. Two 
Russian officials will meet the 
IPAI secretariat on February 16 
and 17 to pave the way for 
their country's eventual mem- 
bership. 

• There is to be another meet- 
ing between the trade dele- 
gates in Canada on February 
28 to assess whether the 
scheme is working properly. 


F lying conditions were 
□ear perfect A few high 
cumulus clouds skit- 
tered across a blue sky, occa- 
sionally obscuring the sun. 
While stags and binds grazing 
on tufts of ground vegetation 
protruding above snow-covered 
high moors glanced incuri- 
ously up at the helicopter as 
we passed over. White moun- 
tain hares, almost invisible in 
their pure white environment 
frolicked beneath us. Flocks of 
sheep dotted the lower hifia as 
they searched for sustenance 
among the heather. 

It would have been all too 
easy just to sit hac k and enjoy 
the view. But this was strictly 
business. I was flying to west- 
ern Scotland on my way to 
look at the Atlantic salmon 
fa rming industry; controlled 
mainly by a small number of 
big businesses but which 
employs, directly or indirectly, 
some 6,000 people. 

As the helicopter came into 
land beside a sea loch on the 
east coast of the Isle of Skye I 
saw a bank of steel cages 
moored a hundred or so metres 
from the shore. Each 16m- 
square cage, I was told, con- 
tained 14,000 salmon and as I 
watched some of the ten men 
who worked at the salmon 


By John Madeley In Rome 

The Governing Council of tbe 
UN’s International Fund for 
Agricultural Development 
ended a three-day meeting last 
week by deciding to look for 
new ways of funding lfad’s 
work because the present 
method has broken down. 

Since 1977, western and oil 
exporting countries belonging 
to the Organisation of Petro- 
leum Exporting Countries have 
contributed a certain percent- 
age of Sad funds. These are 
loaned to projects to help small 
farmers In developing coun- 
tries. But the Opec countries 


FARMER'S VIEWPOINT 



By David Richardson 


form scattered pellets of high 
protein feed across the water. 
As each scooplbl hit the sur- 
face the water boiled briefly as 
the shiny, hungry fish took as 
many pellets as possible before 
they sank towards the bottom. 

Few If any pellets are 
wasted, I was assured. Indeed 
the salmon have an mrrpHihip 
conversion rate, of feed into 
meat. which can be better than 
one to one - a ratio which is, 
of course, helped by the fact 
that the fish also Ingest water. 

There could be little doubt 
that this was an efficient 
industry conducted among 
some of the most spectacular 
scenery in Britain. But it was 
not happy one. For although 
the 90 or so Atlantic salmon 
formers in Scotland, operating 


now want to contribute less 
because of declining oil prices. 

Western governments will 
tell a committee that is exam- 
ining improved ways of fund- 
ing Ifod, that they will contrib- 
ute more if they have more 
voting rights. At present, the 
three blocs that mairp up Hi* 
fund’s membership, the West, 
Opec and the developing coun- 
tries, each have one third of 
the votes. The West seems pre- 
pared to take over some of 
O pec's contribution, if it also 
takes over some of its votes. 

Mr Ruud Treffers of the 
Netherlands told the council 
that Ifad’s present structure 


clam to have a significant lead 
over their competitors in terms 
of production efficiency and 
costs, they cannot, they say, 
compete with the damping of 
salmon at prices well below the 
cost of anybody's production. 

The guilty party is Norway, 
where the 600 or so salmon 
fa rming wimpnniwi have virtu- 
ally doubled Hirer production 
to about 220,000 tonnes a year 
since 1989, without any regard 
to the level of demand. Scot- 
tish production over the same 
period has also increased, but 
by a more modest 25 per cent 
to about 50,000 tonnes. Nor- 
way’s expansion, the Scottish 
formers allege, has been subsi- 
dised by the Norwegian gov- 
ernment and by the writing off 
of bank debt to the tune of 
some £150m. 

M eanwhile, and tins is 
the real problem, 
excessive supplies 
have caused the price of 
salmon on European wholesale 
markets virtually to halve over 
four years and are now causing 
the UK salmon farming indus- 
try to lose about Elm of reve- 
nue a week. 

Needless to say the Scottish 
qaimnn Farmers' Organisation 


gave “very few incentives for 
countries to in crea se their con- 
tributions”. He said that the 
Netherlands would increase its 
contribution if voting rights 
were linked more closely to 
contributions. 

While lfad has enough 
money to support its work in 
1994 and 1995, it will face a 
crisis if funds are not replen- 
ished next year. It has so for 
lent about $4bn for nearly 400 
projects, mostly to help the 
poorest and most vulnerable 
farmers, and claims that these 
projects are helping formers to 
grow an extra 42m tons of food 
a year. 


has made representations to 
the European Union and the 
British government. These 
resulted last November in the 
introduction of a minimum 
import price for salmon com- 
ing into the EU. But at only 
£2.64 a kilogram it was, Scot- 
tish salmon formers say. still 
well below the cost of produc- 
tion. Furthermore, by setting 
such a low minimum import 
price the EU dragged down the 
price in France, previously a 
lucrative market, to that level. 

There have been recent 
debates on the crisis in both 
UK houses of parliament, so 
far without much effect. 
Salmon formers are beginning 
to wonder if government reluc- 
tance to help has anything to 
do with the fact that there are 
few Conservative MPs in Scot- 
land and none in the areas 
where salmon forms are situ- 
ated. 

Meanwhile the salmo n indus- 
try itself has come up with a 
proposal to try to deal with the 
overproduction - a proposal 
which, It is claimed, has the 
M e ssin g of the European Com- 
mission. If approved by all par- 
ties, it would operate through 
the recently-formed European 
Salmon Industry Forum, which 
would appointed consultants to 


FT gold Index 
moves to daily 
publication 

The Financial Times’s new 
gold dJbm index is published 
daily on the world stock mar- 
ket page from today on. As 
previously notified, the Index 
has been widened to include 
companies in Australasia and 
North America as well as 
Africa - the previous index, 
which will be published for at 
least another year, was based 
entirely on South African 
stocks. The present 34 constit- 
uents of the index account for 
about 53 per cent of western 
gold output There is no set 
number of constituents and 
the eligibility of each company 
will be reviewed four times a 


advise on the appropriate num- 
ber of young salmon (smelts) 
that should be "put to sea" - 
that is, into the loch cages for 
feeding and finishing each 
year. 

Bach producing country 
would form a producers’ organ- 
isation whose job it would be 
to ensure that its members fol- 
lowed the ruling to expand or 
contract production and to 
police the scheme by appoint- 
ing and funding inspectors. 
Even if an individual salmon 
former did not join he could 
still be subject to the ruling 
through an EC-approved device 
entitled “extension of disci- 
pline”. 

Clearly it would be vital that 
all Atlantic-farmed salmon 
producing countries partici- 
pated and informed opinion 
suggests that Norway would 
join the scheme. For the 
moment, however, the UK gov- 
ernment seems reluctant to 
give the go ahead for some- 
thing that would cost it noth- 
ing but could bring some sta- 
bility to a high risk industry 
and save the jobs of thousands 
of people who have few other 
employment opportunities. 

Scottish salmon farmers can- 
not understand the reason 
why. 


FT Gold Hftwa lndeX' 
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year. Hie Mining Journal is 
helping with monitoring. 

For more information telephone 
071 873 4613. 


only one year for it to make a 
substantial impact “and two 


UN’s small farmer aid agency 
seeks new means of funding 
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medium 7 4 Op /kg, medium IQS p/kg, low 
medhan SSp/kg. The highest price reaBsad Me 
week was 100 tor a Rwanda pf.l. 
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contracts traded on C OAgX. NYMEX CBT, 
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No. 8,368 Set by PROTEUS 



ACROSS 

1 Craftsman apt to throw 
things at playwright (fi) 

4 Conditions In America per- 
haps (6) 

8 Firm needed to check out- 
goings (7) 

9 It is carried by soldier in bat- 
tle (7) 

11 Do they claim to have submit- 
ted offers earlier? (10) 

12 Right one to oppose unrest (4) 

13 He gives the academic alter- 
native (5) 

14 Set out with one friend to 
Judge (8) 

16 Crimes concerning those who 
handle stolen property (8) 

18 Part of church shortly to hear 
“I will" (5) 

20 Something certain to be cut 
(4) 

21 Outlook we object to in sched- 
ule (10) 

23 Joint boy-girl partnership (7) 

24 Prevalent consequence as 
mice run wild (7) 

25 He conducts trial for sixpence 
( 6 ) 

28 Firm about animal’s attri- 
butes (0) 

Solution to Saturday’s prize puzzle on Saturday February 12- 

Solution to yesterday’s prize puzzle oa Monday February 14. 


DOWN 

1 Author’s father (5) 

2 Where to continue jibing? (7) 

3 Odd fellow departing from the 
centre (9) 

5 Expressions found three times 
on manuscript (5) 

6 Three-letter Inscription signi- 
fying vehicle in gear (7) 

7 Sartorial adjunct more effec- 
tive when old (62) 

10 King continually is wittering 
on about right to succession 
(9) 

13 Protect worker if accused (9) 

15 Ornaments for game bag? (9) 

17 She has power to impose mean 
sore on journalists (7) 

19 Hide away in one corner of 
island (7) 

21 Vegetable showing signs of 
life? (5) 

22 Point in unusual suit about 
military bodies $) 
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FT-SE 100 races ahead to all-time closing high 

Ru fitel. Thn W w 


FT-SE-A All-Share Index 


Equity Shares Traded 


By Steve Thompson 


A combination of sharply higher 
international stock markets 
increased hopes of UK interest nti 
cuts, and news of a big 
***» *aw London share prices race 
ahead to record levels yesterday 
And there were strong indications 
from traders that this morning 
coidd see the FT-SE lQQ Index pen£ 
trate the 3,500 level. ^ 

At the close of one of the busiest 
trading sessions in the past few 
weeks, the FT-SE 100 stood 44 4 
“g 1 ® at a Peak 3,491 A The FT-SE 
, 25 $k? ex underperformed the 

senior FT-SE 100, however, register- 
ing an 18.5 gain at 4.084.3. as the bie 
institutions shifted their focus to 
the market’s more liquid heavy- 
weight stocks. * 

The London market was in a con- 


fident mood from the outset of trad- 
es’ as Wall Street's move to an 
historic high last Friday and the 
Tokyo market’s near 8 per cent leap 
yesterday set the scene for a buoy- 
ant opening. European stock mai> 
kets advanced strongly as dealers 
pinned their hopes on a German 
mterest rate cut on Thursday when 
the Bundesbank council meets. 

And news that BMW, the German 
car manufacturer, is buying British 
Aerospace's Rover car company, for 
£3Q0m in cash put the seal on a 
strong opening to the London stock 
market 

Helping to fuel the early push by 
share prices were the MO money 
supply figures, which came in 
below market expectations and 
reinforced a growing market view 
that weak money supply numbers 
would increase the chances of an 
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early reduction in UK interest rates. 
The market got very excited about 
possible rate cuts in the UK follow- 
ing the monthly monetary policy 
meeting between Mr Eddie George, 
the governor of the Bank of 
England, and Mr Ken Clarke, chan- 
cellor of the exchequer. 

There was some scepticism, how- 
ever. Mr lan Harnett of Strauss 
Turnbull described the market’s 
enthusiasm for the rate cut story as 


a "dangerous argument", and high- 
lighted the risks of a big setback. 

Opening around 10 points ahead, 
the FT-SE 100 drove forward 
throughout the day, eventually set- 
tling at an all-time closing peak. 
The FT-SE 100 ‘s intraday record 
high is 3,496.1, registered on Janu- 
ary 21 . 

Volume in the market was a hefty 
992.8n shares and was boosted by a 
medium-sized trading programme 
executed in the morning session 
and some hectic business said to 
have been triggered by a number of 
options expiries. These were said to 
have represented expiries of various 
QTC Instruments, large tailor-made 
options featuring many FT-SE 100 
stocks. Significantly, the Footsie 
bounded ahead after the options 
market closed and as Wall Street 
moved up to post a 30-point advance 


on the Dow industrial Average. 

A senior marketmaker at one of 
the big UK securities houses noted 
the absence of any real selling pres- 
sure in London. Mr Richard Jeffrey, 
market strategist at Charterhouse 
Tilney, the stockbroker, described 
the underlying mood in London as 
"very confident" and said it would 
take "a brave investor to take a 
contrary view”. He added that the 
biggest threat was likely to come 
from the political arena. 

There were some big casualties in 
the market, with Wellcome, the 
drugs group, damaged by adverse 
comment on Its Aids drug, and 
Christian Salvesen, the transport to 
food company, savaged after a prof- 
its warning. Royal Insurance deliv- 
ered another good performance 
amid hints of renewed big buying 
via the inter-dealer broker system. 
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■ Key indicators 

Indices and ratios 

FT-SE 100 3491.8 

FT-SE Mid 250 4084.3 
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soar on 
BAe deal 


The market spotlight inevi- 
tably fell on British Aerospace 
yesterday, with the surprise 
announcement that the com- 
pany is to sell its 80 per cent 
stake in Rover cars to German 
group BMW in a deal valued at 
a total of £i.7bn. 

BAe shares Initially jumped 
30 to 474p as dealers appreci- 
ated the £800m cash boost to 
the accounts. The stock shot 


further ahead to end 55 up at 
499p on heavy trading of ism 
shares after the realisation 
that the deal included £200m of 
debt and the freeing off of 
£700m of balance sheet borrow- 
ing for BAe. 

Analysts moved quickly to 
upgrade current year profits 
expectations, ahead or BAe's 
results scheduled for later this 
month. 

With the range having been 
around £l70m. James Capel 
was said to be now forecasting 
£189m, while Hoare Govett, 
BAe’s broker, was reported to 
be predicting £180m. At the top 
end of the range, Smith New 
Court raised its estimate by 
£20m to £2l0m, while Strauss 


Turnbull is predicting £250m. 

Mr Clive Forrestier-Walker 
at Charterhouse Tilney said 
the sale “removes the financial 
worries on reorganisation and 
gives the company scope to 
tackle the problems in the 
turbo props and regional jets". 

There was talk that Arling- 
ton, the group's property divi- 
sion, may also be put up for 
sale. Other speculation 
included the resumption of 
interest from GEC in BAe. 
GEC added 3 Yt at 340p. 


BTR surges 

Turnover in international 
conglomerate BTR rose to 18m, 
making it the second most 


active trade of the day, on a 
combination of switching 
between the ordinary shares 
and the warrants, and a bro- 
ker's recommendation. 

The shares climbed 19 to 
390p, with Salomon Brothers 
said to have carried out much 
of the switching during the ses- 
sion. Sentiment was further 
boosted by a recommendation 
from Smith New Court. Ana- 
lysts at Smith said; “The stock 
has underperformed, it has 
become cheaply rated, the com- 
pany is well run, it is a diverse 
international, and looks like a 
good opportunity to ns." 

The recommendation from 
Smith followed a s imilar move 
from UBS at the end of last 


EQUITY FUTURES AND OPTIONS TRADING 


TRADING VOLUME 


Strong international markets, 
combined with renewed 
hopes of a cut in Interest 
rates in the UK, boosted 
derivatives and pushed the 
March Footsie future above 
3,500, writes Joel Kibeza. 

On the first day of toe new 
equity account the March 
contract on the FT-SE 100 
opened at 3,477. But for a 


brief retreat which saw the 
contract dip to 3,475 in the 
first half-hour of trading, 
there was strong upward 
momentum for most of the 
session, with toe big US 
houses making toe running. 

Traders reflected on toe 
overnight strength of the 
Tokyo market and toe US 
market later in the day, but 
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renewed talk on Interest rates 
was also heard, bringing a 
large premium to March for 
most of the day. 

The advance in toe market 
gave dealers the opportunity 
to arbitrage positions 
between the cash and the 
futures market Further 
strength in toe afternoon 
ensured that March broke 
through toe 3,500 mark to 
finish at 3,502 in after-hours' 
dealing, around 18 points 
above its estimated fair 
value, which has fallen to 
zero this account However, 
volume, at 8,994 lots, was 
below average. 

Traded options were active 
but the final volume of 
47,110 was down from 
Friday's end of toe account 
figure of 54,074 lots. Among 
toe Index options, the FT-SE 
100 option traded 11,984 
contracts, while the Euro 
FT-SE 100 option attracted 
business of 4,854 lots. 

HSBC was the most active 
stock option with a total of 
3,200 trades. This was 
followed by Hillsdown at 
3,000 contracts. J. Sains bury, 
ETTB, and British Aerospace 
were also actively traded. 
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week. Suggestions in the mar- 
ket that broker Colin Stewart, 
a well known bear of the stock, 
had turned more positive were 
denied. 

The fall -out from J. Sains- 
bury’s trading statement at the 
end of last week settled on the 
supermarket sector's suppliers 
and saw both Unigate and the 
paper and packaging group 
Bo water suffer. 

There is a belief that suppli- 
ers. particularly those who pro- 
vide 'own-label' products, will 
come under pressure from the 
supermarket chain following 
its statement that margins 
were being squeezed by the 
actions of cut-price retailers. 

Bo water was further affected 
by a sell note from agency bro- 
ker James Capel. The shares 
fell IS to 487p, while Unigate 
slipped 6'/i to 386p. Sains bury 
lost a further 9 to 384p. 

Wellcome shares tumbled 13 
to 682p as the company con- 
firmed Sunday newspaper 
reports that sales of its Aids 
drug Retrovir had fallen by 
about 25 per cent following 
reaction to a study into the 
effectiveness of the drug on 
some HIV patients. 

Christian Salvesen, the busi- 
ness and food services group, 
dropped 62 to 3L4p, making it 
the day’s biggest retreat, after 
the company issued a profits 
warning saying this year's 
profits would be below last 
year’s £74. 8m. 

Conglomerate Trafalgar 
House gained 5 at 109p in 
strong volume of llm shares 
after announcing a 91.5 per 
cent take-up of its £355m con- 
vertible -preference rights 
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issue. The group said the rump 
of the issue is to be auctioned 
at a minimum tender price of 
lOOp a share. 

The strong market trend 
helped English China Clays 
recover from an earlier retreat 


that followed cautious com- 
ments from Hoare Govett. The 
shares closed 3 ahead at 505p. 

Airports operator BAA was 
in demand ahead of third-quar- 
ter figures today and the 
shares put on 31 at lOSlp on 
volume of lm. 

Oil major BP benefited from 
encouraging research from two 
securities houses. Following 
publication of a review of the 
sector last week, Lehman 
Brothers upgraded its recom- 
mendation to “outperform ” 
from “underperform’*. The 
house argues that investors are 
taking a more long term view 
on stock valuation and, reach- 
ing out to 1998, BP offers stron- 
ger dividend growth than its 
UK rival Shell Transport 

Meanwhile, NatWest Securi- 
ties published a hefty overview 
which concluded that BP will 
produce average annual earn- 
ings growth of 24 per cent over 
the next five years. BP shares 
rose llVi to 378Kp, while Shell 
gained 9 at 734p. 

BT made good progress as 
Hoare Govett turned a trading 
buyer of the stock. The fully- 
paid shares put on 7 at 474!4p 
in turnover of 4^m, with deal- 
ers attributing some of the rise 
to weekend media reports oF 
the company's cable video 
plans. 

Eleswhere, Vodafone firmed 
3 Vi to 585yip ahead of new sub- 
scriber figures due today. 

Stores stocks were a big ben- 
eficiary of the new account, 
with rises being seen across a 
wide spectrum. 

Among the majors, Marks 
and Spencer climbed 7 Vi to 
444p, Kingfisher 11 to 639p, 


Boots 9V* to 552! *p and GUS 16 
to 60-1 p. Dixons slipped 2 to 
215p as a weekend press report 
highlighted continued worries 
over extended warranties. 
Regional retailer Upton and 
Southern edged up to A\ ip on 
talk of an imminent deal. 

Positive comments accompa- 
nying fourth-quarter figures 
from Xerox Corporation in the 
US helped Rank Organisation 
shares rise 24 to a record l09Sp. 
The two companies' joint ven- 
ture, Rank Xerox, contributes 
around half of the UK group’s 
pre-tax profits. 

The buying pressure seen on 
Friday in Forte, following 
meetings in the City, contin- 
ued and the shares added \ at 
269'Ap. Analysts said that Forte 
was confident of a successful 
outcome to Us bid for the Cigu 
hotel group in Italy within the 
next two weeks. 

The day's biggest volume 
was recorded in British Steel, 
which traded 30m as overseas 
buying continued in the stock. 
The shares improved 4 to 144p. 

Engineering group Vickers 
eased 6 to 178p after sugges- 
tions that BMW may buy its 
Rolls-Royce Motor Car subsid- 
iary appeared to be dashed by 
BMW's decision to buy Rover. 

The Rover deal cheered the 
motor distributors and Lex 
Service jumped 20 to 549p, 
while Lookers moved 19 ahead 
to 259p. 


MARKET REPORTERS: 

Christopher Price, 

Peter John, 

Joel KIbazo. 
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1050 87 84ft 104 23ft 41 49ft 
1100 30 37 781S 48ft 84 72ft 
550 59ft 67 71ft 7H 18 21 
600 25ft 35ft 43 23 41 45 


Usr Jim Sep Mar Jun Sep 


LONDON RECENT ISSUES: EQUITIES 

Issue Amt Add. Close 

price paid cop 1903194 price 

p up (Em.) Hgh Low Stock p 


♦/- 


N« 

dw. 


Gra PTE 
ytd net 


Salngtoay 300 37ft 45 58 9 17 21ft 

(-381 | 390 21ft 29ft 34ft 23 32ft 38ft 

SMI Trans. TOO 41 B3ft 82H IS 23ft 31ft 

(*731 I 730 TSft 29ft 36ft 43ft 49ft 58 

Snratwu» 220 20ft 26 30 Oft 1? 14ft 

{*230 } 240 9 15 IBft 17 22ft 25 


Trstdoar 

(109) 

Unlever 

(1213 

2 owca 

rW5T 

Option 


106 13 18 — 8 12 - 

115 8ft 14 - 13ft 17 - 

1200 48 69 91 38 52 59M 

1250 23ft 46 68ft 89 81ft 88 

500 34ft SJft 88ft 38ft 52 63 

S50 16 33 48ft 74 84 94 

Feb May Aug Ffcb May Aug 


Abbey Nan 

rS04) 

Amatrad 

T46] 

Bandars 

rezs ) 

Bkm (Ms 
(-371 | 
BriUato Gas 
r354 ) 
mens 
1*214) 
HUtikmn 
(*176 ) 
Lonrtu 
HS5 ) 


500 21 28H 38H 20ft 27ft 35H 
550 4ft lift 20ft S8ft 82 87 
45 5 7ft Oft 3ft 5 7 

50 3 5 m Bit 8 Bft 

600 41 51 64 IBM 24 34ft 

650 15ft 27 39ft 43ft 51ft 81 


360 20 33 42 1ZH 24 32ft 

390 11 20ft 28 29 42 49H 

330 30 38 38 4 Oft 13H 

380 10 17 23U 14 25 2BK 

200 32 30ft 35ft 5 9ft 18ft 

220 IT 10ft 25 14ft 19 26» 


_ 

F.P. 

91.4 

73* 

66* Baring Enwg Euro 

73* +1*a 

. 

- 

- 

- 

F.P. 

108 

49*| 

33* Do Warams 

<2* 


“ 

- 


100 

FJ>. 

63.7 

100 

98 FaabRm Eur Sm 

SB 


“ - 

- 

- 

- 

FP. 

339 

113 1014* Rnstxry UndnriMt 

113 


- 

- 

- 

100 

F.P. 

48 2 

131 

100 For S Cd Sma* C 

120*2 

+2 

- 

- 

- 

BO 

PP. 

iao 

BO 

59 Friends Piw Eth 

60 


- - 

“ 

“ 

120 

P-P. 

38.1 

127 

121 Da Units 

127 

41 

- - 

- 

- 

GO 

PP. 

18.B 

63 

01 Da Zero Div PI 

62*2 

♦*2 

- 

- 

- 

- 

F.P. 

583 

93 

83 Pantheon Wits 

83 


- “ 

- 

- 

540 

FP. 

7.07 

46 

44 Radcwood 

44 

-1 

- - 

- 

- 

bio 

FP. 

2.13 

» h. 

10* Rcwsmanl 

11 '2 


- 

- 

- 


t Introduction- 5 Placfag price. FJ> FuDy-palti security. For an raeptanaoon of 

to tin Gufae D the London Snare Sanice. 


notes, ptsase iota 


160 20 23W2Sft 2ft 7ft Bft 

180 8 lift 15 10H 19 21 

140 20ft 27 31ft 4ft Bft 13 

160 8ft 18 22 13 18 24 


Grand Met 
r«7» 
Udbrnte 
raw j 
UM Hka*<W« 
(*366 ) 
Option 


480 34 45ft S4ft 4ft 12ft Tflft 
500 Bft 22ft 32 21 30 37 
200 lift 18 24 5ft 16ft 22 
220 3% 10H 15ft 19ft 29ft 34ft 
360 14ft 23ft 29 8ft 21 27 
390 5 11 17 28 42 46ft 

Mar Jen Sep Mv Jui Sep 


Fares 

(140) 


140 12 19ft 25ft lift 17ft 22ft 
180 9ft 12ft 17ft 24ft 30ft 34ft 


OpdOD 


Feb Hay Auo Feb May Aug 


Bit Aem 460 42 soft 73 Bft 25 34ft 

r«2 ) 500 17 39 52 23ft 44ft S5ft 

BAT Ms 500 39M 52 97 4 15 28 

(*334 ) 550 0ft 22ft 31 22ft 42ft 53H 


BTR 360 31 38ft 44H 2 9ft 14 

(*389 ) 390 10 18 27M lift 23 27 

a* ram 460 21 32 41 4 TOft IBft 

f474 ) 500 3ft 12 20ft 27ft 32 40 

GsAaySdi 493 44 48ft - fft 11 - 

C633 ) 542 8ft 18 - 16ft 34ft - 


T482 ) 
Scat Pnesr 
r470 ) 
Sen 
P25 J 
Rate 
C208 ) 
Tarmac 

n») 

Tim EU 

ruoai 

TSB 
CZ7B ! 
Tomkins 
C270 I 
waacmg 

r«z » 

Option 


460 37 48 58 10 19ft 31 
500 18 28 39 30 41 S2H 
460 28ft 89ft 43 12 20ft 30ft 
500 8ft 21 30ft 38 43 52ft 
120 IT 13ft 19 3ft 6M 8 
130 Bft Bft 10U 8 12 14 

260 18 24 31 8 16ft 21ft 

280 8 14H 22 IBM 28ft 32ft 


FIXED INTEREST STOCKS 


Issue Amount Latest 
price paid Flenun. 
E up date 


1993/94 

High Low Stock 


Closing +or- 
pnea 
C 


193 18 

an »ft 

1100 38ft 
USD 18 
260 22 
2B0 9ft 
260 18 
260 7ft 

650 43 

700 30ft 

Apr 


23 - 8 14ft - 

19 28ft 11 18 23 
B7ft 84 34K 47 66 
44ft 80ft 85 74ft 97ft 
28 36ft B 12 16ft 
18 25 18 21ft 26ft 
2B 32 Oft U 17ft 
15ft 22 16ft 21ft 28 
Gift 82 24ft 43ft 55ft 
39 58ft 54 72 60 
JM Oct Apr Jd Oct 


Emm EMC BSO 54 88ft 79ft 2ft 10 22ft 

(*699 ) 700 17 37ft EO 16 28 42ft 

GtikWH 500 34 46ft 67 6 19ft 20ft 

(*528 ) 550 7 20ft 33 31 48ft 54 

GEC 330 14H 24 29ft 4 9 16ft 

(*339 ) 360 2 9 14ft 23 26ft 34 


Own 650 47 09 81 33H 49ft 63ft 

(-684 ) 700 25 47 58ft 83ft 77ft 83ft 

HSCnpdB 950 73 101 128 41ft 61ft 85ft 

{*986 I 1000 47 76 110 68 88ft 106 

turn 1950 115 158 207 76 104 127 

(1993) 200092ft 142 70! 102 128 151 
Option Fab May Aug FeO May Am 


. 

F.P. 

. 

95 

90 Budgens Spc Cv 2003 

94*2 


80 

PP. 

- 

BBptn 

00pm Pantheon Cv Ln -95/97 

88pm 


- 

F.P. 

- 

110*p 

99* p Sun Altance 7*pc PI 

109 4ip 

A 

- 

FP. 

16/2 

141p 

127*;p Tiablgor Use Cv Rd PI 

140*p 

- 

FP. 


131 

107 mtan 6>4pe Bdn 

128*2 

-a*2 

RIGHTS OFFERS 





Issue 

Amount 

Latest 



Closing 

♦Of- 

price 

poid 

Renun- 

1093794 

price 


P 

up 

dote 

High 

Ldw Stock 

P 


48 

M 

17/2 

20pm 

6pm Angla btti 

13pm 


73 

Ni 

31/1 

15pm 

llpm Cemennwe 

15pm 


88 

Ml 

ac 

19pm 

9pm Cmst Nicholson 

12pm 

+2 

08 

Ml 

24/2 

7pm 

1*pm 

*pm H*jn 

*pm 


25 

NN 

9/2 

*pm ^Ftenuti 

»*PB1 



pm Price X a pmnkem 


Ms-floyes 180 17 17 22 3 11 TSft 
(186] 220 1ft 3ft 7ft 29 38W 41 


FINANCIAL TIMES EQUITY INDICES 


* Undariymg aoCunty pnes. ftmtam a mown art 
eased on dosing otta prices. 

January 31 Tetri c or uram : 46/B9B Cols. 25.878 
Puts 21 .018 


an 3f 

Jan 28 

Jan 27 

Jan 26 

Jan 25 

Yr ago 

High 

low 

25772 

2639.9 

2027.3 

2641 J 

26462 

2207J 

2677.2 

2134.7 

3.47 

3A2 

3.54 

3.52 

3.52 

439 

4-52 

3.47 

3.93 

3P8 

4.00 

3.98 

3.98 

5,84 

838 

3.93 

32.13 

31.70 

31.53 

31.87 

31.70 

2133 

32.13 

19.40 

29.79 

2939 

2923 

2938 

29J38 

20.73 

29.79 

18.14 


FT GOLD MINES INDEX 


Ordbrary Sham 
CW.dv.yWd 
Earn. yid.HU! 

P/E ratio net 
P/E ratio nfl 

‘For 1993/94. OnJVvy 8ham indax since cenipJridrt: high 2677- 31/01/94: taa 49.4 28/6/40 
FT Ordinary SNM ndK bare data 1/7/3S. 



Jan 

28 

KcbB 
on our 

Jan Jan Tear 

27 26 ago 

Brass rift 
yUd% 

52 Wtitik 

Ugh Lew 

entd Haas raw (34) 

212660 

-2JJ 

2172.72 2188,75 10BBA4 

182 

2367,40 100834 

■ Hegtanal UkRcik 

Africa 05) 

3752.10 

-fi.fi 

298BJH 207108 113030 

4J3 

344800 113038 

Australasia ® 

2502.44 

-86 

TOrtfiri 2857/E 10B4S0 

135 

301169 106480 

Morth America (11) 

181878 

-0.3 

182188 190184 98800 

0J2 

203865 96800 


Ordinary Share hourly change* 

Open 9J00 IOlOO 11.00 l£00 1100 14JM 15dW IflJO High Low 


2647.7 2657.4 2659.5 2862.2 2885.2 2868.5 2669J 26B7.B 2670.7 2677^ 2647.7 
Jan 31 Jan 28 Jan 27 Jan 26 Jan 25 Vr ago 


Figures in badutis show meriber ot consumes. BeM U6 Mta*. Baas Vafejw lODaoO 3Vi2«L 
Prtd«cu«o/ Qnld Mnea maaie uan. 3i: 223.4; datFi etangK +3.4 pofaK van agor 7IL3 r nmol 
YWdK Leeri nwrirt! stredaxL Lataa pnem was unsnUMs ta na e^icn. 


SEAQ trargalns 
Equity turnover (Ert)r 
Equity bargakwt 
Shares traded ttrfft 


45.756 


45J04 
2200 J? 
50887 
T015.4 


36,905 
201 9 J 
43.137 
647.1 


35.725 

1864.3 

40,851 

741.5 


38.411 3aooa 
3004.9 1266.5 
43,294 39,134 

857.9 681.2 


t Entiudfag innvntarksi (Mrifaeea and Overseas turnover. 
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LONDON SHARE SERVICE 
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6 
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41 
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27 
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68 

341 
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148 

91 

92 
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384 

IfiOb 

879 

212 

210b 

124 

138 

43 

285 

147 
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1* 
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88 

81 
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a 

4 
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34 fllj 40*2 IB 
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212 m 84 
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M — 79 20 

188 »3 168 123 

299 *1 IDO 224b 
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178 — 190 108 
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«•-«!>, 

23b +2** 38 14 

37M 38 15 
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40 44 12 

28* » 100 

20 — S3 IB 

W ZB 18 

32 — 48 27 

315 *1 315 223 
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& 
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15 
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25 
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13 
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09 
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CURRENCIES AND MONEY 


MARKETS REPORT 


■■i.iMji.i.-i-.i.ilaiaAy 


Yen rises against dollar 


Jan 91 


Closing Change Bfdfcffer 
ndd-pdnt on day spread 


Day's P«d 
high tew 


One month Tina months Ono year Banka! 
Rata MPA Rote MPA Rate MPA Eng. tedn 


The yen yesterday gained 
ground on the back of a large 
Jump in Japanese equity mar- 
kets following the passage over 
the weekend of a compromise 
package of political reforms. 
writes Philip Gmoitk. 

With the political impasse of 
recent weeks now removed, the 
Japanese government Is expec- 
ted by the end of the week to 
announce a large fiscal stimu- 
lus of YU-l5tri2lion. Anticipa- 
tion of the benefits of this 
package caused the Nikkei 
average to rise by nearly 8 per 
cent with the benefits spilling 
ova* into a stronger yen. 

The state of US-Japanese 
trade talks overshadowed the 
appearance of Mr Alan Green- 
span. chairman of the US Fed- 
eral Reserve, before the Joint 
Economic Committee of Con- 
gress yesterday. 

• The yen closed at Y109.005 
to the dollar in London yester- 
day, a rise of about half a yen 
on the day. Although the domi- 
nant view in the market is that 
the large fiscal package will be 
good for the Japanese econ- 
omy, many observers believe 
the Implications for the cur- 
rency are less obvious. 

Mr Jeremy Hawkins, senior 
economic adviser at the Bank 
of America, said the fiscal 
package could be a “dou- 
ble-edged sword". On the one 
hand, it will be good for the 
Nikkei, and hence for the yen. 
On the other, It should dimin- 
ish any inclination on the part 
of the US to talk up the yen as 
a means of trying to curb the 
trade gap between the two 
countries. 

Analysts said there was 
quite a lot of positive market 
sentiment towards the yen. 
This creates the Ironic situa- 
tion that only now, when the 
US administration has less rea- 
son to talk up the yen. has the 
market decided to move the 
Japanese currency higher. 

lib* Julian Callow, interna- 
tional economist at Kleinwort 
Benson, said two other sea- 
sonal factors lent strength to 
the yen: the large current 
account surpluses which nor- 
mally occur in February and 
March; and the substantial 
capital repatriation which, for 
the past four years, has tended 
to take place at this time. 

He predicts that when these 
lectors disappear in April/May 


Yen 

Against the doBar (Yen per S) 
108 - - 
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the yen will weaken and this 
will be a truer measure of the 
currency’s position. 

With the political reforms 
now passed, the focus has 
turned to the fiscal package 
and trade talks. “The reason 
why Mr Hosokawa was so des- 
perate to get the package 
through was the trade talks" 
said Mr Hawkins. “There 
would have been a lot of Oak if 
he had gone to the talks with- 
out an economic package to 
show." 

Mr Ron Brown, US com- 
merce secretary said the 
reform package would have a 
“very positive** Impact on US 
trade with Japan. 

The importance the US 
attaches to the trade issue was 
illustrated when President 
Clinton yesterday dispatched 
US trade representative Mr 
Mickey Kantor to Japan in an 
effort to hasten progress in the 
framework trade talks. 

• Mr Greenspan's testimony 
yesterday had a mixed effect 
on the dollar. His observations 
that he considered real interest 
rates to be abnormally low, 
implying a likely tightening of 
policy, caused the currency to 
rise initially. 

When it became clear, how- 
ever, that no early rate 
increase was imminent, the 
dollar lost ground. Mr Ian Gun- 
ner, international economist at 
Chase Manhattan, said the 
message of Mr Greenspan’s 
appearance was that, although 
the Fed “has its finger on the 


trigger” to raise rates, inflation 
is the key indicator being 
watched ami recent data shows 
it is currently well contained. 

Mr Gunner said sentiment 
towards the dollar was “pretty 
sour now”. Another observer 
noted “If I was a dollar bull l 
would be worried now." Mr 
Gunner said from a technical 
perspective the dollar had 
reached a point where inves- 
tors were saying that, if It was 
unable to move higher on good 
news, then it had to move 
lower. Accordingly, the cur- 
rency was being sold. 

After rising above DM1.7440 
during the afternoon, the dol- 
lar slipped back to DM1.7360 
yesterday evening. Mr Gunner 
said the dollar bad “hit a brick 
wall" and needed something 
beyond the string of recent 
strong data to take it higher. 

• Sterling had a quiet day, 
underpinned by expectations of 
a possible German rate-cut 
later this week. There was lit- 
tle reaction to the release of 
MO money supply figures 
which rose a lower than expec- 
ted 5.3 per cent in the year to 
January. It closed in London at 
DM2.6145, nearly two pfennigs 
up on Friday's close of 

DM&S971. 

Analysts said that the pound 
was trading surprisingly well 
considering the political pres- 
sure the government was 
under. One observer com- 
mented: “It is almost as if the 
market is trying to say the 
quicker we get rid of John 
Major, the better.” A different 
gloss on the political angle is 
that International investors are 
unconcerned by the current 
squabbles. 

• The Belgian franc breached 
its central ERM rate of 20.6255 
francs per mark in a positive 
reaction to rate cuts 
announced earlier. Mr Hawk- 
ins said the currency’s 
response to the rate cut con- 
firmed the view that “at the 
moment, investors see interest 
rate cuts within the EMS as 
being bullish for growth and 
for the currency.” 

• The Bank of England pro- 
vided the UK money markets 
with £295m of late liquidity at 
unspecified rates yesterday. 
This took total assistance for 
the day to £669m, compared 
with its final estimate of a 
£800m liquidity shortage. 
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10* 9*AmA4R OX 49 37 9% 

31 14% AnBurtt 0X 04 X8405 28% 

40% X* Afittod (.97 15 10 3666 X* 

21% 14% Mi BUM II 050 27 12 S 16% 

XI SI%P«BusP» 0.75 34 15 IX 21% 

B% 7* Am Cap he 077 06 3 8 

21%19%AaC«BB IX 74 35 *1 X% 


I* 19* Are Cap W IX 74 35 41 X% 

24 20* Am Cap CV IX 4.7 0 66 73 

59% XAmCyan 175 7.4387 1&7 50* 
40* 32 AnOKr 240 66 18 2429 38% 

36% 2% Ames* IX 11 1417110 33% 


78% 79% +2% 
27 27% -% 

no* id* -% 

a s+% 

+% 

0% 9% +% 

27% 27% +% 
34% 35* +1% 
19* 18% 

23% 2S* +% 
8 8 +% 
X X% 

22* 23 +* 

48% 90% +* 


38‘; 26% MIM 1.10 16 II BIX 
9% 8* AmGoith 077 05 146 

X 18% AmHHlPr 24B 84 9 052 


S -% 
ft 

28% +% 


X 18% AmHOlft 24B 84 9 052 27* 3% 27* 

2S* 17* AnHadtyB OX 12 12 92 19% 18* 18* 

XS5*M*klia 240 49 111459 63% 83% S3* 

2% 2 Am Hotels 075274 9 2 2* 2* 2* 

100* X* AmM OX 04 15 4837 92% 91 92% 

12* U>* AmOpphc IX 01 699 11* II 11 


100* X* AmM OX 04 15 4837 92% 91 92% *1 

12* 10* AmOppM IX 01 6S9 n* n n -* 

31% 18* Am Prat OX 14 13 1488 u32% 30% 31% +% 

9* 8$ Am Rauls 044 07 5 IX 8 7* 7* -% 

X*3B*Anfior OX 19 121972 X* 41* 42% -% 
05 50* AT8T IX 23 1914357 SB* 56* SB* 

23 IS* Am WW 5% 145 00 2 20% 20* 20* ■* 

32% 24% Am war IX 16 13 28S 31% GO* 31 -% 

45* -5 Anna* 1X4.8 15 7977 47 41% 42 +1% 

43* 30% Aewonloe 148 3.1 8 79 42% 41% 41% -% 


45* 35 Anna* 142 48 15 7*77 

43* 30% Amenta 128 3.1 8 79 
17* io% AmoM 024 24 21 332 
59* 48%Amoai 020 41 14 5883 
ID* B* AmpcaPSI 010 1.1 18 4X 
7% 2* Am he 012 27 31 X 
15% 27%AmsMh 1.X 44 10 010 
4% 2% Anxanv 13 522 

51* 25% Afltefe) 0X 06 531X5 
X 15% Arndog 29 976 

2ft 22* Angela OX 14 a 93 
60* 43% Arts* !.« 29 23 4078 
27% 2S*AM1PpeR 247103 4 

X* XArtwn 32 409 


IX 3.1 8 79 42% 41% 41% -% 

024 24 21 392 12% 12* 12* -* 

220 41 14 5883 S3* 53* 53* ft 

010 1.1 18 460 9% 8* 9 +* 

012 27 X 2 X 4% 4% 4* +% 

IX 44 10 MO 31* 31% 31* +% 

13 622 3% 3* 3% 

OX 06 S3 1X5 47% 47* «* -% 
S 976 X 25 25* +% 
OX 14 25 X X 27% 27% +* 

I.M 29 23 4078 49% 48% X +1 


X* 26 town 32 409 33% 

18% n*Artnvta ox os 17 s is% 

X* 45AmCp 1.80 17 15 951 X 

x* i7%AmdwCip ax 1.1X1614 a 

11 9*M>ttmF 076 72 IX 
17% 6* Am a 483 


*9 Si 

27% 27% +* 
48% X +1 

a a 
x* x* -* 
16* 16* -* 
X x +1 

24% 35 +% 

10 % 10 % 

18% 16% ft 


lOOAppafVPI 012 00 2101*101*101* 

4%AppUMaB 2 264 S* 5% 5* 


M* 4% MM Mag 
18% 14%APPIP*A 


, 2 264 5 

i«% u*Aipii%A 012 aaa in mo 

27% 314001 OIO 04 IB 3972 20 
48% 39% Aren am 250 5.1 21 274 
10% 7% And* OX 13 a 18® 

43* 36%Aftt»S>f 100 78 88 

Si* C% Armen 4.X tSO 08 6 

8% 4% Mmco 1 1489 

X SI Anno SIP 2.10 7.7 10 

57* a* Aram mo 21 42 1295 


a & I % 
iSi* 
3 % 3 a 

27* 27% 27* +% 


*3% 26* AmM BBC 
8% 3AHraOp 
37* 25%Attahd 
X% 16% MRS 


1 1489 6% 6% 6% 4, 

Z10 7.7 10 27* 27% 27* +% 

IX 21 X 1295 SB* 55% 56* -% 

17 631 42% 42% 42% +* 

1 1 « 6 % 6 * 6 % 

OX 23 18 1409 33% 32% 33% *% 

OX 1.6 152816 S* 24 SS% +1* 

OX M 11 106 30% 29% 29% .% 

IX 27 13 2478 37* 37% 37* 

027 13 905 S3* 23% Z3% -% 

OX B9 1 3« 2% 2% 2% ♦% 


S 16% MRS OX 1.6 152816 7S% 24 SS% +1* 

axmoCrt OX 1.4 11 106 30% 29% 29% -% 

39% X* tenth in 27 13 2478 37* 37% 37* 

25* 12* Aha Pac F 027 13 905 X* X% 23% -* 

7% l*ASMhw OX 89 1 254 2% 2% 2* +% 

47 a* ASS mas 012 03 2 49 35* 35 35% -* 

33% 12% Worn IX 5.4 X IX 18% 18% 18% 

3GS* 245 AOFkB 2 2 60 1.1 2100 263*263*263% 

«* 34Adntafes 206 54 17 81 38% 36% 38% +% 

10% 5%AlWaSoa OX 12 10 X 9* 8* 8* -% 

25% S0*ASRCE0| 1.54 7J 11 416 21% 21 21% 

ir%1®*«W» ISO 50 « 3291 111* 110% 110* ■% 

6* S* ABB 1 2310 Id 8* 8+1% 

31* 22* Ajnw&w 132 45 13 » 2^z X* 29* 

>S 7% AlMa ADR OX 4iJ 17 676 11^ 11% 11* 

S1*11*Mff8 QX 18 75 HO 21 X* X* -% 

11* 6%AuS0MFd OIO OB 29BD11* It* 11% «* 

56% 46% AiiHa 05S 1J S3 1237 53% 5S% 52% •% 

X* 16* A»mcg 044 24 15 191 18% 17* 18% -% 

18% 14 AMI 1399 17* 17 17* -% 

X* 29 Avnnt OG0 IJ 24 1619 41% 41* 4|% 

64% 47% AcCnPr 180 33 15 3152 54* S3* 54% -% 

18% 11* AftnCmp 12 71 12* 12* 12* -% 

9* 6A3» 3 1001 7% 7% 7% +* 


21* 11% Av* 

11* 6%AuSDMFd 
56% 46% AiiHs 
X* 16* Ammcn 
16% 14 Art* 

42 * 29Am* 

64% <7% tepflPr 
18% 11* AfthlCmp 
9* 6A3» 


377 a 32 BC£ 

9* 5% BET ADR 
3* 3% Sahna 
10* i6%8aWrF«8 
29% 16* BwtiM 
X* IB* BshdarBc 
37% XBaBCp 
39 6BW 
P* X% BtBGE 
17* S pBakBiMp 
49% 35% BncOna 
27 11% Bancftnb 
27% 20%Banco8lV 
15* 10% BanesCann 
53 j XBcrpKaw 
2* 1% BwTmas 
C3* 44*BSR33p 
55* X% BaiOAm 

91 71 GtanAKtt 
29% X* Man 
A* *0% A tarn P 
62* 50% BamHV 

56 43l; BsMAm A 

92 76SaM»B 
63* 65* BnATR 

39 22* Bdon 
S0% 20* Bmp <C HI 
34* 29% Barm bp 

50% r%Bamea 

9 5%BanX 
1?* 4% BsM 
57* QBaufEK 
32* 20 awt* 

32 24% Bay SlCn 
X 21% EWTi 1838 
X ISBawSrai 
50% 45*j BbwSBW 
32* a* BKrtipi 
23* 16* Sadcman h 
40* 32% Brno 
G3 AB% BdAE 
19* 8j5 B«! h 


268 74 41 ass 36% X 

015 17 X 200 9 8* 

aa S3 6 163 3* 3% 

244 140 463 17% 17% 

046 23 X 10747 20% 19% 

OX 1 5 X IX 26* 28% 

an 73 71 lies a* a% 

31 9BG 9 8* 

IX 59 13 5046 24* 24* 

aa <2 a 1783 >7% 17% 

ix is 13 na a* 37% 

9 412 n27 28% 

106 42 9 6X 25*2 24% 

On 6 6 5 75 11% 11* 

IX 33 II 797 47% 40% 

X 176 I* 1% 

D7D 12 X 263 00 58% 

1.X 30 92290 X* 45% 

5.44 67 Iin a 88 

061 14 12 3702 X* 3% 

290 6.1 5 X* X 

180 12 9 2305 56* 66% 

aa 65 X 49* W* 

on 66 5 91% 90% 

160 4 3 7 2341 US4* 82* 

097 2.5111 27 36% 37% 

0S6 19 74 2347 a* a* 

1.X 4 5 37 74 31% 31% 

1 *4 14 10 2584 X* X 

020 22 a 5969 id 8* 

006 05110 6111 It 10* 

088 1.7 MX12 53 * 52% 

t n 42 34 7977 a* 72* 

1.X 52 IE SI 77% 27% 

1.72 7 J 29 a 21* 

060 25 6 2026 24% 24 

275 05 2 46% 49% 

064 20 33 59 u33 37% 

QX L4 23 22S X* S% 

074 20 13 3257 37 36% 

268 4J 16 5108 57% SO* 

OX 21 17 a 19 18* 


30% +* 

ll 

17% ♦% 

Si! 

% + 
37* -% 
X* +1% 

A A 

X* +1% 

88 

25% *% 
X% +* 

St 8 *'* 

49* 

»> ■»% 
83* *1% 
» +% 
M% +% 
31% 


36 25*2«ILM OX 1.4 
17% 10* ACMGWhK 1J» 05 


“II 1+lnnH U.++ in Id la -M zm -*2 

16 10% Asm a S84 12* 12* 12* 4% 

21* 17% Adana Espr 039 2.1 0 85 16% 18% 16% 

£8% 45* AdHfen 100 59 34 51* 51 51* +* 

K* 16* AmMc 300 146 8 SOX 20* a% 20* +% 

6% S* Admscrp 016 2J 10 378 8* 6* 6* 

24* 14% AAnfeK 008 0413 638 18% 18% 18% -% 

58* 41% Aegon Affl la 22 12 97 55* 54 55* +* 

£6% 43% Mm* 278 41 27 9732 64* 61% 63* +3* 

34 24* ASK OX 1.4 12 1696 ffl Z7* 2T% +* 

22% 18* AMnsn 068 4.7 B <738 18 18% 16* -% 

7* 1%Ateanlnc 2 280 1% 1* 1% +% 

X* 37* AfrPlC on 1.9 77 1187 oX% 4Bl 2 48% +% 

36*2 18% Alrtnaftl 030 09 a 1250 35* J4% 34% +* 

25* 9AAfepnM X 4S3 25* 24% 25* 


BE OUR 
GUEST. 



63* 50% BPEm 
53 38* SOU A 
27% 19% Basta 
88 54 Banff 43P 

40% 31% 8m 
37% 18% BwmltmA 
1% ABangsMB 
14% 8%8wiyMr 

62% 21* Bern Buy 
20% 20* Baft Si 2. 
S7% SQ%aa«mPl 
24% 12% BaOiSI 
62% XBMZL 
14* 9%BaiM 
37% 15* Boart 

31 a* BhampmS 
22% 18%ahek 
28% 20* EbocH A 

11 10% BcknWAd* 

9* 7*BUoddK 

1I}1 2 9% OdarKTgt 
55 31% Bkxft 
34% 15% BtocWj 

s% 7% an era? 

21% 8* BMCM 
45* 33%aaelnB 
27% I9*amc 
18* 4*BnlB0N 
17% 8% BmkiQvriD 
29% 14% Bodan 
21% l6%BnamCH 
24% 18 Sowar 

28% i3%BradFnd 
39% 32% a* Prep 
68* X*MsSt 
46%27J0Bre*MM 
67* 30% BrWySq 
74% XBrAt 
54* 40% M Gm 
68% 42% BP 

32 Z3% BPftutihof 
»% &%BSMl 
74% 57* BT 

28% 21* BUpU 

*a%awmbi 
9% 6%6mnSn 
88% 73BtfM 
30% a%Brfwr 
4* 3% BRT 
a 12* BmsaR 
17* lIBrudnUM 
41% 28* BodcejeR 
16% l4%Bw*arM 
17% i9*BugarKI 
24* 13 Bui Cuat 

65* 42M 
54 3B*brtiHaac 
20% 15* Saitan Pc 


m. h m 

ant E n X 

178 43 29 5335 61 % 
on 12 33 124 52* 
050 2.1 a 557 24% 
4J0 05 2100 56 

IX 18 12 387 39* 
OX 13 19 390*32* 
004 40 12 283 1 

OX 43 68 218 S% 

S 927 46% 
250 90 68 » 

UQ 3.0 a 55% 
OX 1.7 7B913 23* 
IX 26 a 1412 50* 

86 3455 13% 
OIO 06 28 787 18% 
OX 1.4 65 847 29* 
OX IS 28 1476 21% 
128 5.7 13 69 22% 

002 80 IS 10% 
085 103 452 8% 

060 80 749 10 

1.12 26 25 1743 43% 
OIO 04 2810174 28% 
080 100 239 8% 

13 269 70% 
1« 23 11 7119 43% 
an 22 81711 28% 
006 04 33 1018 u(7 
072 05328 2735 13% 
030 2.0 61 2B23 15* 
125 07 12 9 18% 

on is h 1158 a 
Q27 to 1150 a* 
itt 7.1 6 3S7 34% 
1.76 20 14 7X 87% 

3S 973 43% 
2S2 541 IS 8564 56% 
1.18 1.7 21 778 71 

2L44 4J 13 199 54 

106 27 21 5488 88% 

I JO 6.6 6 410 25% 

019 09 a 1873 821* 

391 4J 18 279 71* 
1.® 49 15 134 27% 
190 4.6 10 134 35% 
032 4.4 5 16 7* 

294 33 14 131 87* 
068 23 25 5940U30% 

8 177 4* 

OX 23 39 2591 19* 

020 1.4 35 % 14* 

280 6.9 11 134 X* 
19 75 D 5 16 

IX 9L1 10 X 18% 

a 698 22% 
\20 19 21 5272 64% 
OSS 1.1 24 3448 48% 
TX 79 3 281 18% 


60% 61* 
51* 51* 
S* 23* 
£6 86 
38% 33% 
a 32% 

si! 9% 
X 48% 

as 


22 % 22 * 
10 % 10 % 




23% a 

2B% 
33% 54 

as* 86* 


53* S3* 
67* 66% 
25* 25% 
a a* 
70% 71% 
27% 27% 
34% 35% 
7% 7% 
68% 60% 
29% 30 

4 4% 
18% 19* 
14% 14% 
29* X* 
15% 16 

16% 16% 
a* a% 

S3* 04% 
47% 46% 
18 18% 


32 21*01 
326% 188% CBS 
« % CQC Inc 
* ACFheUla 
27* 16% OHS En 

e CNAFA 
CPC 

OT Carp 

CSX 

32H 17 CIS Cap 


OX li 3] 2694 31% 30% 31% +% 

200 07 15 1063 310 298 306 +9* 

0 10 t) & U +i 

016X7 0 50 0 % % 

072 39 12 Bn 24* 24% 24% -% 

8 170 82% 79 61% +2% 

m 26 16 2850 49% X% X% +% 

. 


1J» 26 16 2850 49% 46% 48% 
050 19 15 113 14% 14% 14* 
US 16 a 3083 nffi 89* 91* 
OX 26 a 51 20% 19% 20* 


15CaHa8Mi 029 1J 32 958 24% 


22* 74* CWenn 30 847 IS 

B*37%CXotC 1iM 20 a 231 52* 
77 15* CUW 046 016 07105 ISO 2* 


a 20 * +% 
a* +* 
120 % 120 % +% 
51% 52* +1 2 


24% 8% CxnaOin 
56l 2 37% tens W 
3 2 Ch Real E 


64 4596 11 10* 11 

14 1738 55% 54* 55% 
033144 1 a 2% 2% 2% 


9%QfcnOn 0(6 1 J3 36 2BB 12% 12* 12% +% 

B% cal Fed 2 4288 is* <4% 15 -% 

, 16%CrtnalQl QX 1.7393 t» a* ffl* 23% +% 

45% 35% bnpHS 1.12 ‘29 34 1636 39* 38* 28* -% 

1% £ earned Ri 2 1887 H >£ U 

18 12% CanPac 032 1.7 31 2Z79iHB* 17% 18* +% 

670477*0x01 Oa 00 a 6X662* 546 655 -4* 

63* 34* CapMd 080 22 11 2702 36% 35% 38* +1% 

15 13* Cpctd UB m 07 307 14% 1«> 2 14% ' 

S 22CapsM 16 160 4.3 3 37% 37 37% 

35% CapsU Mga 264 92 11 290 41* 41% 41* 

22% 11% Cmnuk 18 5105 19* 16% 19% 

34* 23CaCo OR 21 19 1Q8B34* 33% 34% 

20* 12% teMwd 12 34 18% 18 18% 

1% * canto Pc 0 205 * A f. 


22% 11% Coannk 18 5105 

34* acarico OR 21 16 108 1 
20* 12% Onto Cl 12 M 

1% * Canto PE 0 205 

16 6% Canto Ft oa 20 7 215 
34% 77CarPSi. 1.76 09 14 4854 
64% 47%CpntT 2X 3.9 15 206 
38% 20% CUMW 033 1J X 625 
19* 15*CBCdaNG 096 S3 17 41 
11 6%CMAmv 096 06 18142 
103% 53% empr on os 15 xisn 

14% 8% CDI Coro 42 108 

36% Z7 CadarfaT 200 53 13 110 
30 IZCereEn 080 6.1 2 3525 
4^+ 26* Cato 020 05 16 2770 


B2* 61* 62 

24% 24* 24% 

'£ % * 

IK* 107% 104% 


103% 53% empr an os 15 misuik* iaz% 104% +* 

14% 6% mOap 42 108 13% 13* 13* +% 

36% 77 Cadmfar 2S0 55 13 110 96% 36% 30% 

30 IZColBl 080 6.1 2 3525 (3% 13% 13% 

451+ 26* Goto 020 05 16 2770 44% <3% X* +% 

35* 28%CartH09l 206 08 11 21 »% 29% 30% +% 

77% 22% Can* Lad IX SJ 14 190 24% 24 24% +% 

74* 13* Can* ton 090 6J 8 594 14% 14 14% +% 

a* 20{ca*ltap OX 1.7 a B7u28% ffl 28% +% 


a*a%b*RM 
25% is cm item 

34% a* Cams* 1.70 i7 18 2786 30* S* 29* 

33% 23* Camay T1 031 I.l IB 694 77% 77* 77* -% 

S3 13 Cato 43 4137u23% 22% 22* -% 

*27%0r«np» oa 06 19 1030 33* 33% 33% ♦% 

12 7% Qopanai oa 18100 330 11 TO* 11 

12* 5* tJwTHre 34 172 12% 11% 12* +* 

51 4?%DreadlPff 316 03 11 50% 50% 50% 

36 27% QlEaU 1J7 17 19 7863 36% 36 36% -% 

7* 1* OmuaaS 2 a 2* 2% 2* +% 

12* 10* Own BkC 066 58 0 IX 12% 12 12 

32* S* Owned 204 04 18 47 X* 31* 31% -% 

46% ISCMi 152 18 71376 « 39* 39* +% 

21% 70MWH 020 18 7 1522 10% 10* 10* -% 

20* 17%OwHPG)ta 077 28 57 313 73* 25% ZSlj +* 

too* 87* Chsrn ja 48 34 35B8 93* 91% 83% +1% 

53% Z7 CMgFnnd IX 27 785 o54* 57% 53 +* 

17* lOMqflr 020 1J 5 2321 15% 14* 14% -* 

10% -7 ChocXFih 83 152 7% 7* 7* -1 2 

43% a* DlOfl 6 599 K* 35* K% -* 

38 72% QatsSTO 38 2 27 27 77 

S a%Oirr* 080 18 913082 62 60* 61* +1% 

75% Chin 1.72 21 19 2657 83% 81* 83% +1* 


IB Cm* Item IX 7J 12 86 16% 19% 19* 

1% Cares* 1.70 87 16 2766 30* 79* 29* 

I* Carman 031 1.1 19 ffiM 77% 27* 77* 


X 77%0r«np» 
12 7% Ctapanai 
12* 5* QnrtHia 


2B* 17%Ommputa 
XB* 87* Chora 
53% 27CMaFand 
17* IDMjSr 
10% -7 ChocXFih 

43% a*OiOfl 
38 72%CaWtTO 

S 29%0 vrdr 
75% OX* 

«%58*am 

8% 7% OgnaKI 
43* 34% (Saw h 
24% 16% Or Ban 
23% a%Ocfix 

29% 16* are* 

3* 1% Oietfci 0 
33* 28* OpKo 
33% 16%Ocu6Q 
43% 27* OcusQr 
X* a* CUop 


27% 25* Oaqfl.12 128 68 3a a 35% 25% •% 

00% 72%«6PPBAl! &n OB 9 90% 90 90* +* 

I® 1 ; 84 CtcpPQAd 700 78 4 in 99* 0»* 

19% 13* CtraUa A 33 757 17% 17 17 -* 

IS* 13031 IN 6 IS 88 8 479 17% 17* 17% 

11* 8* CEyltoW Q.64 78 13 145 6* 6% 8* 

19* IZCUatS OIO 06 18 347 16% 17* 18 +% 

57* 10% OsnCq 34 882 a56* 56* 58* +1 

26% 16*OayBnHm 33 1399 25* 25* 75% 

11% 7* OanKnteG 057 43 729 Ull* 11* 11% +% 

*7* M CW.5C 786 6 9 7 85* 84 * 85% +* 

m a* OteCB 130 10 6 487 43% 40% 40* -* 

9S> 2 B3CMCIB 7.00 6-3 1 63% 83% 83% +* 

55* X Oarer 180 33 16 853 51* 51* 51% 

29% 71% CM Med 030 1J 11 137 28% S 3* +* 

13 11% ChA heema 1.16 92 107 12% 12% 12% 


104 4.4 54 2KB 070* 83 69% 

090 101 1065 b9 8* 8% 

2X 6.7 15 C 37% 36% 36% 

080 44 24 660 18% 17* 18 

1.72 6.5 67 588 28% 2&% 25* 

036 1.4 70 539 25% 24% 25% 

18 539 2% Z% 2% -% 

186 6.4 12 300 30* 30 30* +% 

an 04 IS 8280 19* 19* 19* +* 

28 43E 37% 36* 37 

1.00 23 1323105 nX% 42* 43* 

23 58 34 a 25% 25% 


in 35 16 853 51* 51* 51% 

030 12 11 137 28% a S* +* 

1.16 92 107 12% 12% 1J% , 

20% H%CaacBman 020 13 9 331 16* i5% 15% -* 

18* 9% OamSair OX 27 6 954 15% 14% 14% +* 

OX 1J a 3X7 31 30% 30% -% 

068 1.7 23 161 12 41% X* X% -* 


18* 9% OolSw OX 27 6 954 15% 14% 14% +* 
31% 23* Corn OX 1J a 3X7 31 30% 30% -% 

« 37* CMC 068 1.7 2316112 41% X* X% -* 

IB* 11*0K«n OK 03 X 3055 in 6% 16% 16% ~% 

24* 9% CnwrOar 015 07 26 1782 20% 10% 20% +* 


30* 25* CPwren 


. . 1 X 24 18 229« n% 59% S% . . 

1!% 10* Qahnfea 070 Ol 75 11* 11% 11% -% 

9* 6% Ototal H I 063 73 SB fl% B* 3% +% 

7* 6*caknxi« an aa ga 7% 7 ;% 

8* 7* Cdknlal M « 062 7 A IS B* 8% 0% -% 

27* 16%GmSB 232 92 • «n 25% 24* 25% -% 
30* a%C*n«m at2 03 XI.TS7 38% 37% JT% +* 

23* 13% cwmtaca 036 15 11 oos U23% 23% 23% +% 

35% 2S% CUBtrka MS 4 0 9 1557 28% 27% »% +% 

23% ia CoortTUrtc 068 14 la 8 19* 16lj 19* +% 

SO 19* amrt Met 048 1 7 17 301 27* 28% 27* +t% 

7% 2* Cureuutiuu 0 468 3% 3% 3% -% 

31* a*OonmfcllX 143 5.0 2100 28* 2B* 3* -% 

26% 22% Qjmnfdl-9 1.90 70 33 25 24% 25 +% 

27 23% QrmEdZn 200 7 9 3 22 25% 25* S* ■% 

31% aconnfil m 06166 1952 23* 28% 25% .% 

17% 8* OlM to 036 21 ai325ul7% 16* 17% +% 
84% 41* Compaq 1514625 06612 84% » *2% 

1* Ijcmaprehm 1 232 !J H « -% 

44% a% Craotes 0 14 04 18 7563 38% 36% 36-a -1 

34* 23* amfid 30 1231 104% 34% 34* *% 

9 BCaapr RN 0.10 a 94 7 6* 6% 

35%24%tonm 074 27 14 22X 27* ZJ 27% +% 
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9* Hatetal 035 6.7 89 9* 9% 9% 

1 12* raatanhrae OW 04 ID 13* 13% 13% -% 

31%Mn*yO MO 11 21 XI 41* 41 41% +* 

14% Mutat Of 1.12 7.4 1 31 15% 15 19% 

8*KyarvLE 072 20 16 26 10$ 10% 10* 

IB%MytanLeH 016 07 23 51® 24% 23% 23% -* 


41% 25* MS Bare*) 
73 52% NCR Core 
107* 101* KfSE 08 
X% XNacco 
37% 30*1—001 
31* Z5*ltafu 
19* 12 tamo* 
X44*rabtt 
42* 31% MVUHB) 
44$ 25% W Austa 
2B23%mOI» 

8% 5% NUEducn 
A Oil IH Etna 
K% 2B*tUFUU 
2% 1% tbCHtBOe 
16* 12* NBAE 
16* 6* KatMad 
80* 45% NB2 Press 
72 47% HU Sbo PI 
Zl* T0% NEort 
Z7% 23%MSere 
10 2%HS.Stad 
33* 19* ram 
an ottak&n 
bo* w* tote s 

36% £8% IOD Bn 
19* 13$ heron Mm 
II* 5%tkUnkBi 
36* g% R— daPwr 
5* 4 tot An tl 

«3%»*«n^ 

13% 0% tor ffnrary 
29* ZAItou Jay Re 
zb* 21* tor Pan R 


- H - 

MB 13 11 16 37% 36* 

1.W 1.7 14 251 58* 57% 
690 89 1 IE 1® 

OW M 35 IX K% 54% 
090 29 17 1377 35* 34* 
072 24 14 306 30* 30% 
032 27 23 607 74% 14% 
194 39 11 9185 50% 48* 


y 

6% KU— y A 


9% 6% SPUky A 
2* !%N«ajB 
36* 27* SYS® 
43* X* Ha— 
17* 13* ttahd 
51% 27% SwrrtG 
X 37NtasaM 
63* 36 Nik On 
91* BD—sCzyR 
X XMnrtB-E 
a* 18* Mn^l 

® 43% HmS 
34% 26%f®SC0P*J 
T% 3%NLM 
31 15* NotMf 
7 4 tod Han 

74* 59% NOfOS 
34* 7l*ttattHfdr 
10* 4*Nn*PK 
14* 7% Km Fan 
SB* 19%treaaf*d 
^ 22% NEW 


2 UNertneta 
*^a3C*ra®p 
33* 2S*Mttana 
S 20* honal 
7% 8* Non Cap 
23$ il*Hpreem 

107 78 — 


194 39 11 91® 50$ 49* 
295 7.1 15 797 38 35* 

172 17 16 KU48* 45% 
1.16 *9 11 1785 2B Z% 
• 16 1601 6% ft 

194 44 16 2S 34% 3*4 

7 101 22 

16 4S3U16* 16% 

046 101X6B5D 16% 15* 
25S 59 16 30 48% 48% 
490 02 3 64* W* 

13 3X1 18% 17* 
196 49 17 809 27 28% 

5 61 9% 8* 
3 1936 28% 35* 
864 on (t> 
on 114 96 x 52* 

198 IB II T2X 29% 29% 
020 17 15 101 16* 16* 

8 218 9% 6* 

190 69 13 1W 23* 23% 
094103 460 US* 5% 

274 59 13 671 X* 37* 

r On 02 893 13* 13 

192 59 15 161 27% 2b* 
Ml 15 3 387 23$ 23* 
0 990 0.18 
15 0% 00% 
31 1* B1% 
220 79 14 355 2S% 23* 
072 1.7 3) 1956 42 41* 

040 27 71 852 15* 14% 
OK Or « 453 X* 45* 
090 1.1 46 047 54% X 
016 03 18 3913 57$ 57* 
390 18 30 afil* go* 

390 74 rid 48* 48* 
190 4.9 11 3708 20% 20* 
080 19 11 3620 51% fi% 
IX 49 13 399 32% 91$ 
020 12 4 715 6* 6* 
016 O0IK2O7I 27% 26* 
8 Z28 6% 6 

in 28 18 1272 73* 72% 
OX 12 25 1788 U34* 33$ 
aiD 09 914941110% 10% 
OX 13 16 IX 13* 13% 
70 Z7* 27* 
176 79 17 1863 25% 25% 
298 59 14 760 43% 43* 
5 177 1% 1 

IW 4.1 B 335 38% 38* 
1.X 69 13 31 27* 27* 
074 20 12 6500 S* 25% 
024 31 if 336 7% 7* 

17 3526 IS* 15% 
00* OS X Zl® 106 H* 


»% +% 
X +1 
102 

84% +% 
X -* 
30% -% 


a 3 

64* +% 


ft +% 
a* +% 
5* 

38% +* 
13* +* 
»* -* 
23* 

018 

6% 

1b , 
a +* 


X* -1 
X* +% 


£$ +1* 

W% II 
13* 4% 
27% 

25* 

X% +* 


18* 15* Mi CB tot 
18$ lB*NBHy«<U1 
» 38 linear top 

29* 33% HI Qap 
17* 9* Nutmeg 
17% i6%ib»Cd 
13* 12% Him Cl 
14 i2*RmnHI 
17% 15* HueaeoMO 
12% 10* MamanNM 
18* 18* tom HP 
17 14$NumiPP 
18% i5*MireenPI 
32 21 Nynadc 

48% 38* Hyn® 


14% 70HM Op 
29 ID* Ota Me 
29* 17% Odnnad Hm 096 
23* 19$ OcddP in 
37* 17*OfoOapoi 
27 Zl* Ogdrni IK 
W* 14% Ogam Pnf 
25% 21 QHnEd 190 

65 54*0*044 4J0 

66* S50*£4.X 496 

101 X0NCE774 774 
161* 89* 0U£7J6 799 

IK imOMoBM 164 
107107* OdnQLIZ 112 
38* 32%OKNlOSE IX 
51% X% OtoCp 220 
33 13* On— 01S 
48 370ndcm 124 
14* 11 Ondda Ltd OX 

26* 17% (tank 1.12 
X 22* total Cm 290 
11% 10%0UMrtiMS in 
9% 7%0epaailUx OK 
5* 4*0tangaCD 
47* 37%(ta®oMl 292 
27% 17% Oregon St OX 
2* 1% Otaft&p 
37% Z7* Oita Cap 072 
28* 18*0nrtn 040 
29* 16* CUtdt OW 
26* 1S*0Trtb OW 
25* 12%0nm&M 021 
48% 34% OmaC 
26% 15 (MM Pnf OX 


Pf Sk tta. SJ 

8 I— Ugk Uw £me cm 

154 17% 17% 17% j, 

5 18* 18? 18$ 2 

45 2691 USB* SB* ® +$ 
17 ® 2B% Z6* 2p% 

22 2»U17% T7% 17% 

(12 16$ 16* 16% 

16 u13* IS* IS* 2 
IB 12 $ 12 $ 12 $ 

288 16$ 16* 18% 

H 12 ( 1 % 11 $ 

34 18 17$ ia 

252 16* 16% 18* *% 
2X1 16* 16% 16% 

15 If 22$ 22* 2$ 

I S3 WW 41% 40% 41 +% 


62 1764 u14% 
151212 19% 

03 21 200 K% 

591W41I9 18 

K 2761 37% 
64 16 1215 23% 
14 234 16% 
69 11 1385 22% 

7.5 3 W 

79 2 61 

7.7 zW W 
7.7 2 96 

04 zlOO IK 
07 zin 104* 
7J 11 341 X% 

4.5 10 435 49% 

05 X 954 32% 

29 18 10Z7 d49$ 
14 24 IX 14% 
17 13 173 18% 
72 14 31 27$ 

06 zwmi% 

7.7 140 B% 

23 IX 5* 
09 12 174 40* 

21 47 371 26* 

2 36 1$ 

22 9 74 33 

22 64 80® 18% 
17 3 325 24% 
25 X 137 24$ 
05 29 233*5* 

23 2482 45* 
25 13 49K6% 


)14% 14 14 JL 

19% 18* 19 A 

38% 2B% 28% jJ 
18 17$ U ^ 
37% 36% 38% ^ 
23% 23 33* +% 

16% 16 11 

22% 21% 21% IE 

W 59% ® * 

61 £0f 2 Wj 4 
94 94 H -i 

96 96 K -1% 

IK IK 103 
04% 104% KM* 

X% 36* 36* +% 
49% X* 46% +$ 
»% 31% 3J% +$ 
49$ 46% X +% 
14% 14 14 

19% 19% 19* 

Ul! A 

s: s s * 

40% 39* 40* +* 
26* 20* 26* +% 

*iAAA 

M$ 24* 24% -% 

*3% ^ +1* 
26% 26 2B% +* 


48% 38* PtH 
33* 23* PHM Core 
36% 27 PNC ft 

78* 59*ppam 
16 SPSCro® 
27 IB* PS 


-P-Q- 

170 28 12 300 X 
054 08 II 32 31% 
IK 45 8 3401 29% 
216 27 9 2021 b7B$ 
060 49 1 S3 12% 
124 4.8 14 594 25* 


27 IB* PS 12« 4.8 14 594 25* 25% 25% 

18% 15% Ad An Me TK 70 15 16% 16* 16* 

24 12% ftlC Seta 012 05 IB X 23* 23% 23% 

20* 16$Rflep 196 06 17 3370 16% 16% IB* 

27% 16*tocErt MO 03 11 1507 22$ 22% 22* 

38%31*PBBS 196 55 14 3152 34 33* 33% 

99*X*PTUes 218 OBIS 6902 X 57% 57% 


20*1B$KSq> 198 55 173370 

S 16*PacEd MO 03 11 1597 

31* tteS 196 55 14 31® 

59H 43* PTatea 218 0812 0902 

30* 22% PlPWn 975 TK 54 30 

34% Zl* PataW 090 29 6 33® 

21% 15% Fal 037 20 27 2182 


15% Pal 037 20 27 2182 IB 18% 18% 

16*Pai*eE 084 33 19 22® 25* 24* 25% 

42% Perot 090 1988*3344 «% 79* TB% . 
11*PB*EMd 032 M 19 118 25% 25% 25% +* 

4*PmMJr 50 208 6 5* 6 +* 

KParktbi 096 25 K 1014 X* S7 38* +* 
l*PH1ckPt 1 181 2% 2 2!% 

b* Patna Pr ow 89 13510% 10 10 

2* Petal Ctp 13 483 3% 3% 3% •% 

23% ran® 086 29 0 662 30% 29* 30% +$ 

£5*PkriL/U 450 09 Zl® 64* 64* 64* 

IOirandU.7 070 05 £40 102* 102*102* 

WOPemPU on 09 ZlO0 100% 100% 100% 

35% Ramey * 154 27 14 4238 52* 51$ 52% 

25PM#L 195 69 12 2154 25% 25* 25% 

48% PnztH an 04 27 712 55* 54% K* 

Z7*PeopB> 178 59 13 125 81 10% 30% 

18$ rapBuyM 015 05 27 19XK28* 27* 73 

34*Pepdoo 064 19 23 9149 40$ 40* 40% 

28* PtaSk OK 1.7 72 783 38* 36 39% 

17*PBrtneFU MO 89 14 112 21* 21* 21* 

3* Puatal Bl z 047 03 11 24 u5% 5 5 

ftPeny Drm 3 B2 S 5* 8 

14* mis on 1.7 18 2129 ul8* 16* 18* 


27* 16* PU*K OW 33 
60* <2% PeTOt 090 19 
26 11 * Pali Odd 032 M 
7* 4% Partin 

30* 28 Partita OK 25 
3% l*P®kkPt 
11* 9*ttOUPf OW 00 
5 2* Mkn Dp 
aft 23* pane OM 29 
61 £5*PkiAA5 490 09 
in ioirarefu.7 o to os 
1»* WOPemPlO on 09 
58% 35i 2 raraey ' 154 27 
31 25PM#L IK 69 
70* 49% Pnzflfl an 04 
35Z7*PHPB> 178 59 


28 +* 
40% 4* 


21* 15% PeOkl575 157102 II 15% 15* 15% 
Sft24$raitte 071 Z4 43 W 29$ 29* 29* 

30$ 22* ftlrle 020 07 51 242 27% 27% 27* -% 

75% s* past IK 29 31 7614 64% 84 64% +* 

85% 39%PMpD IK 09 20 8872 54% 53 54* +1 

65 54RKA3 430 7.1 Zl® 60% BO* 80* 

87 WRKU 4*40 73 Z10 60* 60* 80* -* 

76Z* 97F6K775 7 75 79 3 I® X 1® 

20* 15% PMBctta IK 69 15 121 IB* 19 19% +% 

3S*2S*P6fB 192 52 11 1075 29% » 29% 

77% 4SRMP 7M 43 141029 61 60% 80* +% 

37% 24* PldPI 1.12 U 29 2562 29% »$ 29* +% 

37% 25* PMVH 015 04 23 284 36 35% 35% -* 

28% 18* n— 8 098 45 18 IK 21% 21% 21$ +* 

13% B* Fieri Pap OIO 1.1 18 904 6% 9* 9* -% 


13% B* Fieri to 

14 10%P®rtmH8 
9* 6*ngtaaP 
25* 16%FHto 


IK 11.4 29 II* 11% II* 

on 07 9 in a* 8% b* 

OW 39 11 31X 22* 22% 22% 


14* 4%Pl(»JBerft 2.13109 6 1W 13% 13% 15% -% 
3(7* 324FI8M2.12 Z12 OB Z1W *30* 330* 3»% 
4A*36*nnBfB 030 29 21 3K2U«% 44% «% +1 
22% 13% Fit® OK 19 14 10 20* 20* 2D* 

26* 11*Ptacerton OK 19 681557 25% 24% 25% +% 

30% 19* Pita* ft! OK 09 X 775 27$ 26% 27% +1% 

13 7PtoyDcyB K 1182 11 10* 10* -* 

30* 14*n*nDwk 133 45 17 1283 30* 29% ZB* -% 

21 9* rage Roe 26 17GB uZl 20* ZD* 

X*25*RoM OW M K 1828 34% 33* S3% -* 
S7%21%Ple|Hl 13 3K 33* 32* 33 -% 

<1* 23%rayfl)ms 037 09 44 584 D42* 41% 42% +1$ 


X* Z3%ndyOmi 037 09 44 584042* 41% X* +1% 

32 16 Pope 4 TU 078 24 17 1704 032% 31* 32% +$ 

IS* 8 Portae tae 10 70 12% 12 12% 

15* 7* PnrkgdF OK 04 77Bu15* 14* 15% +1% 

29* 18* rataeU Ste 072 20 20 1231 2B$ 28* 3B* -% 

51$ 38* PSfctl 196 33 35 B84 47* 48$ 47* +% 

28% 23% P«B» IK 59 12 1078 2S* 25% Z5* -% 

1B*14*ftwf OK 15 17 4783 16* 18* 10* -% 

31% 17%PreeHon 024 08 17 iKuSi* 31% 31* +% 

B6% 38% And— 1.12 M1B229OU07* 85* 66% ♦% 

3D* 24% taw— 040 15 24 239 26% 25* 25$ 

16% 10*Pltto 24 207 13% 12$ 13 

1* * PrtmrMaLP ZK1K9 10 7 1* 1% 1% ■% 

5ft46*ProcC M4 11 19 BBSS u® 59% ®% •* 

48%27*Pi—m0b OK OO 10 78® 34% 34% ‘ ' 

14 6% Prefer M OK 19 33 281 u14* 14 


14 6% Prefer M 

» 17* PromB 70 5830 51% 

21% 14 Prep 17 Am tin 53 27 531 19* 

4% 3*ProepS OX 1M 431 4% 
31$ 25%RyLB 194 33 11 217 31* 
A ail PrudFl^C O10M24 ORA 
6«* K*PbSeiPtn 4K 69 1 60 


OK 19 K 281 ul4* 
70 5630 51$ 


ia ia 


104 83* Pb8ed7.w 740 73 
mi mPtflkvCd 7.15 72 

f SIIVMJO 7K 77 
a$PtKEa 216 69 
9* FWMemMn 
1 ft— 

23% Pngart 194 79 
12$ IftPuemdJtate OW 6.1 
11% lDPucmrtgW 075 7.1 
9% ftPBteMl OX 69 
15 13%n*na#*b OK 69 
n% 10% Puma* Hi 076 &7 
S% 7$naraMeuta OK 62 

9% ftprawteai qts bb 

8% 7$ Putemftrai 072 09 
77 60%0utatl 112 32 
15 11% Quota 9 040 39 

21* 14Qwnw OK 2J- 
26* ZZOratflffllD 120 5.1 
13% 12* QuemMP MO Ol 
44 25% tote 1.(0 14 
37* 22* QackiTly 040 1.1 


740 73 Z10 101* 101* 101% 

7.18 72 tin D H 9 
790 77 2102*101*101* 

216 69 12 1404 31% 31* 31% +% 
51367 13* 13% 13* 

9 485 1% 1* 1% 

194 79 11 262 24% 23* 21% +% 

OK 61 356 11% 10$ 11* +% 

075 7.1 45 10% 10* 10* •% 

OK U 263 B* 08% 8% 

OX 09 68 14* 14* 14% +% 

076 &7 112 11* 11* |1% 

069 62 254 6% 6* 6% +% 

075 68 293 8$ 08% 9* -% 

072 69 860 6* 8% 6% 

212 32 15 3279 86* 6S% 96 +1* 

040 39 28 395 13% 13 13% +* 

OK 2Jin 237 19* 19% 19* +% 

120 5.1 407 24 23% 23* +% 

120 Ol 114 13* 13% 13% -% 

1.10 3.4 1510X 32* 31$ 32% +% 

040 1.1 10 22B 35% 34* 38% +$ 


12% 11% RAC 
B* 4% RJR 
28% 24% RU( 

20* 13* 


33% 22* RepeelAOR 
53* 44* RepdiNY 
4* 2*ftemCp 
46$ 24% RaynlU 
X* 41% Rapwi 
50* «3* RhnePAOR 
Z7 2D*(HoraPADS 
54 32%mnPbr 
21* 15* RDMd 

2i ifttomrai 

29* »%RoeME 
80 34% AHl Tel 
10% S*RKtiflCff 
40* 27$ Retort 
9* SteMAn 
» 47* town 
13% B* Rata- 
ls 4$Mtoi» 

26* £1* ftfiet 
21* ia FtafensTrL 
10* 6%Rnmn 


in 68 282 11% 11* 

18KW1 7% 7% 

056 12 11 84 24% 103$ 

OIO 53 2 2C 1$ 1$ 

015 12 696 13 12% 

032 63 14 171 9$ 3* 

IK 14 13 947 37*037% 
092 09173 1468 37% 36% 
032 19 7 386 17% 17* 
140 2.1 13 4127 66% 67% 
1.40 10 21 1651 «T* 46$ 
3K IX 7* 7% 
M2 79 15 32 17* 17* 

X 334 14% 14% 
OW 06 K 1709 33% 32% 
18 IX A 015 
192 67 15 270u22$ 22% 
032 62 2B 1441 7% 7* 

073 Zl 19 8Wi84% 33% 
m 29 10 219 51 50% 


OW M 17 616 44$ 
190 19 911143 54* 
2 45% 

495229 4 20% 

1.12 11 10 3285 38$ 
OLW 37 12 1943 18$ 
40 BOBiOl* 
1.16 69 12 IX 25$ 


11 % 

7 4 •% 

A +* 

A 

36* -% 

'& 

46* +1% 
7* 

a a 


18 $ 18 * 
( 31 * 31 

... . .. 25 $ 25 % 

in 17 17 226 43 * 42 

in 118 6 640 7 * 7 % 
in 15 IS 2181 U 40 % 40 

10 ist 7 6* 

1.40 25 82 67D X* 57% 

14 93* 10$ 10% 
aio 19 S3 9B3 S* 5% 
OK 19 22 110 K% 28% 
020 19 18 157 10$ 19* 
46 2262 6* 7$ 

1.41 6.1 ® 27% Z7* 

411 17 19 S564UI10* 108% 
1.15 87 340 13* 13% 

OX 1.4 24 2070 31$ 31% 
OK M 17 X 21% zi 
OK 4.1 10 288 15 14* 

X 2 l - 5 22 ”5 as* ** 

OK 32 18 2812 27% X* 
OK 29 X B47 24% 23% 


K* ZB* RnySrtem 
109% 78* RDufetl 
14* 12RoiaW 
S7% Z7%tttamd 
23$ IfttWOtb 

m$i2%ftwarafc 
36$ KRuertp 
S3 * 24* RydirS 
24*2 13% Rytkid bp 


1*3 

a 3 

«J2 +1% 

7 * ♦* 


7$ -* 
27% ft 

no +1% 

13* ft 
31* ft 
21 

14 % -h 


on 29 X 6(7 


2Z1S*SAatt» MS 
a* 11* SCOR IJSDi 032 
30% 1S*SPSTn IK 
»% 12$Sramani IK 
20* 8$ Sefectra an 
29 16$ btayd® 

»* on 

22* 10$ S—wy 
6% 28— (MB 
X* 37 *suaeP 2 DBr an 
37 $ 28 SU 06 W 190 

88 73 SJPBS MO 

11% 6%5totDp 


79 1Z 223 17% 17 W 

2.7 16 187 11*011* 71) 
*2 7 12 20% 20* TO! 
99 9 20 14% 14* li_ 

1.1 15 442 IS 16% 18% 
13 68 K9* 28* 28* 
01 26 1687 17 16* 17 

35 1125 20$ 19$ 20* 
33 4% 4% t£ 
04288 101 84$ 52% sT 
62 11 Z7 2S% 28* 26 
12 8 831 88% 87* 88 
9 830 8* 7% 7 


54 $ + 2 * 
W$ ft 
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worn 

UntSMc* 


* iS to* t*. £S 52 


Cwi*™*ed front previous page 

ssaa,i5H ,, T.,5Sffi 

5? sssi 


20% Ttanw 
i? Mon 
16% Taklyn 


SJ« 2’SaraW* 064 28 1512S® St 3 £ „ 32 SJ» I™ ®* .4 '"SUSS? 

52? 40? Scans tup 2.?4 S? u inc «i 'ft 5ft *7? Tb®« 1.DD 1.8 43 75? 52% 

25V 18 ’4 Sotep i« -’4 M’s 14^Tenw£m»0l7 06 9« ZB? 

38%Z3%SfflP ■ '*£ ft *5 75 153 ■? 

7151?Sa»PI 1.* 29 14 lu: ?ftft 9 7%Tenfe«W 080 7.6 1090 8 

665 54*asettnb ia bn »»£ SJ" -J 3 ** 'ft **> 28 28 2)59 57% 


, * H g‘gja ® ^ * i 

3 BBSS* a Jp? £ 
litHSP “ M ,rs ^ 1 fi 'i | 

-ssai I 


IS 9% SOMSB 0.10 07 14 21 i*i 

205 1*5 ScutarMAsF 0J7 t.o sgo 27: 

1)5 7% SCUSRNBjF 0.16 M we mV 

3i*?i6?SmO« 070 40 I a 

17 I5EMC1.4KS 146 SJ 3 1 

305 »%£*•"■ CL56 I.B 38 5018 u30i 

325 15S«grtlBi 47 g| 3 r 

32 71 Stffleo Al 23 208 30‘ 

6B*s C% Sear* 1.60 29 a? 53m 


33 1*5 U*» 14% 
Mmfl? ta? 465 


«? 465 *15 
3ft 375 *15 
115 115 *5 


*2 'is *7% 

E'ttS. ““SS^SSJ! 335" iSSS-,S1S^S? 
JtJt SS* „ Is g^ 9 i P $ "J sss, tsa . & ’! H ,S 

135 iftSOgmSM 08i 03 * * S* ?i2 *** ,r< 2.1 1* 626 56? 59? 59? 

355 asSuiw aa 07 M IS 'ft, n. 70 18 4 < ft «? 

36. ISSeguaA Offl 17 7 w 35*» as£ w2 "lv lift Thai top W6 17 966 20% 18? 00? 

sft ir5 Send £» I* ib £7^1“ £3* Ift IS? ** « •* aw »? sa? aft 

26*2 175 SUVCB 042 1.6 21 4020^% ^ S °- 17 W "* 1731 1*5*2 C% 42? 

31 17? SMctr 0.K JIHtoS? ^ 5 ’ft 25!? ^ ^ ^ 71 

Zft 145SIWM 03J 1., 24 3880 20*. 224 3.5 20 1fl4 63^ 6ft Bft 

2E5 175 SAaWRUt n a» 14211502 24 S5 "2 Tuomaa I nd 040 1 7 30 182 lft I4* 2 19 

14? IftShefeyM oS 10 30 3 ,45 52 SS ^ ^ 17 >35?"« n " 155 78 13 29 ^ M'i 33*2 

8ft 46 SMI f 2J7 16 S 2» eft ffi2 , »1ftTW« 040 19 M ZJM J1‘, 2ft 21% 

37*2 ZE5 StioW D50 1 J 18 2^ 34% U *3* 2?^ 028 1 0 23 446 2ft 2ft 295 

*C tsu a™™ .5 rrii "5 M *e -5 545 4ft nnanMi n 4ja b j m ou r*u «u. 


36 . iSSequaA 
3ft 175 seoufl 
26*2 175 SovCo 
31 I<5 SuMctr 


1B03M RL n Sk OHB nS 

wp UMOack H» % E IflOl HP tea OoU On 

H W’z Imtrta I 68 35 19 633 435 425 425 *5 
1ft 8*j iwan 2 35*6 135 ift 13*2 -5 

$05 24%Tandr 060 1-336? 1324 485 46% 475 *5 
13*2 ll 5 Tunis MW 074 02 138 1? 115 72 +5 

2S5 185 Teen En*<0 196 4£ IS 6*1 2ft 2ft 205 *5 

265 ZftTtann 060 21 16 457i£&5 27? 28*< ft 
5 1*4 Tafaan Z0 57 ft 35 3% ft 

275 IB j Tekljn OW14i7 2«g 24 225 235 ■% 

«29*2 7peaiSft 1 6B 38 8379704ft 425 «3H *l5 

725 445 Tarns aOG 1J 153»45u74*2 72*2 73? »l5 

545 375 1.00 1.9 43 7S7 5ft S2 5T*2 *5 

3ft 145Tenw£m»0l7 06 9» ZB5 3 2ft ft 

ft ftTBDpaep 060 75 153 b? 6 6 -'| 

9 7*jTen»n6W 080 7.6 1090 8 7% 7^ ft 

575 3ft Taneco 160 18 2821S9 5ft 57 575 *1 

2ft 2lVTnpa?B 129 79 H 83 3ft 2ft 2ft -*4 

2ft ISTeudyne 28 5046 2ft 37^ »5 tlij 

1ft ft Tun 806 06 1 179 ft ft ft ft 

ft 31’ Tana fade DW 10 24 1700 l«5 8 ft 

1ft STworo 2I9MB10? 1ft 1ft **4 

6ft 57 s bT6»co 3 20 4.7 15 6748 67? Gft fift +% 
535 50*2 TanacoC 300 58 3 SI? SI? 57? ~5 

335 215 Texas Inn 020 M 40 464 ®5 X X ft 

845 4S5 T«ha 0.72 lJ 15 4904 715 705 705 -5 

2l*Z 165 Teas P bc 0*0 1.9 29 48021*2 21% 21*2 *5 

<95 38 Txtita am ao 194199 395 3ft 3ft ft 

115 95TM6PI V10113I 12 10 flft 10 

9 35TaflMs 1.10 213 4 128 4 3? 35 

60 40% Teabn 1J?4 al 14 620 585 Sft 5ft ft 
45 35 ThactarBr 70 » 45 4? 45 +5 ] 

245 10% TW bp 036 17 966 2ft 1ft 205 ft , 

375 1ft TIP Find 028 02 367 3ft 325 33% *1 

435 315 TTwmoeac 0.12 0J 24 1731 1*5*2 4ft 42? ft 

28 165 TMMd 086 23 8 SC 27*2 3% 27 ft 


CPU 

4 _ »« Sr On* pm. 

MSkMk Mi * E in HP law feata ctaaa 

lOlELRtac 0*1 io 0 7 tft 105 10*2 

ftLBXtf 066 17462 3266 tft IB? 1B* 2 

*2 U5XU5 1.00 13 14 57BB 44*1 435 44 *5 


T1*S lOUaJFEtat 
205 185LBXM 
46 275 (BOB 
M5 1SU3K0BW 


020 U 20 133 17*2 17>s 1?5 -*g 


325 29*2 Ufcsl .775 1 7B 5S IB 3JP2 3ft 3ft 

34 27** IMWflp 1 jB8 53 16 275 315 31*2 31% 


S65 39l 2 WCJ> IW Li 

26 19*2 IflaoE 15 2 £3 
12 T5WB0H&S 050 43 

ft 35 vanne 020 16 

27 1ft Van Dorn Qffl 29 
ft 75 IMtaupHI 08911.6 
105 BVWtanpMeM W118 


129 28 II 833 46*2 465 4ft 

062 23 1167 2ft 225 S5 

060 43 16 «I 11? 115 1i5 

020 16 7 6 ft ft 5? 

080 29 47 307 U21 205 21 

09911.6 338 aft ft 85 

1ZJ116 97 lft 1ft ift 


W 405 Tertn 
45 35 Thacftert* 
245HI5TWCSP 
375 1ft TIM Find 


125 105VB*am*W«a94 6.9 166 125 125 125 

B5 ft Kiri Ml 31 740 ft 65 ft 

Eft Stoat 040 06 34 1398 uTQ 675 6ft 41% 

Z75 iftVMtylJ I JO 53 120 2ft 2ft 24l 2 

47? 25 VU9T 33 1234 4ft 44? 45 

15? 145 vaasr 1 » 15 1 is ift 15 is 

»*2 01M8P600 US U 1 77'z 775 771, 

375 25*2 ttsnayw 17 180 345 34 345 ft 

275 15? VctaRtS 12 43 255 245 255 *1? 

24 14*2 Km Inc IB 366 11245 23 5 235 ft 

935 545 voortne ija 1.7 2/ am aa5 bb aft *5 

S B? VakniHU 21 79 135 135 ift *5 

tftVMOog 19 497 tft ,8 Ift ft 

415 245ttwaa 123 11571 508 40? 40 40 

565 405 Vtontl 1 X IE 20 M2 485 4ft 485 *S 


175 MIG M 


MtoLHokUl 182 02 14 


LI 1041 24? 245 24? 


37*2 2E? StwrtY 
2ft 16*2 Shaneyo 
2ft IftSMMtnd 
225 1ft StoraPac 
145 ftSpeUw 


137 3.6 21 256 66> 
050 18 IS 2632 34* 


14 5 1ft 
655 665 
345 345 


15 4102 235 22% 23 ft 

21 519 1ft 18? tft ft 


010 05 21 519 195 
1.12 58 ll 504 13? 

3 107 9? 


27 IftTkWt OjM 19 34 Z7W 215 205 2,5 *i5 

38 245 THtuv 028 1 0 23 445 2ft 2ft 295 -5 

545 4ft nneHM.» 4JB 84 3204 525 S25 52*4 


1J» 28 13 2027u3ft 37? 38? + 5 
26 115 SUanfir 33 4170 255 2ft K5 ft 

IS? ID? 1.08 05 20 151 Ift ift ift 


46? 26? Tafltam 032 08 3911221 41 W? 40 

2J5a5TimMli 1.08 18 5S2S0C 3ft 365 3ft Jj 

3ft 26*2 Thaten 1 00 2.7 91 1457 u3ft 36 3ft ft 

ft 2 HttnOp 3 no 35 ft 35 +5 

lftiftTWnPI J.OO 9i g ti ii ii JC 

6 iTWIOSMl 2 42 ft ft ft -5 

Ift 6? ToMWm CD 056 18 13 94 14? 1<5 14? 

28 2S5 T0WS2J1 281 103 8 27? 275 275 ft 

19% 8?To8Bn>i 23 922 195 185 1B5 ft 

B35 eft Top#* M 028 05 22 90 77 745 7*5 -25 

64? 41% Team 1.13 24 13 9S3 4ft 47? 47? ft 

28 1ft Tm Cup 048 18 22 138 275 26% 275 ft 


155 >0^) Stator 
ID? 7 StoW 
23 IftScykM 
ft 3 O. mds 
75 37g SntoCoro 
I1>; 75 Soma 
3ft 275 5HBCN 
34? 755SKB&JU 

375 lOSnAaFd 


0.16 2D 56 1B4 85 8 ft 

048 23 18 97 ?1 2ft Jft 

006 1.5 14 109 4 3? 35 

020 3 5 71 702 ft ft 5 ? 

32 2WB 9? 9% 9? 

0S4 30 15 75 325 315 315 

034 33 IIS 295 29*? 29*2 

OS? 23 14 818 23 22*2 Z2? 


1ft 115 totaa K 12 

4ft 31? Wdiva 130 14 12 
lftll5toCMU 0 36 1LS4H 
ft 3% Baroco 13 

«4% 305 1*ton OW I 7 19 


12 871 14*2 145 14* 


130 14 12 075 3ft 34*2 

038 24425 89 12? 12? 


145 14*2 +5 
345 34? ft 

1ft 125 -5 
45 45 
38*2 39 *5 


I'l nun UGH I ■ 19 THUS 3B*e 38*2 

23 WatacaCS OS4 1 9 17 117 33*2 33? 335 

23 town 013 05 2721259 27 2ft 2ft 


I 34 23 toWl 013 (U Z721Z59 27 ZB-to 3»"2 

| 115 45«amun OH 09 II 45 45 «5 45 

785 585 WnrLsn 2.44 17 30 2648 (**» 84? 655 

I 2ft 17% WUEnv 1.00 5 8 29 893 18*4 17? 17? 

4ft 3£5toaiCL 118 S3 15 74 4ft 41 41*2 

28 21 5 WUMU 1J38 4.3 11 165 2ft 24? 25 

2M LlSWastn 420 1 6 21 M 2685 263 264 

2ft liltoUn 048 19 16 477 25? 34*2 24% 

ft 1% toman M 008 27 1 213 3? 3 3 

ft 15 tool Inc 0 7 ft 15 15 

1ft ll%W«Ul(OeN 020 17 479 17 1ft ift 

4ft 36% totounm 718 5 1 26 638 37% 36% 375 

10 a?wun»si ow w 4211B mo ft 10 +? 
29? 24 WataM 072 27 16 96 26*2 285 2ft ft 

1ft ftHMtan OX 12 13 1258 ID ft 10 

24? 1ft tounan OW 1.1 10 297 17? 17*2 17% 

13ft 745 WtoF 400 29 17 1619ul39lj 137% 137% -1? 

78 12% Wentrs 0?4 1.4 72 8178 175 17? 77? ->> 

2ft 19? Wes Co 044 17 19 43u26% S% 25% +5 

57*2 40? HertPV 6 5 48% 46 48 

IB? 125 toast E 088 4.9 12 1623 1ft 17? IS 

1ft ft WdNAm 14 461 13? 13% 135 *% 

13 3% Wang 14 5037 12% ift 12 -% 

45% ?4 WWHte QW 0 6 34 63 34% 34% 34% ft 

21% 10? HlBPlMne 037 18141 762 u22% 22% 22% ,1% 

375 30% toll Ak IW 5.8 12 313 335 33% 33% -% 

17% 125 Wage 020 1.4 21 6774 14% 13? 14 ft 

115 45 WamrCoal 032 64 0 122 ft 4? s -% 


IMSmnha Fd 052 23 14 818 23 22% Z2? +% 

32% 205 SmucMr J 046 1 9 19 851 245 23% 245 *25 

44*2 30%SnpttaT 1W 15 24 6W 43% 41% 42? +1% 

23 ID Snyder 08 024 13 23 622 185 18% 18% ft 

’ft Sojaan n 30 2984 29% 27% 26% + 1% 

1 AsaanmD 0 50 % I* % 

J6% 215 Send 1.0B 33 10 4531 X% 31% 31% -% 

5ft ffiSwy 047 OJflBteoauSft 58% 58% +3 

175 105 Suwiya 024 13 82 4008 16*2 15? ift ft 

4ft 425 S*n» ftp 160 73 38 45*j 445 46*2 +% 

51% 35%8ouddWS% ISO 02 3 41? 40% 40% 

27? 215 SttiJBfpn 1.44 6.1 14 99 23% 23% 23% ft 

28 9% Sftdwn 050 18 89 1090 27% 2ft 265 ft 

23% 78% SOCWCp 066 3.4 9 585 20% 20 20% ft 

475 X SOmCo 2.36 5.4 13 4306 43% 43% 43% ft 

36% 3Q%SoUMGE 166 S3 12 to 31% »5 31 -% 


19% 8?ToflBmi 23 

63% 64% Torts* n 038 05 22 
64% 41% TcUMl 1.12 24 13 
28 16% Tm Cup 048 18 22 
325 18? Tom 060 1.9 12 
33 14% TualSya 014 05 41 
42?32?TVsBJ* 24 

3 15 TruunMCr 016 00 0 
265 24%Traneandnc 152 75 11 
6?% 45% Tfncam 2W 37 10 
61% «9TnnsaWi 028 06 13 
78 13 Jmsco 060 18 40 

17? 65 Trensca n 3 

14% B% IranSBEti 024 1.6 12 
42% 385 Ti®* 050 1 2 10 
18 1Z%TiHH8ar 024 IB 15 


060 1.9 12T588 32% 31% X5 
014 05 41 72 26% 255 26 


014 05 41 72 26% 255 26 

24 9345 37% 36% 3ft ■% 
016 00 0 SB 2% 2 2 

1-32 75 11 14 25% 25% 25? ft 

2W 37 10 1218 55 54% 545 ft 

028 06 13 234 S3? S3 535 ft 

060 08 40 834 15% 155 15% ft 

3 9 1Z? 125 12? ft 

024 1.6 12 215 015% 14% 14? ft 

050 12 10 9883 o43 41% 42% ft 

024 IB 15 118 15% 15% 15% ft 


375 34*4 TrtCdnGLS 2W 06 


23% 78% SOMdCp 
475 37 SQmCO 
36% 30% SoubHOE 
38% 33% SNETel 
375 185 SWto 


38% 33% SNETel 1 76 5 1 50 268 35% 345 345 -% 

375 185 SWWr 004 0 1 38 2646 u37? 37% 375 ft 

16% 13% SeunWEas 078 42 21 SIEulft 17? 18% +1% 
21? 12SuPWngy 024 1.3 17 342 185 17? 18 ft 

33*2 ZSSoWtthfSM 2W 7J 12 567 30% 30 30 ft 

12% 7? Sprtn Find 046 17 565 ul 2? 12 12% ft 

7% 5SDartuiqn 11 21 6? 6? 6? ft 

21% 15% SOhmO 012 0.7 44 17% 17% 17% ft 

48 33% Sprtig 120 3 4 13 746 3S? 35** 355 ft 

«5 25% Sprint 7.00 28 26 5949 38% 355 365 ft 

10? 156W 040 2J 21 361 17% 16% 17% ♦% 

32? 13 Sid Comm 040 ZS 11 27 16% 78 16 

26? 13% SM Motor OX Ij IB B48 26% »? 25% ft 

12% 6*4 StaidPacUl 012 1B1BS 1423 12% 11% 11? ft 

37% 265 surra om i7 ia axiflft 37% 375 ft 

27? 18% Standu 052 2.0 16 111 265 26% 26% ft 

34? 25? Stutione 1.00 11 20 454 32% tl\ 32% ft 

47? 37? smmv 1.36 IT 19 580 44% 43% 44 ft 

26% 225 SPU 066 2.8 22 16 24% 24 24% ft 

125 10%SntoMutl 088 79 26 11% 11 11% 


61? 48 Inane 

28*2 23*2 TriCm 
475 245 TiHY 
35% sriTma 
43? 265Tdtol 
4% 1? Timm B 
T0*z 8*2 Tote* Op 
14% 5%luUPIn 
34 25 % TVrfl. Ctmt 
2T5 rs?Tim«K 
52? 37% Tyco I. 

14 75 Tyco T 
6 4% Tyhr 


096 IB 25 1136 60% 59% 60% ft 

088 36 450 24% 24% 24% +% 

068 1.5 27 1485 «5 43% 43? ft 

OW 11 09 «S7 33% 33 33 

010 03 S3 1488 31% 305 305 ft 

2 2498 3? 3% 35 

020 2B 12 1382 75 7% 7% ft 

012 TO 31 EE 11? 10% 11% ft 

084 2J 12 65 275 27 275 ft 

070 3J 19 7 21 21 21 

040 07 31 1796 u54 52? 54 +1% 

O10 1.1 14 628 9 8% 9ft 

127 423 u6% 8% 6% ft 


nek Dk. e 100* Up leu Lai dug 

ABSlnda 020 ig 55 l?5 IS IS? 

ACC Cup QiD 60 471 2Q5 795 20 -? 

ficcotn E 29 B23S 225 21% 32% A 

Aetna Mia *7 1581 u2S% 22% 2-ft *1 

AOWnCp 34 2Mu24% 3% 2ft 4 *4 

AMP** 18 7790 195 19 19*4 ft 

ABC Tele 3118*9 39 36*4 365 -1% 

Atfcwjmn 105 329 1B% t7% « ft 

Mb Sen 016 17 4 24% 24% 24% 

Adobe Sis 020 24 7901 31 30 30*4 -5 

Advance C 121074 u17 165 i«5 *% 

AtfuLsgle 6 487 ft 4% 4% ft 

ArfrMjm 8 302 S? 5*2 5% *% 

AATdlw 48 122 175 16% 16% 

Mama 020 164210 31 5 30*2 31% *5 

Aflyra 13 466 17% 17 17% 

Agency Re 272679 13% 12? 13 ft 

WntaEa 0101265309 1ft ift 11% 
AKSAOR 078 19 791 n54% 535 54% *5 
AlAECp 51 1081 27 26 26% ft 

Abfitt OW 18 766 36% ZB 26% -% 
Aiegtifiw is 11 85 ft ft -% 

ttm Oro 048 12 2 30 30 30 

Allan Bi 8 979 95 9% 9*4 ft | 

AMCaj* 1W 13 155 14? U 14% ft 

AJkJCsp 000 13 155 75 145 145 ft 

AiMUaC 032475 44 5% 4? 45 

Ate WO 006 3 230 1}3 1\\ I Q 

AiUta Co 29 1999 31 30 ®J% ft 

An BaWr OW 10 354 26% 3? 26% 4% 

AnCtyBu 26 227 u3l 30 31 

Am Manag 20 319 20% 19? 20% ft 

A* Med El 23 705 13% 13% 13% 

AmSoflwa 032800 613 8% 55 6ft 
Am Frays 30 498 18% 175 175 
AraCrtA 050 173128 30% 30 30% ft 

Amerhle 0 182 % 0& % 

AnwWPat 04096 >\ i| 

Am lllln 120 8 46 525 51% 525 ft 

AmPwCOnv 46 6057 22% 21% 21-% 

flmTrav II 3d 14 13% 135 ft 

AmFtaiT 1 »8 % H ,1 

Amgen tnc 162K£0 50 48% 485 -1 

AmWiiCp DUB 42 2363 38 25 % 26 ft 

AmwlFin 4 2168 5 4% 

AnafcW: IS TI3 16% 15? 16% ft 

Analyas 048 14 136 17% 16% 16*2 

AwngriAm iBO 15 50 18% 18% 18% -% 

Andrew Cp 2522S4 u45 44 44% -% 

AndrasAn 10 696 16 15% 155 ft 

Apogee En 030 31 14 ift 15 15% ft 

APPBta 10 90 5% 5% 5% •% 

AppMMat 36 8846U455 44 44% ft 

AppIsC 046 9320436 335 32% 32% -1% 
AppfetttS 004 80 1570(124% 33% 23% ft 

AitorDr 024 44 22 20*4 ift 19% -*8 

Arctco 021 20 509 28 % 23% 23% -2 

AigonffiX 1JJ0 9 129 31% 31% 31% *-1 

Armor Al QjBt 22 Mu21% 21 21% 4% 

AmoUki 020 19 228 2ft 20 20% ft 

ASK Grp 12 2595 8? 8% 8? ft 

AapedTai 37 888 42% 41% 41% -1 

AssocComm 650 40 27% 76 26 -1 


teau K E u Wp uw lw ant 
DetabEn 032 21 793 14% 14 14% 

DekUQEe 080 50 149 34% 33% 3ft -5 

Mcttmpe 044 II 333 22% SI? 21% *% 

Del camp 2923430 22% 215 22 -h 

DenaOSm 016 20 44 17 16% 16% -% 

DepGty U» 71378 285 29% 28% 

Devon 020 4 40 8% 6% 6% 
DHTBCb M 52 17% 1ft 17*2 -? 
cams 072 ID 103 28 % 26% 20*4 

OglM 181880 20 1ft 19% ft 

, Dtg HMD 91 1142 28% 2fi% 27% ,% 

t*B Sound 6 1333 2 1? i? 8 

DQSjfft 9 11 35 35 35 -% 
DOte* Co 17 213 36 36*4 35% ft 

DbntYm 020 18 136 11 70% 11 

DNAPW4 5 4908 5% 5% 5% ft 
Dofarfr 02D 27 209 27% 26% 27% ft 
Dun Btehi 044 55 061027% 26? 27 
Dotation 088 22 B2ulft ift 16% 
OrecaEngy 8 lig 13 ii ii ft 
Dreswun 13 745 IT 5 IT% 115 ft 
Drey 60 024 TO 60 23% 225 225 -5 

Drug Emm 008 S5 1313 B% 6% 6% ft 
DSBMat 1D9 M 43U2S% 2ft 2ft 

Dutoi 060 29 1761 26 24 25 »I 

DmrFia 030 2* 6u33% 32% 32% 

DjmwiCI 0 5%?% 

DynatBCh 13 280 2D* 4 019% 19% -5 


ftUFd ID 2 8% 6% 6% ft 

EttrtCp 2 170 t% 4 4ft 

EaaEmmd 2 138 ift l}j 1}J ft 

EQTel 0 IB 36981 «ii 28% 26% 2S *1 
Egghead 523058 95 9? 9% ft 

EPasoB 2 bs 2U Si: 211 

BaorSct 13 858 1 3? 13 13? ft 

EJeortu 082 45 2B4 u45 44 % 45 

ElecMS 348214 s% 26*2 28% ft 

EmcuiASS 29 069 9*2 9 9 -% 

EmUa CP 65 1436 7? 6? 7% -% 

Engyvnn 51 1210 1*5 14% i«% -% 

E np rapli 012 28 3? 15? 15? 15% 

Envfe S*a 87 45 u2*4 2? 3? -,'c 

Enaonlnc 4 257 ft 4? 4 7g ft 

EgcUyM 010 22 279 4% 4% 4*2 ft 

Encssan 048126 8540 46 45% 45% ft 

BtKJ 103 65 8% 85 

Evan&SM 20 430 oSI 20% 205 ft 

Ever** 0 306 ? d% ? 

Exabyte 254502 195 IB? 195 ft 
EmUti 14 50 12 11% 11% 

EiddeBes 13 56 16% 18 ift 

Emeriti I 010 18 70 16% 15% 1ft ft 

EtcupAnr 25 1354 155 15 15% -% 


IV Op 

I toeh Bh E Ml ugh in IU M 

Jutes Med 010 25 91 14? 14? 14% ft 

! JOHjnCp 1.16 12 1149 255 24% 25% ♦% 

jaFSi 064 11 559 3% 23% 23? •% 

JtncUg 024 20 920 20*4 1ft 19? -% 

JuMrt 016 12 495 16% 15% 16 


- K - 

K5M9S 14 289 25% 24 2« -1 

MmaiCP 044 5 ST5 ft 9 ft *? 

harcherC 008 33 3S9 13? 13? 13? -% 
tiaytunCp 040 12 1093 20% 195 20? ft 
KttejOa 957 1301 1ft 9? 9? ft 

KflllyS* 064 25 246 295 29% 295 ft 

hatCsntrl 044 1 1187 3? 3? 3? 

henucky an 12 40 7% 7 T% ft 

KkEIBfl 08a ,y US 31 5 31 31% 

KMCtewr 30 31 65 6% 85 -% 

KlARSar 40 3838(135 5 34 34% ft 

KnMtedge 0 889 ib-% 16 i6 -% 

homaghc 16 4049 18% 175 18 ft 

KUfckeS 11 1575 15? 14? tj% ft 


- L- 

LDD5A 329 5035 50% *35 49? 
UP80D 18 lOnlft 95 9? 
LPdFum 012 391*30 ift 9% 10% ft 

Cam Radi 40 0350 36? 35% 35? ft 

uncaaer 060 21 545 45? 45 45? ft 

Lancs tie 098 19 1B2 20 1ft 19% 

Landnflfip 33 3780 26 24% 3% ,1 

untmbes 15 457 135 13% 13% .? 

LXXKCW 65 398 5? 5% 5% -% 

Laflce S 13 3^4 16% 14% 16*1% 

UW50n Pr OW 22 374 u31 J0*a 30? -? 

in cp oi6 10 6 7% ;% ;% ft 

LeCftB5 17 STB 14? 14% 14% -% 

legem Cp 1713414 31% 29% 29? *% 
LtavttBc 065 15 307 30 29% 29% % 

Lite Teen OW 16 194 19 18 18 .,% 

I btefcne 22 444 5 4% 5ft 

UtytadA 036 30 1557 u24% 21? 24 *2? 

UnB: 82 27781 17%115% 11B *1 

Lmcnut F UB 9 186 27? «7 g aj? 

Uncoil T 052 19 558 19? 19 195 

LndtsayMt 14 969 32% 31? 31? -% 
UnearTet 024 35 2265 W3% 4343% ft 

LtquSm 0.40 IB ~ 38 35? 35% -2% 

loeimCp 006 31 2349 u27? 26? 26% -1 8 
Lone Star 77 677 B? 8% 8% ft 
UBieD 46 7432 56% 57% 58*4 

LTX Cp 27H23 3? ft 3? ft 

UW 153 18 .'1M 136 136 136 


W Sh 

teas* DM. E MOi Mp tew LMt Bug 

Preston 012 1 U 4% 4 1 

WM 266098 17? 17% 1-5 .? 

ptmePH iiz 713 ft 5% 5? *,', 

FTwra* 13 15 8 7? ft ft 

Plod Op 024 22 176 S 1 ’ 24? a ■% 
PTOttOU UM 14 4fll 50% 49% 50% 
PlftCtt 05* |2 510 29% 29 29 
PUitanfi 012 16 774 21 20 20 ■% 

Pyramid 21 152* 14% 14% 14% 
£k«araU>9 12 47 7? r'g ft ft 
QumbOw OK 27 3 14? ift? 14? .1 

Quel Food 0T0 16 857 27? 22*4 22% *% 
Quarfum 73 7199 16% 1S5 16% -% 
Qwacfc 17 1429 12? 12? 12? -? 
OVCNBM 29 5774 44% 43% 44 -% 


tonw 19 1632 20? 19% 20? ~? 

Rasp 35 5754 11% 10? 11% *1 

Ran eraps 41209 s’* 6% B% -% 

feyirand 23 IBB IB 17% 17% 

Recount 27 1688 Ii29 27 ? 28 ? 

HegeneyO 47 179 ui}J |J4 ijj 

RHite A 18 7I0U19? 18? 19? *1? 

Repkpn 4 659 7 6% 6% -% 

Rep Waste 15 222 3% 3,1 3,*. 

Reatntod 19 5Jfl 11% 11 11% 

Rhbbs 0£9 31 4703 vM? 08 89? *1? 

Heamhc 1 44 6 5? 5? -% 

Rrver Fsl 056 11 32 37? 37 37? *? 

RwdtvS 1 40 23 262S 70% i»% 70 *5 

RtH|n 012 23 3 8% 8% 8% 

foCbStBk OE6 3I82H 17% 17 17 

ftmsrrrtl 120 9 272 47 46 47 *? 

Roe.S(i 10 7705 13? 13 13% 


22% 6? IMdn waste 21 653 18% 15 15% 

18? 9% Aeapac 038 2.D 6 1006ul9? 1ft 19? 

38 30? Woven t.10 30 <2 399 36% 35? 35% 

49? 36? Witter 1W 15 18 4877 48 48% 48? 

23% 14?lWwdaMr 008 03 22 5506 19? 18? 19 

68*2 43% WI*U 1W 1.0 21 1940 li68? 67 67? 

18 13 Wttletcti 24 12 13? 13? 13? 

17 12? WMmn PJO U IE 573 16 15? 15? 


16% 15 15% 

HO? 1ft 19? 


1-3J M IB 467/ 48 W) 4U'g *ij 

OK 03 22 5500 19? IB? 19 -% 

1W 1.0 21 1940 uS8? 67 67? *% 

24 12 13? 13? 13? ft 

PJO U 16 573 16 15? 15? ft 


- u - 

155% lift UAL 10 2218 146% 146% 147 

33% 21? UJB F81 004 3J 18 1716 20? 25? 25? 

10% *%l«S » 403 6? 6% 6? 

52? 45? USFS6 4.1 4.10 02 14 50% 49? 5D% 

38 9? USS 8 504 32% 31% 31? 

X? 24? 1ST 1.12 3.0 16 2212 28? 28% 28*2 

52% 38% USX CunWt 375 7J ID 51? 51? 51? 

10% 4% UDCHm* 1.68170 7 325 9? 9% ft 

25? 21%UaC«p IJ4 5J 24 23T 23% 22? 23% 

4? 1*4 innate 1 852 3% 2? 3? 

10% 5?(ICK 15 1814 BID? 9? 10% 

30? 20 IMS IK 056 23 15 998 25 24 ? 24? 

34% 15% (Hint 020 12 9 155 16? 16% 16? 

73% 96 Unto 090 12 10 18 72? 17% 72? 

119% 96% IMHV 195 1J 17 1232 119117% 116? 

50% 38? UKBup 1.50 3-2 68 1495 48% 48*2 «% 

25% ISUnCant 0.75 29 257183(05% 24?. 25% 
19 ftlHonCBip 20 ID 13 12? 12? 

56? 48 UNB 350 150 6.4 3 54*2 54% 54% 

72 60% U11B 450 450 &B Z1D0 66% 66*2 66% 

44? 35? Ikflac 2.36 02 12 940 38? 37? 38% 

67% 56? Urtoc 100 24 193385 05? 04? fiS? 

30 22? UduPart 072 29 9 1047 24? 34% 24? 

27% 17?U*mTaflB 020 19 57 1320 20? 20% SO? 

1? AUrtadRn 0 5* <t& A 

13? 9? Urtsys 277209 9 4463 13? 13% 13% 
4? 1% LM Cup 72 183 3 2? 2? 

47? 20? UMteset DBS 29 22 084 4d 39? 39? 


32% 18% SUFMLBk 058 19 8 800 29% 2B% 28? *? 

ft 8? SterigBup 030 20 7 92 7? 7? 7? +% 

5 3% SMgOmn 008 10 27 780 4% 4% 4? ft 


34? 17?SUMgSwa 


16 920 34% 33? X? -? 


10? SjJSVWFIn 012 1J 5 142 10% 10% 10 
30% 31% StenaUMb 000 10901 151 » 23% 29 


19*2 6% Slone Dm 071 4J 312293 10? 15? 18% «? 
28% 16? Stop Shop 202239 34% 23? 23% *? 

15? B? Strfgu 094 5.4 17 660 15? 15% 15? -% 
43 IftSeTdi 11 4300 3*? 32? 33? -1 

41% 20*4 Stedua 43 1674 30? 20? 30% *1? 

23% 12% SMdrfHe 038 2.3 13 922 17% 10% 16% -? 


X 19% Stum Rpar 1W 44 15 S24 27% 27% 27% *% 

555 3?Su8»Staa 030 83 1 47 3? 3% ft ft 

11? 9%Sui0laA 110109 10 84 1ft 10? 10? -% 
4? 3SOIDUB 011 3.6 3 56 4? 4% 4% ft 

9% 6 Sun Energy 072103 46 154 7% 7 7 

46*2 27% Sunanr 0.40 1.0 131149 40? 4ft 40? ft 

44? aSSitA- 120 2.7 16 2091 44% 42% 44? *3? 

9% 1% SuoWwPf 1.19 1J4 189 8? 0? 0? ft 

J? r t So*m 6373 2? 2*2 2? ft 

49? 41? Sum 130 29 12 1310 46? 46% 46% 

14 9% 'Sp* BUT 036 29 15 ID" 13 12? 12? ft 1 

49? 10% SitePu 012 03 30 940 43? 42V 42? ft I 

39% 29*2 Supw* 086 23 15 1819 39% 38? 39 ft 1 

28? l4SugC» 016 0B212151 19% 18 16? +? 

Z3 ift Swiss Hate 008 04 454 22? 2% X? ft 

19? 11% Symbol Tk 26 753 18% 17? 16% ft 

11% OSynsCUp 12 28 9? 9? D? ft 

20? 155yno*i(tFn 037 2 1 IS 337 17? 17% 17? ft 

23? 15Syirie> 104 69 8 2789 15% 15% 15? ft 

31 22% Sysco 036 1J 23 7888 27? 27 Z7% ft 

12% 7% Systems CD 8 285 10% 9? 10% 


13? 13? 13? 

... 16 15? 15? 

17% 11?IMltttter 21 831 ul7% 17 17% 

X? 25% WtuklC 106 5.0 17 308 31? 31% 31? 

8? 4? MtonU OIO 12 17 819 8? 8% 8*e 

X T7{2 Wtots 084 39 11 4323 26% 25% 26% 

g ejOMffcHro 005 07 14 30 8? 6% 6? 

5? wmdmere 13 244 6*4 8% 0% 

79? 49 WlnnDi 1 44 2.0 IS 194 50? 50 50 

13 5?Wknbap 24 315 12 11? II? 

29? 24? Mac&i 1JS 01 14 1205 26? 35? 26? 

S 3I>% IMecPpSv 1.7a 08 12 120 31? 31? 31% 

24 WltooCOrp 1 00 3.0 34 5183(133% 31% 32? 
40? 23% MMX T 060 20 30 7576 29? 29% 29? 

33% 13? WMntoa 016 ILS 19 241 31 10% 30% 

X? 20% WPIWh 1.16 49 12 2841 38 2S? 28 

10 11?W0WWhte UP 07 103 Ul8 17? 18 

7 2? WOrttfcup 3 1270 8? 6% 8? 

46% 29%W1(py 040 0.9 » 596 15% 45 4ft 

21 14 wyte urn* 028 1.421 in 19? ift tft 

23? 10? Wins H 044 2J) 13 47 22? 22 22 


1.12 3-0 16 (El 2 29? 2ft 2ft ft 
175 72 10 51% 51? 51% 

1.88170 7 325 9? 9% ft ft 

TJ4 50 24 231 23% 22? 23% -% 

1 852 3% 2? 3? 

15 1814 MO? 9? 10% *? 
006 20 15 998 25 24 ? 24? -% 

020 12 9 IS 16? 16% 16? -% 

090 10 10 18 72? 72% 72? *? 

105 U 17 1232 119117% 116? +2% 
1.50 30 66 1495 4B% 48*2 49% ft 
075 20 25 71B3 iCS*2 24? . 25% *1% 

20 10 13 in 1A ft 

300 6.4 3 54*2 54% 54% 

400 OB Z100 66% 66*2 68% 

2.38 60 72 940 38% 37? 38% *% 
1-60 24 19 3385 85% 84% 65? *1% 


US 01 14 1205 26? 35? 26? 

1.7a 50 12 120 31? 31? 31% 

IP 3.0 34 5183 u33% 31% 32? 

080 20 30 7578 29? 29% 29? 

016 00 19 241 31 30% 30% 

1.16 40 12 2841 38 26? 20 

100 57 103 UlB 17? 18 

3 1270 6? 6% 6? 

MO 0.9 » 596 4ft 45 4ft 

008 1.4 21 in 19? ift tft 

0.44 20 13 47 22? 22 22 


X - Y - Z - 


1% AUtdodHn _ _ ^ 

13? 9? Unisys 277209 94483 13^ 13% (3% ft 
4? ftlMCap 72 183 S 2? 2? -% 

47?2S?(AUssei 008 20 72 884 40 3ft 39% -? 

16? HUHDunBy 070 40 71 810 14? 14% 14? ft 

21% SIMDbmM 000 09 36 95u21% 21 21*< *% 

40(nmcn 003 0.0 38 3840 u8S? 64? 85*2 «% 

36?UAmm 266 7.1 11 803 X% X 37% ft 

tUUfeteue 008 4.6 5 136 B% 8 6% 

2G%UtovMgM 030 10 13 42 031? 31% 31? 

8? UtdKgdnfnd 015 1.1 179 13? 13 13% *? 

%UMParlOI 13 19 il 'A 

11% US* 0.12 08 1 2W2 14? 14% 1ft *? 

11%UGF8G 000 1.4 351026 14% 13? 14 ft 

18?USFtor 31 248 20? 19? 20 *? 

IftUStena 5 115 2S? 28% 26? 

3S?USUCp 104 3.1 11 £50 40 ? 39% 40? *? 

ftUSShoa 002 05 24 7485 13% 12% 12% -I 

19? USSup 006 03 53 9857 X% 31 31? ft 

37?USto* 2.14 4.9 X4561 44% 43% 43? ft 


9% 5%TCBTEntor 020 3 1 25 17B 6? 6% 8? 
40 27% TUFFfcane 100 32 10 S3 31% 30% 31% 


55% 51% Um4.1S 4.12 70 12 52? 52% 52% -? 

53 31% m Cup 056 1.1 22 623 49% 47? 48? ft 

29% 19% totem Egy 1.16 40 14 7! 24% 23% 24% ft 

1? % Zapata 17 1384 1? 1% 1% 

10% 5? 2nBO 3 800 6 7? 7? 

29% 19%ZodtoNai 100 44 TO 12 22% 22% 22% ft 

8 6 *2 ZMX Inc 
18% ift Zero 
40? 25%2umtad 


98% *5*2 
52% -? 
48? ♦% 
24% *% 


13? ift 2we*B Fund 1« 9.1 
10? 9? TMgTP 096 90 


0X105 72 7 

040 06 17 22 14. 

088 31 X 95 28' 


7= 7? 7% 7? 
22 14? 14% 14? 
95 28? 25% Ift 
145 13? 13% 13% 
724 10? 10% 1D% 


40 271t TCF Be* 100 32 10 S3 31*9 30*2 31*9 *’* 

10% A? TCW CDivS 004 SB 212 9% 9? 9*2 *% 

X 25% TDK CUp A 347 12 40 42u39% 38% X% *1? 

3? 1% T I SMIge 020100 0 8 2 1? 2 

34% 24% TJX 350 1 8 17 4296 29% 27? 26% -% 

19% 14%TNPEnvD 163 91 33 115 17% 17% 17? ft 

75 52% TRW 1.88 2 5 22 2238 74? 73? 74? +? 

25? 5% T2 NWfcl 010 10 8 2846 8? 8% 8% ft 

39% 17% TabstfFd 1886 35% 34% 34? ft 

9 S*® TcteyM 042 64 W 315 6? 6? 8% 

14% 6% Tatar PI U“ 8*0 20 1?1 2 12% 12% ft 


il %Utf%UM 
34? 11% US* 0.12 08 

ift 11% (me 000 1.4 

28% 18? USFtor 
23% iftUSHoma 

45? 35?USUCp 104 31 

15% 8%US5h<» 032 05 

79% 19? USSiap 006 03 

SO?37?UStoW 314 4.9 

Bft 41? UUTae 1.90 07 105361 67? I 

15? 13% UMMar OX 03 14 09 14? 14: 

15? 9? IMDOde 24 76 15 14' 

37% 3ft Unto Foods 082 09 14 1BD X% 31' 

18? 14? Unlv Wh 1.66 07 II 177 17% 16' 

1% H Unrated l 
14% 9% Unar* Qp 030 07 

33? 21% UtteriCrp 098 30 

3ft 23% imocai 080 07 


11 177 17% 18? 
0 W A % 
34 34 11% 11 

11 838 26? 25% 


098 30 11 536 25? 2S% 
OX 07 19 57SS 2ft 20 


13? 14 ft 

19? 20 *? 

38% 26? 

30% 4ft ♦? 
1ft 12% -1 

31 31? ♦% 
43% 43? ft 
85 67% +2? 
14% 14% ft 
14? 14? 

31? X% ft 
18? 17^ +% 

II 11% ft 


mtOH U.UU Z .1 19 97X1 7U ZTB 

80% 47? (JNUM CUP OW 10 13 730 50? 50 50? 

*25%lR*m 148 4.9 13 4113 8ft 29? X 

2D 15U5UC0 024 14 6 33 16? 1B% 16? 


Pm dam awparf a/ raamo 

Tamiy Ngte ml tan rad me period tan j» 1 1993 
Mm a spit a text. anamag m 25 vetan or am nas namt 
IWL to wra MPc* mga m mowd a« woMi ib nv nmr aock a* 
llteaa atmte a rated, am el aaw ai amid Mkroroa ran at 
to aac dampBi Sdaa tens art inflsi 
MHkam ate) am b-aaul tarn d WM pus to drawn 
c-li|iaicdag Biuand. tahertkd (Han warn loar a-dMdm Hctamd or pa 
■ ynoaaag iz itoeds. (teMknd at Cram tanas. sU«ki « m 
aavmaUan Em. FOMand dKtenM ado toMte nr mm temma. )-dM- 
dard pm aag year, iwdnM teteiao . n do aaM nkaa >« ami umu 
laaateB Utournd H a rm d a m P w. at smto k at toi 
ton* in naan, ihm teua n me paa E tot Ha tutfrto* 0091 
began ■*( tea rtart U aatoa nmiaa day ufaw re pewfamap rate 
r*MUM dadatad a rad (n gmading 12 nwam. an *ut* anad 
t-start ted DtaVMndi bggki Mt CBM <0 apl CHBa ItolWri ibU kt 
nek m pmetan w ngtii. i i tm mii etam toa on mkntJand or 
Mtatato dn. u-aam jato Mp. Mradog racm «tt> nr 

iratteOte u ton (n aypto ed nor na ft n An p ey to or Btrto 
bmM by mch unteJUw vM^amwad nteag hauad •*« an- 
na >*Wbttrt or m*lpK ate«i*BAteiltelt. wMUM aamte. 
yo^Mdead adtoioM |tH*au MMes a ML 


18 9068(131% 30 30% ft 

X 207 9% 6? 9 

006 292010 36% 34% X +1% 
048 22 8568 52% 49? 51? *2% 
14 433 4? 4% 4 A ^ 

OX 53 378 7% 7% 7% ft 


- B - 

BEI B 006 12 9B 6? g% 0? ft 
Babbages 10 25 11? II? II? +% 
B*«m iso A ,% 

Baker J (US 11 1116 18% 17? 16% 
BkMnLB 020 31501 14% 14 14% -? 

Baton) M 004 23 085 16 15*2 15% 

BandEc 18 404 22% 21? 22% +? 

BnfcSuitft 0X 10 2411 IBIS? 18 
BarimCp 040 8 340 16% 16% 10% ft 
Banknrti 040 13 10 20% 19% 20? +% 
Banktora 020 24 95u33*4 33% 33* 4 ft 
BaraaGea 052 19 X4 36 35*4 35? ft 

, Basset F 000 19 219 34% 3* 34ft ft 

Bay Mew 060 21 415 72 21 22 ft 

BajtarWs 1.40 121898uS3? X% 53? *1% 
BEST Rrt 1JS 10 371 32% 31? 32% ft 

BEAeni 27 907 11% 10? 11% 

BeaaUCos 028 29 16 13? 13 13 ft 

BanUeny 14 158 ift 15 15 ft 

furtteyWR 040 13 TUBS 38% 34? 35? +? 

BHAGni 012 17 70 11? ift 11% *1? 

BHAGrp 36Z100 IP? 18% 18% 

BkK 112 461 6 5% 5% ft 1 

BlgB 0.12 16 727 12 11% 11? ft , 

Baxley W OOB 15 180 13% 13 13% ft 

Soger 56 5B»uS2? 50% 52% ft 

Barnm . 10562? 10% 10% 10% 
BkKkDrg 1JJ4 122436 34% X? 34 ft 
BMCSoflw 20 4438 64% 63% 63? ft 
BaabnenS 104 10X44 29% 2ft 29% ft 
Bob Evans OZ7 19 560 21% 21% 21% 
BdsaOiA 03514 % ,’ a % 

BtmtetB 13 14 25*4 3% 2ft ft 

Bufand 26 2292 14% 13? 14% ft 


- F- 

FaaGrp 11 75 5% 5 5 *% 

FanrCp 004 7 X 6? 6% 6? -% 
Faatenal 003 54 1B4 34 % 33? 34% *% 
IWW1 181091 27 2ft 26? ft 

FBrana 1 278 5% 4? 5 

ROmM 1JS 15 704 50% 50 50% *% 

Fifty Off 13 370 7% 6? 7% 

Room A OM 38 860 13* 4 12? 12? -? 
Renal 31 2502 24% 22% 24 +1% 

FOAJbaina 100 11 2678 33% X% 33% ft 
Prat Am OW 71359 30? 30% 30? +% 
RfficOtao 094 11 257 25% 23% S ft 

FFtCDOk OSS 16 X3 IB? 18 16? +% 

FrtSedy UD4 10 407 2B% »? 28% -% 

F# Tam 108 9 689 38% X 36% 
RJWaatn 036 7 17 6% 7? 7? ft 
FsUatMc 048 101031 23*4 22? 22? ft 
Flatter 156 11 X 47% 47% 47% ft 
Flragnfca X 65 6% 6% 8% ft 
Ffeenr 24 1523 19? 19% 19% ft 

Realm 247756 B% B% 6% ft 

FbcdLA 009 IB 6858 7 6% Bft it 

FboAH 009 31 3863 7% 7 7 

Fornmoa US 12 40 36? X 36 ft 
Rnchnar 15 81 15? 15% 15% 
FlumAmc 030 X I50u3l% 31% 31% 

FotorA V 171 3% 3% 3% 

FtftiRn 1JM 11 96 28? 28% 28% 

FremtariS 1-OS 9 28u4T? 40? 41% 
FstEasU 1.12512 24 25? 25% 25% 
Fstflri 048 B 672 16 16% 16 ft 

Rtf Kami US 10 379 26% 25% 25% ft 
FctfKTie 058 23 401 37% 38? 38? 
FirtonFh 080 12 61 24% Q% 23? -% 
Flaw 024 21 119 17% 10% 16? *% 


GWSarv 007 2B 370 16% 15% 16% ft 

GBntoa 0 291 2% 2 2 

flams Ite 19 IX 4% 4% 4% 

GeWCo 0.1 B 4 B2B 97% 6% 7% ft 

Canto 251101 37?u34% 35? 


MDOn 005 223BQ27 27? J7% 27% 

MS Cats 21 603 25 24? 24? -% 

Mac Ml 060103 59 16? 16% 16% -% 

MatksonGE 106 14 SB 33? 33% 33*2 ft 

Magma Pw is m; 34? 34% 34% ft 

UapnGro 076 13 1182 19? 19% 19? *% 

Mad Bn 17 276 11% 10? ID? -% 

IfaUHMK 100 35 283u3T% 30% 31% 


MammCp 38 

Marne Dr 20 

ttaritrtCp 11 M U42 41 42 ft 

Mtetmct 0 23 1? 1? 1? -% 

ttmlrtta 20 8 8? 8% 6% ft 

MxanSotkAOAA IT 61 12 11% 12 +? 

IMid 008 IT 464 21? 21% 21? 

Mattel bt 40 387n51% 49% 49? -1% 

Maxtor Cp 1 1404 5? 5% 5% ft 

kScfindiR 040 12 TX 15% 14? 15*2 ft 

McComdc 048 18 4383 23? X? X? ft 

McCmaC 707019 54% 53% 54 ft 

MedlitOB 0 535 % % % 

Madeline 014 25 B4ul6? 10*4 18% 
UadicineS 048 13 599 22% 21% 22 ft 

Metondne 024 6 109 6*4 5? 6*4 ft 

Mentor Cp 018 52 1D18iM6% 15*4 IS? 
MentrG 0043252201 13% 13 13 -% 

MatcanLB 068 11 963 20% 19? 20% +% 

Mercury G 080 8 206 30*2 29? X ft 

Meridian 108 11 4466 30% 29% 30*2 ft 

Mated 21 1406 18% 16% 18% 

MeButoA 005 151330 15% 15 15 ft 

MfchatJF 020 34 511 g% b% 9% ft 

MdiNMB 000257 1183 56? 56 56? ft 

MonHBi 10 176 6 S% Bft 

Mbnaga 23 476 28% 27 27% ft 

Mcracom 41090 116% 5? 5? -,i 

Utovate 19 40B 11% >0? 11 

Itarpota 9 1278 6% 6 6ft 

Wall 2419554 85% 84? 85% +*4 

MdADM 35 6387 u3T 29% 30% +1 

Hdtantt: 100 181S2BSd2S% 28% 26% ft 
MtoUh 22 5 u20% 20% 20% 

MUwQafti 000 22 276 28% 27% 28% 

WterH 052 23 BW X% 31*4 X% ft 

■fiHdd o 47 % JJ % 

MBctmt 16 146 25% 25% »% 

Mkwaai 15 74 11% io? u% +? 

UobtoTal 5516153 20 10 19% +1 

Mortem Co 000 18 111 9 8% 8% ft 

Modne M 046 21 280 30 29*4 29% ft 

Hotel 003 1973 38% 35? 36 ft 

kUexfOC 004 28 947u38*> 37% 38 ft 

Mrscom OM 14 788 8% 8 8*4 ft 

MkatenP 036 28 19u32? 31% 31% 

MrCaHec 22 548 13% 13% 13% 

MTS Sys 006 13 34 X? 30*2 X? ft 

Mlmad IB 1605 35? 34? 35 -% 

Myeogan 6 105 It? 11% 11% ft 


12 12 ? +% 


20 935 5? 5*2 5% 


totemtetomotoM BoaonH ‘ ^6 6 265 39% 38% 39% ft Gent BM 040 16 78 18 14% 15? ft 


Boston Tc 53 1577 12% IT? 11? ft 

BradyWA 068 19 1Z7u46% 44 46% *2 

Brand con ISO 26 ig% 18? 19% 
Branco OW 15 435 B? 8% 8% 

BtunoS 004 171761 8% 8% 8% ft 

BSBBncp 051 7 X 24 Z3 23 -1 

BTSHpng 048 0 BT 3? 3% 3% ft 

BttfteB 40 12S7 27 36% 76*2 

ButttersT 41 691 17% 16% 17% +% 

SumtteSS 7 688 U0% 7% 8/. +,** 

Burr Bnan 25 42 7*4 6% 7% 

Busamsefl 97 228 35% 34% 35% 4% 

EMferMfg 17 241 25? 24? 25? *% 

Byte* 7 4 6% 6% 8% 


CTac HD 117 X? 30 30 ft 

Cabot Med 6 6ti B% 5% 0*4 +% 

CadSctmjB 053 IB 357 32% 31% 32% ft 

CaflmusCwnOW 17 Wu14% 13? 14 ft 

Caere Q> 101 S37 10% 9? 16% ft 
Brigade 005 101178 13% 13 13% ft 

CalMkro 23 343 25% 24% 25% ft 

CamfatBto •! 395 3% 3% 3,’, -Jk 

CpdetaL 2 199 3? 3% 3% 

Canon Vx 0081 05 95u76% 75% 76 +1% 
Curate T 28 3 ? 3% 3? ft 

Cantevd 012 23 1519 44 43 44 +1 

CamonCra 004 2a 11 30% 30% 30% ft 

Cascade OA) 19 10 21 21 21 

CsseyS 015 18 532 25% 24? S ft 

Cetgm 6 419 7 6% 7 

Cebfcr 9 823 21 W% 20? ft 

CEMCp 19 255 12% 12 12% +% 

CBtfexTU 13 1396 S% 5 5*a ft 

Cantocar 3 2219 12% 12 12% 

CPI Fid 1.12 11 487 29% 28 29% ft 

CPISpr 28 7 14% 14% 14% +1 

CWndte 15 4 oft 8% 6% ft 

Chapter 1 048 6 1035 lfl% 19% 19% 

ChrmSh 0D9 15 2268 11? 11% 11% ft 

CMCkftf X 798 11% 10% 10% 

CWtwtojn 27 337 5% 5% 6% ft 

Chemfeb 17 50 12 12 12 

Chemfbr 2 138 % H H 


AMEX COMPOSITE PRICES 


4 pm dose Janwtv S7 


Steen Mv. E ina High LwaCkwOteg 

Adattogn 35 13 12% 12% 12? ft 

*Eapr DW 13 286 19% 19? 19% ft 

Alftihc 1 12 l,{ 1A id 

MphaM 14 35 4% 4% 4ft 

Am Brito IM 12z100 44% 44% 44% ft 
AmMaae* 0W9M 167 19% 19 19 ft 

Amdahl 005 1 3085 7% 7% 7% -% 

AmExpl 2 852 1% 1*2 *% +S 

AmpaMmA 70 719 12? 12% 12? +% 

ASH tew 072 0 155 1% llj 1|1 -1? 

Atoeeb 52 104 3? 3% 3ii ft 

AW 7 1700 7% 7% 7% ft 

AlhcCMB 1 128 ,£ % % , 

Aadtew A 14 191 15? 15*2 ’5% ft 


BWOceOlOSS 1 35 4!S 4j; 4" 

Badgert* 066 37 15 20% 20? 20% 

BafefanTA DfW 25 252 u5? 5% 5% 

BoiyRG IB 837 17% 18 " 

BATH 009 14 97 8? 7’ 

Beard 0> 0 2 S 

Bergen Efc 040 22 678 18 17 

Bate Man 050164 124 23% 22 


l» (it -L 

1» *14, ** 


Stack Mv. E 100a tBgfa LowCtoen CHg 

Chries 28 1889 5% 4? 6% ft 

CnMFdA 001 397 5? 5% 5% ft 
Gemma 030 8 80 15% 15? 15% -% 

CurgUiac 6 1 is Y* T < 

Coned FM 6 11 9% 9% 9*2 ft 

CrosdAT A 064225 101 13% 13% 13*2 ft 

Cmm CA 040 10 3 17% 17% 17% ft 

OHMIC B 040 14 74 Ift; 16% 16% ft 

Crtdc 053 60 7 21% 21% 21% ft 

CiBtomedii 15 23 2? 2}i 2? ft 

a mds urn*) S S K , 

Dknarlr 72 170 13? 13% 13? ft 

Ducommun 5 Z100 3 3 3 

ouptaa 048 60 27 11% IT? 11% 

DWG Cup 16 525 31% 30% 30% 


kEtemCfc 010 X 


PI SM 

Dtv. E 100a Iflgta UwCim Ohag 
034 2 458 3i» 3% 3,\ v% 

024 15 4800 34? 33% 33? -1 

0 40 ft 4% ft ft 

3 313 3A 3% 3? 

015 29 ZlOO ID? ID? 10? 

12 870 3,‘f 3% 3K 

B0 m ft A% 4\\ 

20 320 15? 15% 15% ft 

2 5323 u7% 7 7% ft 


DWG Cup IB 526 31*8 30% M% 

EtesteCo 046 15 20 12% 12% U% 

Easqroup 1.72W5 388 ID? 19% 18? 


Easqroua 1.72W5 386 ID? 
Echo Bay 007 57 7713 13*4 


tetf&lA 028 12 15 15% 15% 15% 

EdstoRa 6 48 8? B% 0? 


12% ft 
18? 

13? + % 


18 12 11% 11? IT? •? 

050 34 B92u32% 28% 31? *3? 

40 206 6% 8% 6% 

41 3 10 10 10 

86 78 4? 4 4 ft 

OX 10 218 22% 20 22% +% 

104 14 21ul3? 13% 13? ♦? 


191938 45? 44: 
8310959 3? 3 


11 346 19% 19? 19% ft 

13 72 35? M 35? ft 

11 9 88% 87? 68% +% 


Fat) kids 064 13 72 35? 35 *? 

FtaaA 300 11 9 88% 87? 68% 

FstOtyflnc 000 12 3 *1? H? 11? 

Mm Ml 05265 45 26% 25% 28% 


30 1471 u51 46? 50% *0% 


CaiEngy 17 1344 ,7? 17% 17% 

Caftmp 0 20 .1 1 * 

Ctetem 020 14 24u23? X% 23? 
Caitec 008 15 12 11? 10% 11? 
Dannie A 001 9 412 4? 4 A 4? 


14 24tfl3% X% 23? -? 

15 12 11? 10% 11? 

9 412 4? 4A 4? 

10 46 5 4% ft ft 

33 576U22% 21 22% *1? 


Goran OX 9 19 X? 
OantFdA OJO 15 643 23? 

Gtatfla- 070 31 328 18% 

GokWrtd 12 62 % 

Oosanot 37 8*5 u7% 


X 32 . 
W? 03% ft 

r%& 


Labarga 
Laser lad 
Laa Rami 
Liana) Cp 
Lunin tnc 
VyrchCp 
Mdarfic 
Manam 
MKtaA 
Mem Cu 
MoogA 
MSREapl 


3 4630 5 dft 4? ft 

76 825 15% 15? 15*4 -% 
012 0 159 uA /. A 

0 380 ? Z ? . 

004 X 3019u32% 31 X? +1% 

25223B 7% 0% 6% ft 
21 17 13% 13? 13% +? 

1 3 

13 154 2? 2 -ft 

25 206 ft 8% D? 

16 50 1% i% 1% ft 

0 240 ? ? ? 

14 212 11% 11% 11% ft 

7 nn 23? 23? 23? -? 

24 645 23% 23% 23? 

3 348u44% 43 44? +1% 

044 29 172 28? 27? Z7? -1 

028 3 3 4? 4 4? ft 

13 86 8% Oft 8? ft 

2 to ii % raft 


Steak DhL E 180* High Low Dan Qa* 
MunxOOG K 15 6% 6% 6% 

NY Ryan 11284 ,i % % 

OdaScsA 34 135 9? 9*4 9? 

Oston OW 61 904 31% 31 31? . 

PegtstsG 04012J 2575 20? 21% 22 -% 

Psrtnl an 2 112 12 11% 12 

PBHtW 108 08 8 00% 20% 20% ft 

PMLD 023 201154 70? 74% 74? -1? 

PWrayA 050 18 58 3ft 34 34% ft 

PtyGero 012 29 848 21% 21? 21% 

PMC 095 18 82015? 15% 15? ft 
PresUoA 010 1 346 2% 2? 2ft 

feganBrad X 5U30? 30? 3D* 4 ft 
ffiSWCp 3 219 6? 5% 6? ft 

nuMEm 4 ID 2% 2% 2% 

SJWCorp 210 10 15 38% 37% 38% ft 

Stfadkdan 30 2DS 33 X% 32% ft 

Start a OJM 131816 11% 10% 11% +% 

Sirnst 37 8 7% 7% -? 

TBW 31 441 4ft 4A 4% +? 

Tab Pro® 000 51 11B 9? 9* 4 6? -? 

IrtSOta 034 G0 1883 49% 48? 49% +1% 
TTwroedCS 71 1282 14% 14 14% ft 

Thermokts 35 127 33% 33? 33% v? 

TMPKA OW IB 340 13% 13 13% ft 

ToMiCray 1 7B .3 2S a! ft 


CtaKkpf 

Chemctegn 

Cheatf* 

Qtemfbi 

Uvnuxxwr 

Crvp&iTe 

ChtnmCp 

Cinn Fte 


T8 ID 3? 3? 3? 

71800 5 5? 5? -? 

X 5394 u96 94? 05? ft 

1.12 14 400 58 ? 56? 58? +1? 


Tubofi Hex 
UtfoodaA 


20 1 023 8% 


HtoPtet 10 426 4% 4% 4ft 

Haw Line 34 IX 25? 25 3 

NYTmA 05E 88 2B45 28% 28? 28% 
MhCsnOk 020 18 5 B% 9% 0% 


s 

399 

U2 

til 

2 

ft 

020100 

40 

2 

2 

+? 

17 

27 

5% 

6? 

b% 

023 

730 

09 

29 

29 

+1 

2B 

O£0 20 

BB4 

G1 

£ 

9% 

26 

2§ 

ft 

1.12 18 250 12? 12% 

12? 

ft 

0.60 ID 

52 22M 21% 

21% 

ft 

6 

IX 

6% 

6? 

8? 
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ivirii-i 


CrtfflQp 014 X 5*1 34 3S*i 33% ■? 

CknoLgc 45 S761 u42? 41% 42% +1? 
CE Tech 153 697 3ft 3,*. 3,<« -ft 
Ckwfiys 4629300072% 70% 70% +2 

CtzBancp 100 16 128 30 29% 29% 

Ctoanttr 19 320 8? 7% 7% -% 

CMTsDr 48 15 13% 13? 13% +? 

Ctaffleatfm 1* 784 B? 7% B +*j 
CdcaCrtaS 088 2D 29* 35% 34? 35 

CuteEnor 110 1566 5% 5% 5*2 
Codettna 28 172 11% 10? 11? ft 
CfttoCp 281201 19 18*4 18? -? 

Cogm» 39 170 13? 12% 13 -? 

Coherent 16 355 13? 12% 13? +% 
Maps 11? 670 30? 29 29 -1? 

Cow GM 104 14 ZB 23? X? X? -% 
Guild Grp 080 10 157 28*2 27? 27? ft 
Com* 02* 17 1643 26% 25% 25% -% 
CmOlA 0J» 48 3450 31% 31% 31% ft 
CmcStASo 009 2610146 31 % 3131? ft 

Gwran8WBO60 11 429 30? 09*4 30? ft 
CommO 070112 2D 20? 19*2 20? 
CunplLae 25 97* 14 I3% 13*2 ft 

CorKtere 55 252 12? 11? 12? 
Canaactfl 551654 5? S -ft 

CcnPBfl 108 29 840 43? 42? 43? 

Coretajm II 359 9? 8? 8? ft 

Consol 144 18 1738 10% 10% 1Q7 a ft 
CoiUKd 77 314 17% 10? IB? -? 
Cfltftta 71162 10 9? 9? ft 

C«»A 050 20 690 16 15% 15% 

Copytrie 109 1566 12% 11% 12 

Cordis Q* 233795U52? 50 51? <0 

Corn W A 36 785(112% 11? 12? ft 
CrackerB OJB 34 3844 23% 27% 27? ft 1 

CrayCMigi T 481 2% 2% 2? 

Crasor 1.12 15 854 41% 41% 41% ; 

Crown Rea 5 169 5? 5% 5% ft I 

Cytogen 51299 B 5^ 4 5% ft , 


- D - 

DSC cm 39161® 60% 5fl 60% +1% 
D^bxg 012 28 zlOD 01? 20? 20? 

DartGrtM 013107 22 86% 83*2 85? -al? 

DataSeUJi 65 250 2? 2% 2? ft 

DataSo 24 780 6% 8% 8% +? 

Datzsnm 14 3*9 14? M 14% ft 

DaratWOp 092 11 92G 25? 25 05% 


Gertyta 17 100 4% 4% 4% 

GanstePh 12 706 25% 24? 25% ft 

6muCp 4i» 531802 X? 31% 31? ft 
Gens Inc 7 2400 4? * 4ft -ft 

Ganzyme 182028 X? 31? 32 ft 

GaragUyM 2D 4 10% 10? 10*4 

GurilyOtf 201178 18 15? 15% 

Gtostna 040 14 405 X? 21? X? ft 

BddtooeL 012 20 5024 27% 2B% X% ft 

GOMTIA 080 17 91 17% 16? 17 -% 

GfciiBtom 10 13 5*4 4% 5? ft 

flood Guys 17 818 14 13 13? ft 

aatoPmp 080 X1183 25% 25? 25% ft 

andcoSys 45 486 3 2? 2? ft 

Gnm* 02ECBD B54 U2B 24? 76 +T 

GraatAm 002 0 173 ft ft ft 

toaanAP 004 TO SutS? 19? 19? *1? 
anwctiRi 1282JB l»i ift 1ft ft 
Grosmans 1 831 4 3% 4 

final Wlr 712 IB7 15 14? 14? 

BTICOrp 17 148 X% 21% X% 

omysvg 4 524 lfl? 7% 7% ft 


- H - 

HffldngA 85 204 9% 9 9% ft 

I Witevfrt OM 13 44 2B% 2T% 28 ft 

Harper Gp 020 15 310 17? 18? 18? ft 

WO&Co 030 401256 46% 48 48? -? 

HtsHhan 233812 24? 24? 24% ft 

HedOvn 006 18 777 11? ID? 11? ft 

HaaBMyn 9 581 6% B? 8% 

HetaMd 11 457 7? B% 6% 

Hethtnga 016 IB 82D 11% 11? 11? 

HeektoCan 10 85 27? 26? 28? 

HetatTroy 9 577 16% 16? 16% ft 

HuM OX 18 1452 X% 01% 22 -% 
Hogan Sys 015 311342 10% id? 10% 
Mtfogte 12 1849 6 5% 5? +% 

Hone Beni 076 9 31 X%d21? 22% +1 

Home Mir 6 5 4% 4% 4% ft 

Hone Ofca 072 20 24 18% 17? 17? 

Hmestyftil I 235 3ft 3ft 3? 

Hon feats 040 231213 28? 27% 27% 
HontfKGfc 20 2911 17 15% 17 4-1? 

Hottoffles 044 16 55 4? 3% 3% ft 

HtoJB 020 25 1285 25*4 »? 25? ft 

HuntarEnx 2 838 % ft % 

Huntfngtn 030 10 2358 24 23% 23% ft 

Huco Co OOB 0 107 3% 3 3 

rttehTecft S5Q1148 26 22 26 -.1? 


Roe.SU 10 7705 13% 13 13? 

HoiectiMed 74 1170 18% 17% 17% 

Route 0 GB G9 951 17 1G% lf.% 

RPM Hie. D07 71 7S6 l*U a ib? 1m? 

RSrat 048 12 158 20% SJ 20 l -> 

RyanFrrty uir7 r% 7% 7% 


5UTCO 1 BO 8 3036 59? M? 59 -? 
Sanderson OX 13 157 17? 17 17? .% 
SlHnibyA 036 24 090 34 X? 33% ft 

SclMedL II X74 45 40*’ 47*> -2? 

SaSyWa 14 664 18? 177, 17% 

Sens 5 670 9? 9% 9% ft 

SclaCp 007 9 7148 03? 03 03% ft 

Seme Bid 16 754 1 5? 14 15? ♦% 

Sm«<d 100 76 28 37% 36? 37% -1? 

S'gatr 11I5W7 25 04 04? .% 

SB Cp 012 38 738 25? 74% 74% .? 

Se4tetoB 036 0 194 1? 1? 1? 

: Sdecnro 1.12 19 019 08? 77% 28? *% 

Sequent 60 3346 16 15% 15? •? 

SauAU 39 2786 5J2 5% 5% ft 

ServTeen 15 C7 11 9? 10? ,7 fl 

SenFrad 21 0S7 4% 4? 4? ft 

Smnaon 17 113 17? 16? 17? ♦% 

SMIU 08* IB 236 24? 04% 04% 

38. Systm 61 903 6% 6% ft*- *? 

StaMOOd 26 681 16% 16? 16? ■? 

ShowtuzP 10 157 13 12% 12? -? 

Siena On 102257 7i t9*z 00 ft 
SienaTuc B 131 4? 4 4? ft 

SlgmAI 033 X 1355 50 49 49% *% 

Smmrtlis 0 177 14% 13? 14? 

StftenVBc 006 43 278 10? 9? 10 

Stott* 34 2546 11? 11% 11? 4? 
Sungson 056 28 M 21? 00? 21? 
SmKMd 405 588iCO? 20? 20? 
Snappiefiv 73 4Z1B 28? 28 26 ft 

Society S 030 X 557u20% 19? 20? 
SoBwaaP 2 971 7% 7% 7% ft 
SomareT 587931 10? 9% 9% ft 
Sanaa 054 24 7789u2S? 24? 25? ft 
SOtCHMr ZAO 13 20 47*3 *5% 45% 

Sauasst 0L68 94100 19 18% 19 ft 

Spiegel A OW 85 (SI 19 18% 18% -? 

St JudnUd 040 124450 29% 28 29? +1 

SlPteCc 030 81419 16% 18? 18? ft 

Staples 4417835(130*4 27? 29? +1% 
Star Banc 1.16 10 538 35% 34? 34? -? 

SMeStr 05b IB 1851 3 X? 38 ft 

StdHcro 14 4015 21% 20*4 20% •% 
SU Regis 0® 15 171 ux% 22*4 22? 

Steal Tec 006 21 107 13? 19*4 19% ft 
StoUyUSA 020 2 *26 8% 8? 8? ft 
SMI Tan OIO IS 637 18% 17? 18% 

sDawtaa no 14 199 a? x? a? 

StrudDy 284484 14% 13% 13? ft 

Stryker OW 28 4837 35% 33? 35+1? 

SutovanO 31 366 19? 18% 19? 
Surttomcfi 080 8 5 25%d24% 24*2 

amunate 084 14 181 21? 21? 21? ft 

SunanttTe 115 8982 u38 34% 35? +1? 

Sim Sport 16 M 7% 6? 6? ft 

Simile 14 9381 28? 26 26*0 

SwHlTra 72 Z35U23? X% X% ft 
Sybase he 534848 46? 45? 46 ft 

Symantec 25 3295 14% 14? 14? -? 

Synatay 036 15 35 17? 18% 16% ft 

Synenan 75 12 3 2? 3 +? 

Sjmargen 33447 14% 13% 13% ft 

Syndic 33 132 11 10% 10? +? 

Synopses 268763 29*4 28*0 28? ft 


SunanttTe 1158962 u38 34% 35? +1? 
Sim Sport IB 38 7% 6? S? ft 

Simile 14 9381 28? 26 28% 

Sw«Tm 72 235 u23? X% X% ft 

Sybase he 534848 46? 45? 46 ft 

Symmac 25 3295 14% 14? 14? -? 

Synatay 036 15 35 17? 16% 16% ft 

Synenan 75 12 3 2? 3 +? 

Sjmargen 33447 14% 13% 13% ft 

Syndic 33 132 11 10% 10? +? 

Synopses 268763 29*4 28*0 28? ft 

SydraSdl 012 16 784 u? 13% 14? +? 


SystamSco 

Systemed 


33 3484(120*2 19? 20% ft 
425 381 4? 4 4? ft 


fWSys 

CFint 

DBComms 

C Intel 

Do fee 

humor 

hmuiex 

humaaM 

terniunoaen 


a 4% 4% 4% 


49 226 9 6? 8% 

475 277 4% 4% 4? 
503281 65*2 54? 54% 
22 782 Z3? 23? 23% 
0 w & dA £ 

38 151 7 6? 6% 

5 7671 X? X% X? 

noo 24? 24? 24? 
7 653 7*4 6? 7 


knpulBc 040 28 1319 15? 14% 


MBoncp 1.16 19 581 


i? 14% 15 

? «A % , 

38 X? 38 +? 


024 16 04 16% 16? 16? 
44 4003 38 36 37% 

186234 17? 18? IB? 


tagtulM 066 18 451 u!2? 


23*838 19*4 *8% 19? ft 
tt 139 11? 10? 10% ft 
38 261 8% 5% 5% -? 
020 1223206 EB? 65? 65*4 ft 

10 571 4? 4? 4ft +A 
0X466332 27% 28% 26% ft 

21 2SB B? B% 9? 

024 23 813 ulB? 15% 15% ft 
*1658 11? 11 11? ft 

11 886 7? 7% 7*2 ft 

12 157 12? 11% 11? ft 
21 1313 M 13? 13% -% 

13 444 16? 15? 16% 

004 22 5 3% 3% 3% 

550 3446 11% 10 1* ft 
001 19 452 29 28? 29? ft 

256 890 2? 2,1 0A 
IS 4 18% 18% 18% +? 


EDftkado UO 4] 1. 


%224?+20% 


Deb Stops OW 19 it 6? ft B? 


‘ J- 

J&JSnack 21 305 18% 18? 16% ft 

J«nkE 028 27 10 12 12 12 -? 

JU>M 010 24 443 U28 27 27% ft 

.MhratnW bt 108 25% 2**a 2*? ft 

Jonah! 12 56 1b? 15? 1S% ft 


MAC He 016 17 179 31% 31? 31% +? 

Hash Full 072 11 18 18? 17*2 17% V? 

HatPbza 16 11 7? 6? 6? 

taCbmon 070 01 50 53 X? 53 

Hal ComW 038 13 381 12% 12 12 -% 

Hat Data 044 2112949 19 18 IB? 

IfcnSui 020 20 126 13% 12? 12? ft 

Harigator 16 18 30% 29 29 -% 

ICC 046 94 214 49% *9? 49% +4% 
Mlcv 17 4586 06? 27? 76 +? 

NetMkGen 28 6332 u» 19*4 19% +% 

WtftS 617*3 9% B? 9% +? 

Neurooen 24 434 7% 7? 7% ft 

MTOtt 027 23 703 00? 22% 22% 

HewEBus 080 22 747 19? 19? 19? ft 

Hew tenge 12 2584 1 5% 14% 15? +% 

MmdgefM 70 2*26u46*i 43? 45? 

NewprtCp 004 59 11 5% 5% 5% 

NOMeOri <73705 8 7? Bft 

Monfeai 056 26 49u57% 56? 56? 
Whom 034 X *190 35*4 34? 35 +% 

Nastenl 14 10 18% 18 18 

NSterUn 61 168 5 4% 4% 

NEzsiBc OX D 470 5% 5? 5A 
MflrtlmTet 088 141617 43 41% *3 +1 

Novel 20519544 02? 21% 22? ft 

NPKflua 38 2305041% X? 40*2 +1? 

NSC Carp 15 3 4? 4? 4? 


- o - 

I OCbeiteys 25 X 14? 14? 14? +? 

OcW Com 20 7598 27% 28*4 26? -1% 

OflhnnLg 18 4» 15% 15? 15% ft 

Ogtebsy N 080 2 5 X? X? X? ft 

OltfaCs 254 11 410 64% 63? 64% +1 

OUKat 1.16 101 IX 31? 30? 31? ft 

OUtthB 092 17 362 37% 3b? X? -? 

Ontarmup 1J» 8 875 33% 32 33 -? 

One Pm* 171521 18? 17% 18? ft 
OpttodR 17 81 18% IB 18 -? 

Oracles 471B282 33? X X? ft 

Orb Sena SB 920 19 18? 19 +? 

OrtWteCti 099 35 468 13 12 12% -? 

Otcbd&cp 10 389 !*% 1* 14% +? 

OragonMet 031 S3 24 5% 5% 5% ft 

Oetmp 7 29 5% 5? 5? 

DOHA 041 24 1067 17? 16% 17 

OehknstiT 050 12 86 IT? 11 11? ft 

OdffTafl 168 15 23 34? 33% 34 


- P - Q - 

Paccar lXD 163Z78uBl% 60? a? ft 

PacOurtfop 057 16 250 u!7 16% 17 ft 

PTMcm IX 18 11 W 25? 26 

PadfiCre W ITS «? *5* 4 *S*; ft 

Parameax 39 5679 34? 33 33% -% 

ftejcfltt 004 50 589 40 39% 40 

paywta 35 174 It? 11 Ii? 

PuateB 059 44 2 10? 10? 10*4 

PemTrty 8 42 13? 13 13 

PeanVig 4JM 28 22 3B* Z 36 38% +1? 

Pfim^lv 220 18 239 U33 X? X% +? 

tag* OX 15 137 36*4 35% 36? ♦? 

Pentad)! 17 105 5% 5? 5% ft 

Fewest L 020 22 76 21? W 2D -1? 

Pnp Bare ue 15 4 <9 49 48 

People Wb 060 97 174 40% 40? 40% 

PMpWH 16 Z» 11*2 11? 11% ft 

PMrtfle 1.1217 11 33? X X 

Pharmacy 19 97 7? ft 6% 

PtaeraTcft K 642 4% 4% 4% -ft 

Pecafl 0*8 < 105 ift ft 10 

Manta 33 3n2 15% 17? IS? ft 

PHurnm 21 436 21? 21 21 ft 

Ptenefirip 048 24 2S38u32% »? 32 -? 
PawuH 056 27 3953 39? 38*2 39? +% 

PtaneerSt 014 12 826 X? 22 X% +? 

Ponce Fed 8 83 9? 0? ft ft 

n»«l 13 27B 6% 5% 5% 

FnsUte 009 4 574 8% fl? 8*2 +? 

Prasshk 110 48i M? 29*4 29? -% 


IWMdgs 52771 2% z% 2fi 

T-C«OSc 24 28* 7 6% 6% ft 

Tmnwi¥ OX 20 2338 X% 30? X% +1% 

TBCCp IS 1927 12? 11% 10? ft 

TCACabte 0*4 31 238 25% 25% 25% ft 

Tadttsa 24 1867 U3S 38? 37? +% 

Tocumstfi 080 12 HE 48? 46? 47 -1? 

Tohetee 1 10 s? 6% ft ft 

TeUSys 5 701 9% 0? 9% 

ToteCunm* 3*000670 27% 26*2 X? ft 
Tatettt 7 7001 9% B% 9,% +* 

Tofeebs 391 5SM 48*2 45 46 -3 

return Cp OOI 13 858 T2? 12? 12? +% 

Taira Tec W 710 8 7? 7? 

TeveFMDfl OW X 3386 32 30*2 31? +1? 

Three Cora 2454llu54? 53% 53% -? 
TJ M OS 43 122 28% 27? 08*2 ft 
rchHMad 8 2477 5% 8% 5% ft 

Tokyo Mar 037 36 19 61 60% 81 +0% 

Toro Brown 461897 12 11% 11% ft 

TopK.Cn 0263350670 7% 7? 7? -? 
TPlEflW 837 460 9% ft 9% ft 

TrtngwH 12 2b 14 13% 13% ft 

Tram** 088 Tl 508 37*2 38? 38? +? 

Tricar? 26 40 3? 3? 3? 

TltaUta 50 790 9? 9% 9% 

TrustcofikC 1.00 Tl 194 23 X? 22% -% 

Tseng Lab 020 1 7 766 11% 11? 11? -? 

TysFttt 008 189609 23% 01% 22% ft 


US Hither 064 2612410(166? 68? 66% ft 
Untab 2 315 6 5? 5? 

UCnesGs 1.00 15 114 18% 17? 18 

USTsI 000 11 75 51% 50% 50? +? 

UrtwlSi 04612 22S IS 14? 1«% ft 

Utdtog OW 19 161 ii=5? 04*2 25? +? 

IMm 1.40 23 1306 43 42? 43 +% 

US Bancp 088 10 5133 28*2 ZS? 25% 

US Eflanjy 28 53 4 3? 3% +? 

USTQrp 1.12 61740U12? 12*4 12% ft 
Uah Med 17 183 10? 10*4 ID? 

VMTtiW S 44 43 41? 41?'+% 

UW« 21 384 uJ? 0% 7 


43 286u68% 68% 68% 

OX 13 128 17? 16*2 17? ft 
46 70 32% 31? 31? ft 
18 3116 17? 17 17 ft 

30 7820 01 20*4 2D% -? 

123134 CD? 19? 20? +1 

31 0404 S 24% 24% ft 

25 3076 11%-U? 11? 

1.04 16 7441)85? 87? 88? ,2? 


- w- 

WameiEn 012 232468 30% 28 29% +1 
Warmed) 123 499 7% ?A 7A +A 

wamuSBOta 82402 24% 24? 24% ft 
WnDFedSLOBB 91910 23? X? 22? +? 
WtdohdA 030 21 273 53? X% 53? ft 

Wausau PM 024 19 703 31? 30% 30% -? 

KID-40 100 17 164 44% 43% 43? ft 

Wfltek X 434 9% 9? 9*2 +? 

WestOta OX 102155 27% 26% 27% +% 
WHPUb 134440 20% 19% 20? +% 
WafedA 36 5S 3? 3? 3? 

Wfemn 088 28 39O0US7? 54? 57% +2% 
WtnsSOWiB 58 1449 39? 38% 39*4 +? 
wtw 01 040253 G8 17? 17% 17? 
WBhimnl. 028 12 249 10? 16*2 16% 
Wtengt 036 25 1S40 20? 19? 19? ft 
WPP Group 003 01 5*3 3% 3% 3£ +,*« 
Wynwrtdn040 7 *21 5% 5% 5% ft 


-X-Y-Z- 

XSm 33 1657u52? 50? 52? +1? 

XomaCorp 3 890 5% 5% 5? 

Yen 094 15 955 23% 23? 03? 
VortRJCh 63 752 5% 5% 5Ji ft 
Ztansuszti 1.12 9 261 38? 31% 37% ft 
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WORLD STOCK MARKETS 


AMERICA 

Mr Greenspan 
helps lift Dow 


to new 


Wall Street 


US stocks again surged Into 
record territory yesterday 
morning after reassuring 
remarks on inflation by the 
chairman of the Federal 
Reserve Board, writes Frank 
McGurty in New York. 

By 1pm, the Dow Jones 
Industrial Average was 34.33 
ahead at 3,979.76, well above 
Friday's all-time high closing 
of 3,946.43. The more broadly 
based Standard & Poor's 500 
kept pace with the bellwether 
index, adding 3.59 to 482J29. In 
the secondary market, the 
American SB composite 
climbed 1.37 to 484.59 while the 
Nasdaq composite, up 3.12 to 
799.65, was flirting with the 800 


Mexican stocks achieved new 
highs for the third consecutive 
trading day, the (PC index 
climbing 40.59, or 1.5 per cent, 
to 2,783.79 by midsession. The 
market had early help from 
Telmex on positive earnings 
expectations and a US broker’s 
upgrade, but mining Issues 
took over later, showing a 
gain of 5 per cent 


mark for the first time. 

Volume on the NYSE was 
heavy, with 182m shares traded 
by lpm. 

Stocks had several develop- 
ments working in their favour. 
The powerful advance staged 
by the Nikkei index overnight, 
amid optimism over the prog- . 
ress of Japanese political 
reform, set an upbeat tone for 
the session's opening. 

The positive sentiment was 
reinforced by Mr Alan Green- 
span. the Fed chairman, who 
told a Congressional commit- 
tee that the central bank was 
committed to stamping out 
inflationary pressures in the 
economy. 

The vigilant tone of his 
remarks brought firmer prices 
to longer-dated US Treasury 
bonds, which are particularly 
sensitive to inflation. By mid- 
day, the 30-year benchmark 
bond was £ ahead at IOOJJ. 

In another favourable devel- 


heights 

opment, the world's leading 
aluminium-producing coun- 
tries announced a deal to cut 
global production. The agree- 
ment gave a big lift to the 
share prices of US suppliers of 
the basic metal. 

Alcoa, a component of the 
Dow industrial index, surged 
$3ft to $79 ft, a new 52-week 
high for the stock. Reynolds 
climbed ?2ft to $53%, Alcan 
Sift to 824% and Phelps Dodge 
$1% to 854ft. 

The market received at least 
one piece of unwelcome news. 
The Purchasing Management 
Association of Chicago 
revealed a modest downturn in 
its January index of economic 
activity, which may be a pre- 
view of today's national sur- 
vey. In spite of the indication 
of a slowdown, stocks closely 
linked to broad economic 
trends continued to gather 
strength. Caterpillar was $ift 
higher at 8105, a 52-week high. 

Fourth-quarter results 
released by Xerox impressed 
investors. With revenues gen- 
erated by the company’s core 
processing activities somewhat 
better than expected, the stock 
was marked up 85 to $97%. well 
above its previous 52-week 
high mark of 893ft. 


Canada 


Toronto mirrored New York, 
supported by a rally in banks 
and base metals. The TSE 300 
composite index rose 4/L2S to 
4,536.49 in volume of 43m 
shares. 

Base metals, driven higher 
by Alcan Aluminium, led the 
advance. The sub-index rose by 
100.66 or 2.7 per cent to 3,79932 
as Alcan jumped C$l% to a 52- 
week high of C$32ft. 


SOUTH AFRICA 

Shares closed generally firmer, 
helped by strong performances 
from equity markets world- 
wide. The golds index was up 
32 at 1,937, the industrial 
index 33 at 5,536 and the over- 
all index 29 at 4,754. Anglos 
put on R2J>5 at R193.55. 


i 1994 


EUROPE 


BMW in the lead as automotive stocks climb 
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A good day for several car 
stocks took in the Rover/BMW 
deal, bullishness In France 
after weekend measures to 
boost consumption, specific 
hopes for Elat in 1994 and a 
new high in Volvo, writes Our 
Markets Staff. 

FRANKFURT, excited by 
interest rate hopes and the 
BMW/Rover deal, saw the Dax 
index rise 4&S8 to 2,177.45 on 
the session and threaten 2,200 
in the post bourse, closing 
another 15.15 higher at 2,192m 

In financials, Allianz rose 
DM72 to DM2,829 on talk of US 
buying and, in a generally 
lucrative banking sector, Bav- 
ernverem emerged from its 
rights issue complications with 
a rise of DM23.50, or 4^ per 
cent to DM546. 

These gains were dwarfed by 
BMW’s DM56.50, or &3 per cent 
rise to DM739.50, with a further 
climb to DM748 after hours. Mr 
Horst-Kaspar Graven at Merck 
Finck in DQsseldorf said that 
BMW had paid a relatively 
keen price for a deal which 
nearly doubles its car produc- 


tion capacity. 

Aluminium production cuts 
led to above-average markups 
in Degussa, DM16.80 higher at 
DM488m and Thyssen, DM7.40 
better at DM26L90. Mr Graven 
said that the Implications of 
the news had not been thought 
through and that Viag, with 
big production capacity In the 
metal, looked the prime benefi- 
ciary; Viag shares rose 
DM10.50 to DM485.50. 

PARIS swept through its pre- 
vious record close as the mar- 
ket took heart from the govern- 
ment’s announcement at the 
weekend of measures to boost 
the economy. The CAC-40 
index closed 21.19 ahead at 
2,334.36 as turnover hit 
FFr6 .5bn. 

Turnover in the market has 
been consistently high over 
January - averaging about 
FFr5bn a day - driven largely 
by inflows of foreign money. 

The car sector outperformed 
the market, helped by propos- 
als outlined by Prime Minister 
Edouard Balladur on Sunday 
to assist new car sales. Peug- 


eot, up FFr19 or 2 per cent to 
FFr874, also said that it would 
issue ADR’s in the US. 

MILAN continued to power 
ahead, in the lull after recent 
political storms. The Comit 
index rose 20.28 or 3£ per cent 
to a third consecutive high of 
662,11. Turnover swelled to a 
record Ll,420bn: at one stage, 
screen based trading was 
halted when the system 
became overloaded. 

Fiat surged L242 or 5.3 per 
cent to L4£43 as the market 
awaited the annual letter to 
shareholders from the chair- 
man, Mr Giovanni Agnelli. 
UBS, an aggressive buyer, fore- 
cast that the group's competi- 
tive position was set to 
improve strongly, following the 
lira devaluation and the Intro- 
duction of new models. 

Sip, a recent under- 
performer, added L362 or 9.1 
per cent to L4.353, helped by a 
government ruling that the 
winner of the country's second 
cellular telephone licence 
would have to use Sip's 
ground-based network. 


AMSTERDAM’S AEX index 
closed &93 or 2 per cent higher 
at 438.71. A notable exception 
to the positive trend was Fok- 
ker, the aircraft manufacturer, 
which slipped 80 cents to 
FI 23.90 following the resigna- 
tion of the chairman. 

While the news was some- 
thing of a surprise to the mar- 
ket, some analysts commented 
that in the long term it could 
benefit the troubled group as it 
wrestles with a rationalisation 
programme. 

Among financials, ING added 
FI 2J50 to FI 9080 as the insurer 
improved after a recent period 
of underperformance. 

Some of the day’s biggest 


gains were recorded by Elsev- 
ier, up FI 580 at FI 193.80 and 
Nediloyd, F14.50 higher at 
FI 72.60. Polygram added FI 2.50 
to FI 81.70 as it announced a 
new joint venture in the US. 
ZURICH finished at a fifth con- 
secutive all time high, amid 
strong demand for Nestis and 
the banking sector which is 
expected to report sparkling 
results in the coming month. 
The SMl index added 37.7 or 1J2 
per cent to 3,178.4. Nestle 
added SFr21 to SFr 1,426 while 
among tin banks, CS Holding 
rose SFrlS to SFr754. 

Roche began quietly but the 
certificates later put on SFr40 
to SFr7,140 after news that the 


US Food and Drug Administra- 
tion had authorised third 
phase clinical trials of a new 
anti-Aifis treatment 

MADRID hit another new 
high, the general index putting 
on 15.97 to 353.31 as it waited 
for Banesto to resume trading 
today. STOCKHOLM'S domes- 
tic and foreign supporters took 
the Affarsvdrlden General 
Index 29.3 or 1.9 per cent 
higher to a new peak at 1,603.9. 
Volvo B shares rose SKrl3 to 
SKr695 amid expectations of 
strong US sales in January. 

ISTANBUL rose by more 
than 8 per cent as investors 
were encouraged by reports 
that the capital markets board 
was to allow mutual funds, 
which keep at least 25 per cent 
of their portfolio in stocks, to 
trade on the stock exchange. 

The composite Index closed 
up 1,54186 at 20.104.84 while 
turnover dipped to TLLS4Gbn 
after Friday's TL2,l50bn. 


Written and edited by Wlffiam 
Cochrane, John PKt and Mtctael 
Morgan 



ASIA PACIFIC 

Nikkei powers 7.8% ahead after reform agreement 


Tokyo 


Share prices soared on the pas- 
sage of the political reform 
bills through parliament over 
the weekend, and the Nikkei 
average jumped 7.8 pm 1 cent, 
rising above 20.000 for the first 
time in three months, writes 
Errdko Terazono in Tokyo. 

The Nikkei rose 1,471-24, the 
third largest gain on record, to 
finish at the day’s peak of 
20,229.12. The index opened at 
the day’s low of 18,790.78, with 
many shares failing to trade 
until the afternoon session 
because of a flood of buying 
orders from overseas and 
domestic investors. 

The Topix index of all first 
section stocks advanced 101.40 
to 1,629.22, its fifth biggest sin- 
gle day's rise. In London the 
ISE/Nikkei 50 index moved 
ahead 18,08 to 1,373.12 as strat- 
egists said that this year's rally 
had much further to go. 

Investors were cheered by 
prospects of the imminent 
announcement of an economic 
stimulus package and an 


income tax cut now that the 
government has political 
reform out or the way. The 
announcement of a package of 
tax cuts and fiscal stimulus, 
estimated at around Y13,000bn 
is expected on Thursday. 

Volume was 800m shares, 
against 237m, with foreign and 
domestic individual investors 
actively buying shares. Almost 
an listed issues posted gains, 
with 1,109 advances, three 
declines and seven unchanged. 

A sharp foil in the bond mar- 
ket also supported sentiment, 
raising hopes that it would 
cause a shift in funds to equi- 
ties. The yield on the No 157 
10-year benchmark rose 5 basis 
points to 3.54 per cent, the 
highest since last November. 

Some domestic and foreign 
brokers believe that yesterday 
was a turning point for the 
market and the country’s econ- 
omy, but others have doubts. 
Many investors are still wary 
of corporate profit- to king 
ahead of the March book clos- 
ing, and point out that buying 
by foreigners, who have been 
the main driving force for the 


Japan 


Nikkei 825 Index (OOO) 
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market since the start of the 
year, has started to slow down. 

“Economic fundamentals 
have not drastically changed.” 
said Mr Jason James, strategist 
at James Capel, adding that he 
had not revised his year-end 
target of 22,000 for the Nikkei. 

Nippon Telegraph and Tele- 
phone gained by its day’s limit 
of Y100.000 to Y978.000. while 
East Japan Railway climbed 
Y38.000 to Y516.0Q0. Brokers 


were also supported, with 
Nomura adding Y2S0 at Y2.320- 
In Osaka, the OSE average 
surged 1255.67 to 21,864£3 in 
volume of 41.8m shares. 


Roundup 


The region did not emulate 
Tokyo, but its equity markets 
were mostly on the upgrade. 

AUSTRALIA set a record 
high, helped mainly by over- 
seas news. The All Ordinaries 
index rose 50.9, or 225 per cent 
to 2^3102 in ASl.Obn turnover. 

.One dealer said the March 
share price index futures con- 
tract contributed to the surge, 
with the contract jumping 44 
to 2,328.0 after an intraday 
high of 2346.0. 

Coles Myer appreciated 12 
cents to AS5.47 after announc- 
ing a 22 per cent rise in half- 
year sales to A$8.16bn. 

HONG KONG overcame 
some midsession selling, 
prompted by worries about 
tougher mortgage policies, to 
finish almost 1 per cent higher. 
The Hang Seng index added 
109.19 at 11,487.02 In prelim- 


inary turnover down from 
HK$827bn to HK8628tm. 

Hongkong and Shanghai 
Banking and Hang Seng Bank 
said late on Friday that they 
would lower the amount of fin- 
ancing available for mortgages 
and increase the lending rate 
for flats worth more than 
HK$5m. HSBC advanced HKS2 
to HK81I5 and its Hang Seng 
unit climbed HKS1.50 to 
HK875.50 amid expectations of 
positive corporate results in 
the banking sector. 

SINGAPORE continued to 
recover from the sharp losses 
experienced in the second 
week of January, on selective 
domestic and European institu- 
tional demand. The Straits 
Times Industrial Index rose 
39.03, or 1.7 per cent, to 
2,339.10. KUALA LUMPUR 
closed higher, led by further 
institutional buying of selected 
blue chips. The composite 
index gained 1633, or 1.6 per 
cent, at 1,106.99, but trading 
was subdued ahead of a mar- 
ket holiday today. 

MANILA ended lower as 
investors sold heavily to cut 


losses, although the fall was 
cushioned by renewed Interest 
in Manila Electric and its affili- 
ates, which are expected to 
benefit from a fuel and electric- 
ity price rise. The composite 
index foil 5434, or 13 per cent, 
to 2374.56. Manila Electric "B" 
put on 15 pesos at 445 pesos. 

KARACHI resumed its 
uptrend after a three-day cor- 
rection. on support from local 
institutions and renewed job- 
bers' interest. The KSE 100 
index rose 18.78 to 2244.78. 

SHANGHAI'S “B" share 
index drifted back on a disap- 
pointing debut by Shanghai 
Shangiing Electric Appliances, 
the first "B" share not to show 
a gain on its issue price on the 
first day of trading. 

The “B" index Tell 421 to 
81.07 in volume of 15m shares. 
Shanghai Shangiing opened at 
78 US cents, but closed at its 
issue price of 75 US cents. 

NEW ZEALAND advanced 
23 per cent, led by a 63 per 
cent gain in Telecom, up 30 
cents at NZ$430. The NZSE-40 
Index rose 59.64 to 2,397.92 in J 
turnover of NZ$78m. 
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London signposts high hopes for Tokyo 


By William Cochrane 

Expectations and events have 
moved out of alignment in 
Japan, bat recently interna- 
tional investors have bad a 
chance to get ahead of the 
game. 

For example, last Friday the 
London ISE/Nlkkci 50 index of 
Japanese stocks rose 32 per 
cent after a drop on the week 
in Tokyo's domestic equity 
market. UK-based investors 
were able to move on news of 
the government's deal on 
political reform, signposting 
the exceptional gains In Tokyo 
yesterday. 

A week earlier the situation 
was reversed, Tokyo's Nikkei 
index taking a Monday fall of 
4.9 per cent after a bullish 
week in the domestic market 
was followed by the rejection 
of the government’s reform 
bill in the upper house. Again. 
London was able to signal the 
drop in Friday trading. 

Last week, Mr Nicholas 
Knight and Ms Allison 
Soutbcy, Nomura's global 
strategy team, told investors 
not to panic, saying the Man- 
day roll had provided a “poten- 
tially brier window of oppor- 
tunity and that the Nikkei, a 
little above 18,000 at the time, 


could push through 24,000 in 
1994. Yesterday, they put their 
target in a bracket between 
24,000 - “and the 20 per cent 
possibility that the market 
might go straight to 28,000". 

In Europe, the strategists 
last week were underwelght- 
ing Germany, expecting that it 
would produce a positive capi- 
tal return this year bat that 
there would be more to go for 
elsewhere. Mr Oliver Kamra. 
James Ca pel’s European strat- 
egist, liked France, Sweden 
and Spain in particular. 

In the event, the European 
markets which moved most 
were Spain and Italy, the lat- 
ter leading the Continental 
pack with a rise of 5.9 per cent 
on the week. Merrill Lynch's 
latest European equity moni- 
tor picks out two senior Euro- 
pean bourses, Milan, In Italy, 
and Stockholm, in Sweden, 
which are expected to receive 
huge earnings boosts from 
devaluation in 1994 and 1995. 

Italy's new alliance in the 
political centre has boosted 
market sentiment further, 
writes UBS Global Research, 
the volume of trading hitting 
record highs, with the greatest 
interest in industrial stocks. 

Spain set all-time peaks last 
week due to a number of fac- 
tors, says the Swiss group. The 
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21556 
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11943 
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171.84 
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0.4 
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189.46 
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Smurfit Packaging Corporation 
LLS.S352JOOOJJOO 


Smurfit International BV 
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Jelfman Snurfll Group pic 


PHCOA Capital Group Ltd 


PRKOA Capital Group Ltd 




^PERKINS FOODS PLC 

Parkins Foods Nederland BV 
Dutch Ourter 70000.000 
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Parldm Foods PLC 
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Coranga Limited 
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WICKSON I 

Hickson International PLC SB 

UJS SHXmoOQ H 

tovMnCtoao 33 

BaNtaradaZMftHMd S 

- ^ 


OuMaaBaAMUdHta 











PRICOA Capital Group Ltd 
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PRICOA Capital Group Lid M 
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The above represent a small selection of the European companies who did just that in 1993. Through our offices in London 
and Frankfurt, we can provide access to long-term financing from The Prudential Insurance Company of America. In doing 
so, we work with many of the leading international financial advisors on a wide variety of transactions for companies 
throughout Europe, covering a broad range of industries. Furthermore, financings from The Prudential can be denominated 
in several major currencies. 

To find outhow you could benefit from anew look at your long-term financing options, please contact John Stranafeld 
Chairman and Managing DirectorofPRICOA Capital Group Ltd. ’ 


PRICOA Capital Group Ltd vmfr 


Cutlers Court, 115 Houndsditch 
London EG3A 7BU 

Telephone: 071-283 8122, Telefax: 071-248 2984 


MelemslraBe 2, Ecke EysseneckstraBe 
60322 Frankfurt am Main 
Telephone: 069 5970105. Telefax: 069 556520 


A Subsidiary ol The Pnjdenttai insurance Company of America, Newark, New Jersey. U.S A. 
Registered in England No 1331817 HogKtered OfSce- Coun, 115 HouxIsrStcti London EC3A78U 
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